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4 Financial review

Solid operating result in difficult market conditions

Inthe 2013/14 financial year, the market environment in which Axpo Group operated continued to be driven by low wholesale
prices forelectricity. Prices came under pressure asaresult of the gloomy economic outlook in many parts of Europe, low prices
forcoaland CO, certificatesand the unabated risein feed-ins of subsidised energy, particularly in Germany. Despite this difficult
market situation, Axpo made significant advances and posted a solid operating result. Measures to increase profitability, the
new strategic orientation and the profitable expansion of our businessactivitiesin Europe contributed positively to thisresult,
asaconsequence of which the Group closed the year with a solid operating income (earnings before interest, tax, depreciation
and amortisation) of CHF 635 million. Nevertheless, impairment losses outweighed operating income, weighing down the
overall result. Due to ongoing distortions on the market which are lowering future expectations of European wholesale prices,
significantadjustments had tobe made to the values of power plantsand energy procurement contracts. Asaresult,impairments
totalling CHF 1.5 billion were charged to the consolidated financial statements, leading toaloss of CHF 730 million (previous
year: profit of CHF 212 million). At CHF 765 million (previous year: CHF 876 million), the level of cash flow from operating
activities remained sufficient to almost fully fund the netinvestments of CHF 779 million and allowed net financial assets of
CHF 0.9 billion to be retained despite an unfavourable market environment. The good liquidity situation and solid equity ratio
of 37.2% provide the Axpo Group with the necessary financial leeway to tackle current challenges.

Revenue by region

In the year under review, the Axpo Group generated total revenues of CHF 6,672 million, corresponding to a reduction of
CHF 353 million or 5% compared with the previous year. In addition to one-off earnings generated in the previous year, the
lower figure is mainly attributable to lower gas sales volumes due to the expiry of a procurement contract, as well as lower
sales prices in the electricity business. While the volume of electricity sold rose by 12% to 67.9 TWh, average prices were lower.
While the cantonal utilities of Northeastern Switzerland purchased around 2.7 TWh less electricity from Axpo, electricity
sales in Italy grew by 5.4 TWh. Axpo now delivers electricity and natural gas to some 100,000 SMEs and businesses in Italy.
Good progresswasachieved in the business with multinationalsand energy-intensive companiesinvarious countries through-
out Europe.

At CHF 142 million, the result posted by the more volatile proprietary trading business was lower than the multi-year
average and the above-average prior-year figure (CHF 276 million). Thanks to the Europe-wide reach of the trading business,
however, fluctuations were significantly evened out. Axpo intends to increase the focus on activities abroad in view of the
revenue-generating potential inherent in this business.

Operating expenses impact cost savings
Costsrelated to energy procurement, grid usage and goods were CHF 298 million or 7% higher year-on-year at CHF 4,775 mil-
lion. The annual impairment test of production facilities and energy procurement rights gave rise to a reappraisal of
future electricity price trends and costs of the electricity procurement portfolio. As a result, impairment losses totalling
CHEF 1.5 billion were charged to income, of which energy procurement expenses accounted for CHF 325 million (previous
year: CHF 85 million). Higher volumes for third-party electricity procurement and higher electricity transit costs also drove
operating costs up.

Non-energy-related or grid-related operating expenses amounted to CHF 1,262 million. This figure includes gains of
CHF 25 million from the adjustment in the cost base. The one-off decrease of CHF 66 million in current service costs was
recognised in the prioryearand did notapply during the year under review. The number of employees in the 2013/14 financial
year fellby 32 FTEs to 4,477. While headcount in Switzerland was reduced by 64 positions, headcount abroad grew by 32 FTEs
due to the expansion of origination and retail activities. At CHF 635 million, earnings before interest, tax, depreciation and
amortisation (EBITDA) were CHF 715 million below the prior-year figure of CHF 1,350 million.

Depreciation and amortisation significantly higher

At CHF 1,506 million, depreciation and amortisation was CHF 520 million higher compared with the previousyear. The afore-
mentioned adjustment in the value of production plants and energy procurement rights due to the unabated fall in prices re-
sulted in major impairment charges totalling CHF 1,189 million (previous year: CHF 630 million). The impairments concern
the Group’s own facilitiesand interests in hydro and nuclear power plants, small-scale hydro and biomass plants in Switzerland,
long-term procurement contracts for electricity from French nuclear power plants, as well as gas-fired combined-cycle power
plants and wind farms in Europe. In the course of regular review of production plant amortisation periods, it was decided to
extend the fiscalamortisation period for the Beznau nuclear power plant to 60 yearsin order to bring itintoline with the current
economic and safety evaluation and with investment planning.

Financial Report 2013114

Axpo Holding AG



Financial review

Operating result impacted by major impairment charges

The Axpo Group’s earnings before interestand taxes (EBIT) amounted to CHF -871 million (previous year: CHF 364 million).
The declinein EBIT posted by the Assets segment was heavily impacted by the high impairment charges. EBIT for the Trading
& Sales segment was weighed down byanadjustmentin the contracts with cantonal utilities: since 1 January 2014, all cantonal
utilities have been supplied at market-based prices. Various internal cost transfer mechanisms based on production costs also
had anegative effect on the operating result compared with the previous year. The impairment chargesalso had a majorimpact
on the CKW segment. In addition, several non-recurring effects which had a positive impact on the prior-year result do not
apply in the year under review.

Negative net result

The financial resultincreased year-on-year by CHF 158 million. The securities measured at fair value in the Decommissioning
and Waste Disposal Fund for the Beznau nuclear power plant contributed a highly satisfactory return of CHF 182 million or
10.7%, outperforming the prior-year figure of CHF 87 million. The prior-year effects of falling rates for financial and equity
investments and gains from the sale of equity interests did not apply in the 2013/14 financial year. Income taxes also fell due
tothereductioninearnings before tax. Earnings were well below the prior-year profitof CHF 212 million, ending the year with
aloss of CHF 730 million.

Financial flexibility assured

At CHF 20.2 billion as at 30 September 2014, the total assets of the Axpo Group remained virtually unchanged from the previ-
ous year. Property, plant and equipment and intangible assets were CHF 0.9 billion lower, chiefly due to the recognition
of impairments. The yield-based extension of the investment horizon to more than three months resulted in an increase
of CHF 1.2 billion in current financial receivables, reducing cash and cash equivalents accordingly by CHF 0.9 billion to
CHEF 2.0 billion. Additional borrowings raised in connection with the construction of the Linth-Limmern pumped-storage
power plant, which is proceeding according to plan, increased financial liabilities by CHF 0.4 billion. With net financial assets
maintained at CHF 0.9 billion despite the unfavourable market environment, and a solid equity ratio of 37.2% (previous year:
40.5%), Axpo has the necessary financial flexibility.

Restrictive investment activities

At CHF 765 million (previous year: CHF 876 million), cash flow from operating activities confirms the solid operating result.
Investments continued to be subjected to strict controls, with priority accorded to safety-relevant investments and profitable
projects. Significant projectsin the 2013/14 financial year were the autonomous emergency power supply systemat the Beznau
nuclear power plant, construction of the Linth-Limmern pumped-storage power plantand acquisition ofastakeinawind farm
in France. At the same time, work to maintain and expand the grid infrastructure was driven forward. At CHF 779 million, net
investments in non-currentassets were CHF 37 million higher than in the previous yearand were almost fully financed from
current cash flow. However, free cash flow failed to reach the prior-yearlevel of CHF 134 million, falling to CHF -14 million.

The Board of Directors will propose to the Annual General Meeting the dividend payout be waived.

Outlook

With ongoing subsidisation and a weak economy, there are no indications of a return to rising wholesale prices for electricity
in Europe in the foreseeable future. This being the case, over the next few years Axpo must continue to focus on improving
profitability, optimising the core business, set even clearer priorities in terms of investment management and drive forward
development and innovation in order to tap into new, profitable sources of revenue. Given the major regulatory and political
uncertainties at present, management must focus in particularon ensuring a stable financial situation and sufficientliquidity.

Changes to the accounting and valuation principles

From the beginning of the 2013/14 financial year, Axpo will apply the new and revised standards IAS 19 as well as IFRS 10
and 11, among others, with retroactive adjustment of the 2012/13 figures. This concerns in particular the inclusion of six
partner plants in the scope of consolidation.



6 Consolidated financial statements

Consolidated income statement

2012/13
CHF m Notes 2013/14 restated
Salesfromenergyandgridusage % 65334 67359
Changesininventories 29 ...T224
Capitalised production costs 998 1191
Otheroperating income 60 1928
Revenues 66721 7 025.4
_Energy procurement, grid usage and costofgoods 10 -A7IS2 -4477.2
Materials and third-party supplies -18s.1 -217.6
Personnelexpenses LR =647 ~602.5
Other operating expenses .. 2 -4220 =377.9.
Earnings before interest, tax,
depreciation and amortisation (EBITDA) 635.1 1 350.2
Depreciation, amortisation and impairments B -15061 ~986.2.
Earnings before interest and tax (EBIT) -871.0 364.0
Share of profit of associates L 749 44.8
Financial income Mo 3204 244.9.
Financialexpense L =313 -395.4
Earnings before tax (EBT) -789.0 258.3
Tncome tax expense s T g
Result for the period -729.5 212.3
attributable to:
Axpo Holding shareholders -745.6 179.0
Non-controlling interests 16.1 333
2012/13
2013/14 restated
Earnings per share
Total average registered shares issued ataparvalue of CHF10 . 37000000 37,000 000
Resultforthe period in CHF millions =745.6 179.0.
Earnings per share in CHF -20.2 4.8

1) Restated due to the first-time adoption of IAS 19 rev. as well as IFRS 10 and 11

There are no circumstances that would lead to a dilution in earnings per share.
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Consolidated financial statements

Consolidated statement of comprehensive income

2012/13
CHF m Notes 2013/14 restated "
Result for the period -729.5 212.3
Cash flow hedge 47.3 228.6
Fairvalue adjustments 3 341.8
_Result transferred to the income statement . -40 =517
_Income taxes on fair value adjustments . -20 =615
Available-for-sale financial assets %05 385
Fairvalue adjustments 1076 26.6
_Result transferred to the income statement . -95 15.2.
Income taxes on fair value adjustments . -76 =33
‘Foreign exchange differences 163 1.3
_Exchange differences for theyear . -1%3 1.3
‘Income and expenses not recycable to the income statement,
net after income tax 121.5 278.4
'Remeasurement defined benefit plans (Group companies) . -1106 200.3
_Remeasurement defined benefitplans ... . -132 2394
Incometaxes 236 =391
'Remeasurement defined benefit plans (partner plantsand
other associates) -35.8 35.8
_Remeasurement defined benefitplans AT 4.7
Incometaxes 89 .......~89
‘Income and expenses recycable to the income statement,
net after income tax -146.4 236.1
‘Other comprehensive income, netoftax 249 5145
‘Total comprehensive income -7544 726.8
attrbutable to:
Axpo Holding shareholders -759.5 672.1
Non-controlling interests 5.1 54.7

1) Restated due to the first-time adoption of IAS 19 rev. as well as IFRS 10 and 11



8 Consolidated financial statements

Consolidated balance sheet

30.9.2013 1.10.2012
CHF m Notes 30.9.2014 restated " restated "
Assets
Property, plant and equipment %o 5097 54369 5541.9
Intangibleassets Voo 7504 12952 1488.7
_Ownership interests in partner plants and other associates LA 15591 16283 13069
Positive replacement valyes 6 9262 5575 . 208.1
Other financial assets 0 21394 19855 1565.6
Investment properties 2 280 . 305 44.8
Other receivables 2 20859 19127 16214
Deferred taxassets 5 647 595 838
Total non-current assets 12 644.4 12 906.1 11 861.2
Assets held for sale 22 17.9 0.0 729.3

Total current assets 7 574.2 7 650.4 8 360.5

Total assets 20 218.6 20 556.5 20 221.7

Equity and liabilities

Sharecapital 3700 3700 370.0.
Retained earnings 67160 75472 69509
Total equity attributable to Axpo shareholders 7 086.0 7917.2 7 320.9
Non-controlling interests 4314 4136 364.4.
Total equity including non-controlling interests 7517.4 8 330.8 7 685.3
Financial liabilitles 29 43295 . 39775 38003
Negative replacementvalues 8 sted 167.9 110.1.
Otherliabilities 3 465.2 3390 554.9.
Deferred tax liabilities (LI 2920 4895 485.1.
Provisions 2. 3183.7 . 29639 . 2859.3
Total non-current liabilities 8786.9 7 937.9 7 809.7
Liabilities held for sale 22 0.0 0.0 70.8

Total current liabilities
Total liabilities 12701.2 12 225.7 12 536.4

Total equity and liabilities 20 218.6 20 556.5 20 221.7

1) Restated due to the first-time adoption of IAS 19 rev. as well as IFRS 10 and 11
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Consolidated financial statements

Consolidated statement of changes in equity

Total Total
Unrea- equity equity
lised Foreign excluding including
Reserves gains exchange Other Total non-con- Non-con- non-
Share  from hedge and differen- retained retained trolling trolling  controlling
CHF m capital accounting " losses ces earnings earnings ? interests interests interests
Equity at 30.9.2012
published 370.0 36.6 120.0 -302.2 74225 72769 7646.9 3229 7969.8
Change in accounting
principles -326.0 -326.0 -3260 41.5  -2845
Equity at 1.10.2012
restated 370.0 36.6 120.0 -302.2 70965 69509 7320.9 3644 76853
Change in available-for-sale
financial assets and liabilitles a8 ... M8 48 00 418
Changein cash flow hedges 2834 . .........2834 2834 . 67 290.1
Foreign currency translation 04 104 104 | 0.9 .13
Remeasurement defined
benefitplans 2680 2680  268.0 161 2841
Deferred taxes on other
_comprehensive income -603 =33 469 -1105 -1105  -23  -112.8
Total other income after
income tax 223.1 38.5 10.4 221.1 493.1 493.1 21.4 514.5
Resultfortheperiod 1790 1790 1790 333 2123
Total comprehensive income 223.1 38.5 10.4 400.1 672.1 6721 54.7 726.8
Dividend -740  -740  -740  -78  -81.8
Change in consolidation
SO e m08 =18 1.8 10 =08
Increase in capital of
non-controlling interests . 313
Equity at 30.9.2013
restated? 370.0 259.7 158.5 -291.8 74208 7547.2 7917.2 413.6 8330.8
Change in available-for-sale
financial assets and liabilites 981 o ......981 981 00 981
Changein cash flow hedges 684 ... 684 e84 11 673
Foreign currency translation =163 -163  -163 00 _-163
Remeasurement defined
benefitplans -167.4 -167.4  -1674 115 -178.9
Deferred taxes on other
_comprehensiveincome -198 =76 07 33 33 16 49
Total other income after
income tax 48.6 90.5 -16.3 -136.7 -13.9 -13.9 -11.0 -24.9
Resultfortheperiod =7456  -745.6 7456 161 =729.5
Total comprehensive income 48.6 90.5 -16.3 -882.3 -759.5 -759.5 5.1 -754.4
Diidend -740  -740 -740  -102  -84.2
Change in consolidation
SO 23 23 23 . 29 .32
Increase and decrease in
capital of non-controlling
TS 20.0 200
Equity at 30.9.2014 370.0 308.3 249.0 -308.1 64668 6716.0 7086.0 4314 75174

1) The change in unrealised gains and losses is explained in Note 28 “Equity - Changes in value of financial instruments recognised in equity according to IAS 39".
2) The statutory financial statements of Axpo Holding AG are the basis for measuring the maximum distributable portion of retained earnings.
3) Restated due to the first-time adoption of IAS 19 rev. as well as IFRS 10 and 11

The share capital is divided into 37,000,000 registered shares with a par value of CHF 10 each.



10 Consolidated financial statements

Consolidated cash flow statement

2012/13
CHF m Notes 2013/14 restated !
Eamingsbefore tax (EBT) =789.0 258.3
Financial result =7 1505
_Share of profitof associates 18 ] T4 -448
Earnings before interest and tax EBIT -871.0 364.0
(Gains)/losses on disposal of non-current assets 3.8 -78.32

Cash flow from operating activities 765.2 875.5
Property, plant and equipment:
__Investments net of capitalised borrowing costs 6 o -7001 -623.6
_Disposals and cost contributions 297 .13
Untangible assets:
__Investments (excluding goodwill) Vo 7o -200
_Disposals 0.9 0.7
Investments in subsidiaries (net of cash acquired) 7 | 0.6 -147
Disposals of subsidiaries (net of cash transferred) | 8 - -02
_Cash flow from non-current assets held forsale | 0 46.8
Ownership interest in associates:
_Investments v -488 -110.79.
_Disposals and capital repayments 81 170
Other financial assets:
CInvestments -43%54 -265.9
_Disposals and repayments 456 1724
Receivables from state funds -528 -48.2
nvestment properties:
_Disposals ST 26.4
_Financial receivables (current) -8261% 2212
_Change in other financial assets (currentassets) - 02 0.0
nterestreceived 82 37.8

Cash flow from investing activities -1930.8 -549.7
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Consolidated financial statements

2012/13
CHF m Notes 2013/14 restated
_Financial liabilities (non-current):
_ Proceeds 4285 1910
_Repayment -3 -42
Other liabilities (non-current):
 Proceeds 203 4.1
_Repayment =01 -30
Financial liabilities (current):
_ Proceeds 4619 304.8
_ Repayment -4375 -4833
_Acquisition of non-controlling interests 20 19
Dividend payments (incl. non-controlling interests) . -842 -818
Interestpaid -1398 -136.2
Cash flow from financing activities 263.8 -196.7
Currency translation effect ... =131 21
Change in cash and cash equivalents -914.9 131.2
Cash and cash equivalents at the beginning of the reporting
period 2 925.0 2793.8
Cash and cash equivalents at the end of the reporting period 27 2010.14 2 925.0

1)

Restated due to the first-time adoption of IAS 19 rev. as well as IFRS 10 and 11

2) The gains on disposal of non-current assets primarily relate to the gain from the sale of Nordostschweizerischen Kraftwerke Grid AG, EGL Grid AG and CKW Grid AG
totalling CHF 42.0 million, the gain of CHF 35.4 million from the sale of interests in Trans Adriatic Pipeline AG, and the gain of CHF 12.7 million from the disposal of

3)

4)

investment properties. These gains are included under “"Other operating income”.

In the previous year, the value of the shares held in Swissgrid AG increased by CHF 219.6 million (see Note 18 “Ownership interests in partner plants and other

associates”). Since this increase had no direct impact on cash flows, the cash outflow from investments in associates cannot be reconciled with the additions in the table in

Note 18 "Ownership interests in partner plants and other associates”.

Due to the exceptionally low interest rates on money markets, liquidity investments (time deposits) of CHF 945.4 million, with a term of more than 90 days, were made in
the year under review. These investments therefore no longer meet the criteria for cash and cash equivalents, and are recognised as current financial receivables provided

the term does not exceed twelve months from the balance sheet date.

"



12 Notes to the consolidated financial statements

Notes to the consolidated financial statements

1 | General information

Axpo Holding AG is a public limited company incorporated under Swiss law, and was established on 16 March 2001
with its registered office in Baden. Axpo Holding and its subsidiaries constitute the Axpo Group. An overview of
the Group’s principal ownership interests is provided in Note 40 “Investments”. The Axpo Group owns and operates
power-generating plants and distribution grids at all voltage levels and guarantees a reliable supply of energy in the
markets it supplies. The company also engages in international energy trading. The Axpo Group employed 4,477 staff
asat 30 September 2014.

2

Accounting principles

The consolidated financial statements for the 2013/14 financial year provide a true and fair view of the assets, financial
position and results of operations of the Axpo Group in accordance with International Financial Reporting Standards
(IFRS) and comply with Swiss law. The consolidated financial statements were approved by the Board of Directors of
Axpo Holding AG on 15 December 2014 and are still to be approved by the Annual General Meeting on 13 March 2015.

Measurement bases

The consolidated financial statementsare based on the historic cost principle, with the exception of the following assets
and liabilities, which have beenrecorded in the balance sheetat fairvalue: positive and negative replacement valuesand
available-for-sale financial assets held for trading purposes. Non-current assets and groups of assets held for sale are
valued at the lower of their carrying amount or fair value less anticipated costs to sell.

Significant changes in the accounting and measurement principles
All standards and interpretations in force at the end of the reporting period were applied when preparing the consoli-
dated financial statements. The Axpo Group adopted the following new and revised standards and interpretations for
the first time for the 2013/14 financial year:
-IAS 19 (amended) - Employee Benefits (1 January 2013)
-IAS 19 (amended) - Defined Benefit Plans: Employee Contributions (1 July 2014)
—-IAS 27 (revised) — Separate Financial Statements (1 January 2013)
—-IAS 28 (revised) - Investments in Associates and Joint Ventures (1 January 2013)
-IAS 36 (amended) - Recoverable Amount Disclosures for Non-finanical Assets (1 January 2013)
-IFRS 7 (amended) - Disclosures - Offsetting Financial Assets and Financial Liabilities (1 January 2013)
-IFRS 10 - Consolidated Financial Statements (1 January 2013)
-IFRS 11 - Joint Arrangements (1 January 2013)
-IFRS 12 - Disclosure of Interests in Other Entities (1 January 2013)
-IFRS 13 - Fair Value Measurement (1 January 2013)
-IFRS 10,IFRS 11, IFRS 12 (amended) - Consolidated Financial Statements, Joint Arrangements and Disclosure
of Interests in Other Entities - Transition Guidance (1 January 2013)
- IFRSs (Cyclus 2009 - 2011) - Annual Improvements (1 January 2013)

In the case of changes in the presentation for current reporting purposes, like-for-like data taken over from the prior
year has been reclassified oramended as and when necessary in the consolidated income statement and balance sheet
as well as the notes to the consolidated statements. Where appropriate, explanations have been provided.
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Notes to the consolidated financial statements

The standards and revised standards applied by the Axpo Group had the following impact on the consolidated financial state-
ments of the Axpo Group:

IAS 19 (amended) — Employee Benefits

Up to now, the Axpo Group has recognised actuarial gains and losses arising from periodic recalculations on a straight-line
basis for the average remaining years of service, provided they exceed 10% of assets or pension fund liabilities, whichever is
higher (corridorapproach). The elimination of the corridorapproach with effect from 1 January 2013 means thatactuarial gains
and losses must be recognised directly in equity without affecting profit or loss and included under other comprehensive in-
come. Therevised IAS 19 also provides fora netinterest component. This is calculated by multiplying the net pension liability
by the discount rate. Since the net pension liability comprises plan assets as well as plan liabilities, this approach implicitly
offsets interest expense and income (which replaces the hitherto expected return on assets). At the same time, the expected
returnon planassetsisreduced to theinterestonincome measured on the basis of the discountrate. To date, the return on plan
assets has been estimated based on market expectations of returns on the investment portfolio.

Since the changes must be applied retroactively, the previous year’s figures have been duly adjusted. The quantitative
effects of these changes are shown in the tables on pages 15 to 20.

In November 2013, an amendment to IAS 19 was published that introduces an accounting policy choice for compa-
nies with employee contributions that are dependent on years of service. Such companies can choose whether or not to
apply risk sharing when calculating plan liabilities and costs. The Axpo Group opted for early adoption of this amendment as
at 1 October 2013 and has applied risk sharing when calculating plan liabilities and costs.

IFRS 7 (amended) — Disclosures — Offsetting Financial Assets and Financial Liabilities

The amendments to IFRS 7 require new disclosures for financial assets and financial liabilities which are offset in the balance
sheetand for master netting agreements and similaragreements which do not meet the criteria for offsetting in accordance with
IAS 32. As aresult of these changes, the Axpo Group has extended its disclosures on offsetting financial assets and financial
liabilities (see Note 6 “Financial risk management”).

IFRS 10 Consolidated Financial Statements and IFRS 11 Joint Arrangements

The Axpo Group has applied IFRS 10 Consolidated Statements, IFRS 11 Joint Arrangements and the related amendments to
IAS 28 Investmentsin Associatesand Joint Ventures for the first time in the 2013/14 financial year, with retroactive adjustment
of the statements for the 2012/13 financial year.

The effects of IFRS 10 and IFRS 11 relate primarily to partner plants. The partner plants are companies that plan, build,
maintain or operate power plants, grids or nuclear depots or that manage energy purchase rights. Investments in partner plants
are interests into which the Axpo Group has entered with one or more partners. These may be minority or majority sharehold-
ings. The shareholders in partner plants have undertaken to purchase a portion of the energy or to pay a proportion of the
annual costs.

Until the introduction of IFRS 10 and IFRS 11, these investments were recognised as joint ventures under the terms of
IAS 31. The option of applying the pro rata equity method in accordance with IAS 28 was utilised.

IFRS 10 introduces a new definition of control. Control over an investment entity is deemed to exist when the investor
isexposed, orhasrightsto, fluctuating returns throughitsinvolvement with the investmententity and has the ability to affect
those returns through its power over the investment entity. The rights arising from its power over the investment must be
substantial. In practice, this means that the owner must be in a position to exercise these rights.

IFRS 11 sets down the accounting principles for joint arrangements where two or more parties exercise joint control.
In contrast to IAS 31, IFRS 11 no longer determines the type of joint arrangement solely on the basis of the legal form, but
also based on an assessment of the effective rights of the parties to the capital or their rights to assets and obligations for the
liabilities. These rights and obligations must be recognised depending on the type of joint arrangement. Joint control is the
contractuallyagreed sharing of control ofanarrangement, which exists only when decisions about the relevantactivities require
the unanimous consent of the parties sharing control.

13



14 Notes to the consolidated financial statements

Axpo therefore analysed its investments in partner plants with due consideration to the new requirements of IFRS 10 and the
conceptof control. In keeping with the transition requirements of IFRS 10, the evaluation became effective on 1 October 2013.
Axpo came to the conclusion thatit exercises control as defined by IFRS 10 over the following companies, which will therefore
be included in the group of consolidated companies with retroactive application to 1 October 2012:

- Kraftwerke Linth-Limmern AG

- Kraftwerk Eglisau-Glattfelden AG
- Kraftwerke Vorderrhein AG

- Albula-Landwasser Kraftwerke AG
- Kraftwerke Ilanz AG

- Kraftwerke Sarganserland AG

The definitions of a business according to IFRS 3 apply to the partner plants. Consequently, these companies, provided they
constitute acquisitions and have not been founded by Axpo, are recognised using the acquisition method according to IFRS 3
witheffectfrom 1 October 2013, withretroactive applicationto 1 October 2012. Under the terms of the transition requirements,
identifiable assets and liabilities are measured and recognised at their fair values at the acquisition date or at the earliest date
on which all pertinent information becomes available. The quantitative effects of these changes are shown in the tables on
pages 15 to 20.

In the case of some partner plants in which the Axpo Group is the majority shareholder, it was found that Axpo did not
exercise control. The Group operates these partner plants in conjunction with other commercial energy companies in the Swiss
market, which also have stakes in other partner plants in which Axpo does not hold a majority interest. Given the mutual
dependencies/interests and the conditions governing the Swiss electricity market, Axpo has concluded that the voting rights
itholds in these cases do not represent substantial rights and that it therefore does not exercise the relevant power of control.
These partner plants are classified as associates and continue to be accounted for using the equity method, since the Group
exercises significantinfluence but does not control them.

Partner plants in which Axpo does not hold a majority interest or exercise control were examined to determine whether
theyare subject tojoint control as defined in IFRS 11. This is not the case, as it would require contractually agreed unanimous
consent. These partner plants are classified as associates and continue to be accounted for using the equity method.

Disclosure of interests in other entities

Asaresult of IFRS 12, the Axpo Group has extended its disclosures on interests in subsidiaries (see Note 19 “Subsidiaries with
significant minority interests”) and on interests in partner plants and other associates accounted for using the equity method
(see Note 18 “Ownership interests in partner plants and other associates”).

Recoverable amount disclosures for non-financial assets

The Axpo Group has opted to adopt the amendments to TAS 36 early for the 2013/14 financial year. The amendment removes
the requirement which had to be applied for the first time for financial years beginning on orafter 1 January 2013, according to
which the recoverableamountofacash-generating unit mustbe disclosed along with goodwill if no impairment orimpairment
reversal has been recognised in the current reporting year.

Summary of quantitative effects

The adoption of IAS 19 rev,, IFRS 10 and IFRS 11 has necessitated adjustments to prior-year periods. The following presents
the effects on the relevant positions in the income statement, the statement of comprehensive income, earnings per share, the
balance sheetand the cash flow statement:
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Notes to the consolidated financial statements 15

Consolidated income statement 2012/13, adjusted

2012/13 Restatement Restatement 2012/13
CHF m published IAS 19 rev. IFRS 10/11 " restated
Salesfromenergyandgridusage 67744 00 =385 67359
Changesininventories ... z224 0 00 -224
Capitalised productioncosts 908 00 283 119.1.
Other operatingincome 1775 00 153 1928
Revenues 7 020.3 0.0 5.1 7 025.4
_Energy procurement, grid usage and costofgoods - -47905 =61 . 3194 44772
Materials and third-party supplies . -2086 ! 00 =90 -217.6
Personnelexpenses . ..........=S86 =70 -89 -602.5
Other operating expenses . .=3%27 ! 00  -42 3779
Earnings before interest, tax,
depreciation and amortisation (EBITDA) 1101.9 -13.1 261.4 1 350.2
Depreciation, amortisation and impaimments 7900 00 <1962 <9842
Earnings before interest and tax (EBIT) 311.9 -13.1 65.2 364.0
Share of profit of associates ] 534 LS 2 AN 44.8
Financial income 227.0 00 179 244.9
Financial expense 73397 00 =557  -3954
Earnings before tax (EBT) 252.6 -11.8 17.5 258.3
Incometaxexpense o ......7399 6 =77 -0
Result for the period 212.7 -10.2 9.8 212.3
abutsbletor
Axpo Holding shareholders 180.1 -9.7 8.6 179.0
Non-controlling interests 32.6 -0.5 1.2 33.3
2012/13 Restatement Restatement 2012/13
published IAS 19 rev. IFRS 10/11 " restated
Earnings per share
Total average registered shares issued at a par value of CHF 10 37000000 37000000 37000000 37000000
Result for the period in CHF millions 801 =97 86 .. 179.0.
Earnings per share in CHF 4.9 -0.3 0.2 4.8

1) The changes resulting from IAS 19 rev. for new fully consolidated partner plants in accordance with IFRS 10 are shown in the column Restatement IFRS 10/11.
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Consolidated statement of comprehensive income 2012/13, adjusted

2012/13 Restatement Restatement 2012/13
CHF m published IAS 19 rev. IFRS 10/11 " restated
Result for the period 212.7 -10.2 9.8 212.3
Cash flow hedge 228.6 0.0 0.0 228.6
Fairvalue adjustments . 3418 6 00 | 341.8
Result transferred to the income statement =517 o6 00 =517
Income taxes on fair value adjustments =615 6 00 615
‘Availablefor-sale financial assets 385 00 00 385
Fairvalue adjustments 266 60 00 . 266
_Result transferred to the income statement 152 c0 00 15.2.
Income taxes on fair value adjustments ~~~~~ -33 ¢ 00  -33
‘Foreign exchange differences 13 00 00 1.3
_Exchange differences for theyear m3 o6 060 1.3
‘Income and expenses recyclable to the income statement,
net after income tax 278.4 0.0 0.0 278.4
'Remeasurement defined benefit plans (Group companiesy 00 1947 56 200.3
_Remeasurement defined benefitplans 00 2327 6T 2394
Incometaxes . ... % =% 11 =391
'Remeasurement defined benefit plans (partner plantsand
other associates) 0.0 35.8 0.0 35.8
_Remeasurement defined benefitplans 00 47 60 44.7.
‘Income and expenses not recyclable to the income statement,
net after income tax 0.0 230.5 5.6 236.1
Other comprehensive income, netoftax . 2784 2305 56 | 514.5
‘Total comprehensive income 4911 2203 154 726.8
Attrbutable to:
Axpo Holding shareholders 4521 206.4 13.6 672.1
Non-controlling interests 39.0 13.9 1.8 54.7

1) The changes resulting from IAS 19 rev. for new fully consolidated partner plants in accordance with IFRS 10 are shown in the column Restatement IFRS 10/11.
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Consolidated balance sheet as at 1.10.2012

1.10.2012 Restatement Restatement 1.10.2012
CHF m published IAS 19 rev. IFRS 10/11 " restated
Assets
Property, plant and equipment 37109 0.0 18310 5541.9
Intangibleassets 13166 0 1721 14887
_Ownership interests in partner plants and other associates 17644 =631  -3944 13069
Positive replacementvalues 2081 6 00 . 208.1
Other financial assets 15856 6  -200 1565.6
Investment properties 435 6o 13 44.8
Other receivables 16350 ~ -136 00 1621.4
Deferred taxassets a8 410 10 83.8
Total non-current assets 10 305.9 -35.7 1591.0 11 861.2
Assets held for sale 729.3 0.0 0.0 729.3

Total current assets 8 378.3 0.0 -17.8 8 360.5

Total assets 18 684.2 -35.7 1573.2 20 221.7

Equity and liabilities
Share capital

Total equity attributable to Axpo shareholders
Non-controlling interests

Total equity including non-controlling interests
Financial liabilities

Total non-current liabilities
Liabilities held for sale

Total current liabilities 4930.7 0.0 -204.0 4726.7
Total liabilities 10714.4 307.6 1514.4 12 536.4
Total equity and liabilities 18 684.2 -35.7 1573.2 20 221.7

1) The changes resulting from IAS 19 rev. for new fully consolidated partner plants in accordance with IFRS 10 are shown in the column Restatement IFRS 10/11.
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Consolidated balance sheet as at 30.9.2013

30.9.2013 Restatement Restatement 30.9.2013
CHF m published IAS 19 rev. IFRS 10/11 " restated
Assets
Property, plant and equipment 34689 0.0 19680 5436.9
Intangibleassets 11194 0 1758 12952
_Ownership interests in partner plants and other associates 20595 ~ -260  -4052 16283
Positive replacementvalues . 5575 6 00 | 557.5
Other financial assets 20056 6  -201 19855
Investment properties 296 ¢ 09 30.5
Other receivables 19774 =649 02 1912.7
Deferred taxassets 529 4 . -08 . 59.5
Total non-current assets 11 270.8 -83.5 1718.8 12 906.1
Inventories 549.0 0.0 0.0 549.0

Total current assets 7 654.8 0.0 -4.4 7 650.4

Total assets 18 925.6 -83.5 17144 20 556.5

Equity and liabilities

e oL 3700 ... 00 00 3700,
Retained eamings e 76538 =MLY 93 /547.2.
Total equity attributable to Axpo shareholders 8 023.8 -115.9 9.3 7917.2
Non-controlling interests %72 =17 641 4136
Total equity including non-controlling interests 8 381.0 -123.6 73.4 8 330.8
Financial liabilities 19166 00 20609 39775
Negative replacementvalves 1680 00 =01 167.9.
Other liabilities 2775 0 156 3391
Deferred tax liabilities 014 =120 01 489.5
Provisons 33109 00 -370 29639
Total non-current liabilities 61744 34.0 17295 7 937.9
Trade payables 463.4 0.0 29.6 493.0

Total current liabilities 4 370.2 6.1 -88.5 4 287.8
Total liabilities 10 544.6 40.1 1641.0 12 225.7
Total equity and liabilities 18 925.6 -83.5 1714.4 20 556.5

1) The changes resulting from IAS 19 rev. for new fully consolidated partner plants in accordance with IFRS 10 are shown in the column Restatement IFRS 10/11.
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Consolidated cash flow statement 2012/13, adjusted

2012/13 Restatement Restatement 2012/13
CHF m published IAS 19 rev. IFRS 10/11 " restated

Earnings before tax (EBT)

Earnings before interest & tax EBIT
(Gains)/losses on disposal of non-current assets -77.9

Cash flow from investing activities -233.9 0.0 -315.9 -549.8
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2012/13 Restatement Restatement 2012/13
CHF m published IAS 19 rev. IFRS 10/11 " restated

Financial liabilities (non-current):

Cash flow from financing activities -438.8 0.0 242.2 -196.6
Currency translation effect 21 o 00 21
Change in cash and cash equivalents 131.1 -0.0 0.1 131.2
Cash and cash equivalents at the beginning of the reporting period 27927 0.0 1.1 2793.8
Cash and cash equivalents at the end of the reporting period 2 923.8 0.0 1.2 2925.0

1) The changes resulting from IAS 19 rev. for new fully consolidated partner plants in accordance with IFRS 10 are shown in the column Restatement IFRS 10/11.

IFRS 13 - Fair Value Measurement

IFRS 13 creates a standardised framework for measuring fair value and disclosures on fair value measurement if such
measurements are required or permitted by other IFRS standards. It does not require any additional fair value measurement
for positions for which such measurementisalready prescribed or permitted under the existing IFRS standards. The standard
defines fairvalue asthe price thatwould be received tosellanassetor paid to transferaliabilityinan orderly transaction between
market participants at the measurement date. It also explains the way in which fair value is to be determined for accounting
purposes. Among other things, fairvalue measurement must take intoaccount the counterparty creditriskand an entity’s own
default risk. The standard also replaces and broadens the disclosure obligations governing fair value measurement in other
IFRS standards, including IFRS 7. As arule, the disclosure obligations in accordance with IFRS 13 are more far-reaching
than those under other standards to date. For example, additional quantitative and qualitative disclosures are required for the
three-level hierarchy. Consequently, the Axpo Group has disclosed additional information (see Note 6 “Financial risk
management”). The provisions of IFRS 13 result in a change of CHF -7.7 million in positive current replacement values,
CHF -10.0 million in positive non-current replacement values, CHF -4.1 million in negative current replacement values,
CHF-0.9 million in negative non-current replacementvalues,and CHF -1.1 million in the statement of comprehensive income.
In keeping with the transition requirements of IFRS 13, the Axpo Group has applied the new fair value measurement require-
ments prospectively.

Changes in the presentation of the consolidated financial statements

When redesigning the consolidation tool, Axpo reviewed its presentation of financial statements to determine their transpar-
ency, comprehensibilityand correctness. Importantadjustments or modifications necessitated a change to the prior-year figures
presented in the cash flow statement. In the past, the positions “Dividendsreceived” and “Income and expense from investment
properties” were presented under cash flow from investing activities. These cash flows are now shown under cash flow from
operating activities. As a result of these reclassifications, cash flow from operating activities for the 2012/13 financial year is
CHF 51.7 million higher while cash flow from investing activities is correspondingly lower. This simplifies the reconciliation
of the cash flow statement with the income statement. The new presentation also providesabetter picture of the Axpo Group’s
economic situation.

Future application of new standards and interpretations

The Axpo Group is currently reviewing the potential impact of the following new and revised standards and interpretations
that have already been approved but whose adoption in the Axpo Group accounts is not yet mandatory. They will be adopted
by the Axpo Group no later than the financial year beginning on or after the date specified in brackets.
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-IFRS 9 - Financial Instruments (1 January 2018)

—-IFRS 15 - Revenue from Contracts with Customers (1 January 2017)

- IAS 16 and IAS 38 (amended) - Clarifying of Acceptable Methods of Depreciation and Amortisation (1 January 2016)
-IAS 16 and IAS 41 (amended) - Agriculture: Bearer Plants (1 January 2016)

-IAS 27 (amended) - Equity Method in Separate Financial Statements (1 January 2016)

-IAS 32 (amended) - Offsetting Financial Assets and Financial Liabilities (1 January 2014)

- IAS 39 (amended) - Novation of Derivatives and Continuation of Hedge Accounting (1 January 2014)
- IFRS 11 (amended) - Accounting for Acquisitions of Interests in Joint Operations (1 January 2016)
-IFRIC 21 -Levies (1 January 2014)

-IFRSs (Cyclus 2010-2012) - Annual Improvements (1 July 2014)

—-IFRSs (Cyclus 2011-2013) - Annual Improvements (1 July 2014)

The impacton the consolidated financial statements of some otherstandards and interpretations has notyet been determined
on a sufficiently reliable basis. Based on current analyses and with the exception of the application of IFRS 9, the Axpo Group
does notanticipate any material impact on the Group’s financial position and results of operations.

IFRS 9 - Financial Instruments

IFRS 9 - Financial Instruments replaces the provisions of IAS 39 governing the classification and measurement of financial
assets, hedge accounting and impairments. The new standard reduces the number of measurement categories for financial
assets.

The aim of the new hedge accounting rules is to enable risk management activities to be reflected more closely in the
consolidated financial statements. To this end, IFRS 9 increases the scope of hedged items eligible for hedge accounting and
simplifies effectiveness testing. Impairments are no longer recognised on the basis of losses already incurred, but instead on
the basis of expected losses. The impact of IFRS 9 on the consolidated financial statements of the Axpo Group has notyetbeen
assessed.

Consolidation principles

Scope of consolidation

The consolidated financial statements are based on the audited separate financial statements of subsidiaries. Subsidiaries are
companies over which the Group exercises control. The Group exercises control over a company if it is exposed, or has rights
to, fluctuating returns through its involvement with the company and has the ability to affect those returns through its power
over the company. Subsidiariesare included in the consolidated financial statements from the date on which control exists and
up to the date on which control ends.

Accounting for acquisitions

Acquisitions are accounted for on the date of acquisition using the acquisition method. The purchase price for an acquisition
must be calculated from the sum of the fair value of the assets transferred, the liabilities incurred or assumed and the equity
instruments issued by the Group. Transaction costs incurred in connection with an acquisition are recognised in profitorloss.
The goodwill arising from an acquisition is recorded as an asset. It corresponds to the excess of the sum of the purchase price,
the contribution of non-controlling interests in the acquired company and the fair value of the previously held equity share
over the balance of the assets, liabilities and contingent liabilities measured at fair value. There is an option for measuring
non-controlling interests in each transaction. They can either be valued at fair value or at the share of the non-controlling
interests in the fair value of the net assets acquired. Where the costs of acquisition are lower than fair value, the remaining
surplusisimmediately recognised in profit orloss after reassessing the fair value of the net assets acquired. Goodwill is tested
forimpairment at least annually, or earlier if there is any indication for impairment. Non-controlling interests are reported
separately from the equity of the Group. Changes to the proportion of ownership interest that do notresultin aloss of control
are treated as equity transactions with owners. Any difference between the purchase price paid or the consideration received
and the amount by which the non-controlling interest is changed is recognised directly in equity.
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22 Notes to the consolidated financial statements

Ownership interests in partner plants and other associates

Anassociate is a company over which the Group has a substantial influence but over which it exerts no control in terms of its
financialand business policy. Associates are accounted for using the equity method. As of the date of acquisition, the fair value
of the proportional netassetsis calculated and recognised in the balance sheet, along with any goodwill, under investments in
associates. In subsequent reporting periods, this value is adjusted for any change in the Axpo Group’s share of the capital and
income earned as well as any dividends. Partner plants are companies that plan, build, maintain or operate power plants, grids
ornuclearstorage facilities orcompanies that manage energy procurementrights. The shareholders have undertaken to purchase
aportion of the energy or to paya proportion of the annual costs. Partner plants in which no majority stake is held or over which
no control is exercised are also classified as associates and accounted for using the equity method.

Intragroup transactions

Electricity produced by partner plantsisinvoiced to the shareholdersatannual production cost on the basis of existing partner-
ship agreements and regardless of market prices. Market prices generally apply for the invoicing of other goods and services
between Group companies and related parties. Intercompany profits and transactions within the Axpo Group are eliminated
in the consolidated financial statements.

Reporting currency and translation of foreign currencies
The reporting currency, which is also the company’s functional currency, is the Swiss franc. Transactions in foreign currencies
are translated at the exchange rate prevailing on the date of the transaction or at an exchange rate which corresponds closely
to the transaction rate. At the end of the reporting period, receivables and liabilities in foreign currencies are translated at the
exchange rates prevailing at the end of the period. Any translation differences which arise are recognised in profit or loss.
Assets and liabilities of subsidiaries and of associates accounted for using the equity method whose functional currency
is not Swiss francs are translated on consolidation into Swiss francs at the exchange rate prevailing at the end of the reporting
period. Goodwill and fair value adjustments relating to acquisitions of foreign companies are recognised in the balance sheet
asassetsof theacquired entity. The income statement, cash flow statementand other movement positions are translated at the
average exchange rate for the reporting period. Exchange differences arising from the translation of the financial statements
of foreign subsidiaries and of associates accounted for using the equity method are recognised directly in consolidated equity
andreported separatelyasaccumulated foreign currency translation differences. On the date of disposal of foreign subsidiaries
orassociates, the corresponding foreign currency translation differences are recognised in the income statement. Non-current
receivables or loans to a foreign operation for which repayment is neither planned norlikely to occurin the foreseeable future
are, in substance, a part of the Group’s net investment in that foreign operation. Foreign exchange differences resulting from
such non-current receivables or loans are recognised and accumulated in a separate component of equity and recognised in
profit or loss on liquidation or disposal of the foreign operation.

Foreign currency exchange rates
The following rates were applied for the translation of income statement and balance sheet figures into CHF:

Year-end rates in balance sheet Average rates in income statement

Currency Unit 30.9.2014 30.9.2013 2013/14 2012/13
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4 | Accounting and valuation principles

Revenue recognition

Revenue from energy businessand grid usageareregarded asrealised and are recognisedas revenue upon delivery of the goods.
Deliveries toend customersare largely based on individual meterreadingsat the end of the financial year. If the meters cannot
beread at this time, the revenue is estimated and recorded on the basis of statistical values.

In the case of standardised forward contracts thatare processed and invoiced in the same way as traditional energy con-
tracts, the focus is often on managing a trading position rather than on the final physical delivery of energy. Standardised
forward contracts entered into mainly for trading purposes are measured at fair value, with the underlying sales revenue and
procurement costs being offset against each other.

Intheinstallation business,asignificant portion of the revenues derives from short-term smalland medium-sized orders.
Revenue for these categoriesis reported on the date on which the benefitsand risks pass to the customer. Income earned under
construction contracts is calculated according to the stage of completion as at the date of calculation and recognised provided
the contractis significant and the income provided by a construction contract can be estimated reliably. Where it is probable
thattotal contract costs will exceed total contract revenue, the expectedlossis recognised immediately asan expense. In general,
sales are reported net after deduction of value added tax and trade discounts.

Distinction between energy trading and other energy business

Recognition of revenue in the energy trading business is based on the allocation of all trading transactions to one of the two
categories: “energy trading” and “other trading business”. Transactions entered into with a view to generating short-term prof-
its are allocated to the energy trading origination book (the expression “book” stands for the smallest unit whose risk, profit
and sales amount is recorded and managed). The other transactions, which all involve physical contractual fulfilment, are
assigned to “other trading business” and allocated to sales books.

In the case of transactions in energy trading, large volumes of energy are traded in quick succession with professional
counterparties for the purpose of building up and managing positions (the transactions are in derivatives such as options and
swapsorhave aderivative characteras defined in IAS 39, similar to traded standard forward contracts). Transactions in energy
trading are therefore financial in nature.

Amounts invoiced in energy trading during the period are not included in net sales. Only the net gains or losses from
energy trading are recognised as revenue. Net gains or losses from energy trading consist of two components. Firstly, the
effectively realised gains or losses from completed transactions are recognised in profit or loss. Secondly, unrealised valua-
tion gains or losses on the future cash flows of open contracts resulting from remeasurement to fair value are recognised in
profit or loss.

Other trading business involves the large-scale supply and procurement of energy. The sum of all invoiced supplies from
these transactions flows entirely into net sales from energy business for the reporting period.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred. Borrowing costs directly related to the
long-term acquisition or construction of a facility are capitalised. The capitalised interest is calculated for the period from the
commencement of the acquisition or construction work until completion of the asset.

Property, plant and equipment

Property, plant and equipment (including nuclear fuel rods) are carried at purchase or manufacturing cost and are subject to
regular straight-line depreciation over the estimated useful life of each asset category or over the period to the date of the
reversion of power plants. Unscheduled depreciationisan exceptionandis onlyrecognisedin the case of damage orimpairment,
asdescribed under “Impairment of assets” below. The purchase or manufacturing costs of property, plantand equipment com-
prise the purchase price, includingimport dutiesand any non-recoverable purchase taxes,and all directlyallocable costsincurred
to make the asset ready for operational use. Further components are the estimated costs of decommissioning and clearance of
theassetand therestoration of the site to the extentrecognised under IAS 37 and IAS 16 - see also “Nuclear provisions” (Note 32
“Provisions”). In the case of long-term investment projects, borrowing costs are capitalised during the construction phase.
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The estimated useful lives for the individual asset categories are reviewed annually and are within the following ranges:

Land and assets under construction Only in case of impairment

The rates of depreciation are based on the normal useful lives of the assets. If key components of the assets have a different
usefullife, they are depreciated separately (componentapproach). Repairs, maintenance and the ordinary upkeep of buildings
and operating facilities are accounted for directly as expenses. Investments in refurbishments, improvements of facilities or
replacement investments are capitalised if they will bring economic benefits to the Axpo Group in the future.

Assets under construction are assets which are unfinished or not yet ready for operation. Assets in this sense refer to
all items of property, plant and equipment. Depreciation of these assets begins upon completion or when they are ready for
operational use.

Intangible assets

Intangible assets are recognised in the balance sheet at acquisition cost less accumulated amortisation and impairment.
Intangible assets are amortised using the straight-line method over the estimated useful life of the asset, unless the useful
lifeisindefinite. Goodwilland intangible assets withan indefinite usefullife are notamortised, butundergoan annual impair-
ment test.

The useful lives are reviewed at the end of each financial year. The individual contractual useful lives are applied in all
cases. Energy procurementrights comprise advance payments for rights to long-term supply of electricity including capitalised
interest. These rights are amortised using the straight-line method over the contract term.

The rights to use third-party facilities entail contractually agreed, one-time payments to a contracting party as compen-
sation for the use of that party’s transmission and distribution facilities. These rights are amortised using the straight-line
method over the contract term.

Investment properties
Land and buildings held for rental purposes and/or for capital appreciation rather than for use in the production or supply of
energy, for the provision of services, foradministrative purposes or for sale in the ordinary course of business are shown
as investment properties pursuant to IAS 40. They are measured at purchase or construction costless any accumulated depre-
ciation and accumulated impairment losses. Buildings are depreciated using the straight-line method over 20 to 60 years,
depending on the particular part of the building involved. Land is depreciated only in the case of impairment.

The information on fair values supplied in the Notes is based primarily on external appraisals. In the absence of these,
internal calculations are made using the discounted cash flow method and these are taken as the basis for disclosure of the fair
value of the properties.

Inventories

Inventories mainly comprise fuel for generating electricity (uranium, oil, gas, etc. used to run thermal plants), stocks of mate-
rials for providing operating services, stocks purchased for resale in the near term with a view to generating a profit from
fluctuations in the price or trading margins, emission and green certificates for own use and trading.

Fuel for electricity generation, green certificates and emission certificates for own use are initially recognised at cost of
purchase or production. Fuels are measured at weighted average cost. If the net realisable value is below the purchase or pro-
duction cost,animpairmentlossisrecognisedin profitorloss. Emission certificates provided by the government free of charge
are initially recognised at their nominal value (zero). Emission certificates which are purchased for own production purposes
are initially recognised as inventories and carried at purchase cost. A provision is created when CO, production exceeds the
amount of the emission allowances originally provided free of charge by the government. Such provisions are recognised for
the amount of acquired emission allowances at their relevant purchase cost. The provision for CO, emissions in excess of the
CO, emission certificates already allocated is measured at fair value at the end of the reporting period. When the company
settles its CO, emissions with the responsible authority, the capitalised emission allowances are reduced by the amount of
the provision created. Any excess emission certificates no longer required for own use are reclassified within inventories and
measured at fair value.

Inventories of materials and supplies required for providing operating services are reported in the balance sheet at the
lower of purchase/production cost (calculated using the average cost method) or net realisable value. Inventories that have
been purchased forresale in the short-term with a view to generating a profit from fluctuations in the price or trading margins
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are measured at fair value less costs to sell. Changes in value are recognised net in profit or loss. This mainly concerns trading
in emission certificates, green certificates and gas.

Non-current assets held for sale and discontinued operations

A non-currentasset or disposal group is classified as held for sale if its carrying amount will be recovered principally through
a sale transaction rather than through continuing use. For this to be the case, the asset or disposal group must be available
forimmediate sale in its present condition and the sale must be highly probable within 12 months. Before being reclassified
as held for sale, the asset or disposal group is measured in accordance with the prevailing accounting principles. Following
reclassification, the assetis measured at the lower of its carrying amount or fair value less costs to sell. Any impairment losses
are recognised in profit or loss.

Provisions

Provisionsare created forall existingliabilities and risks from pastbusiness transactions or events which are likely toarise and
whose due dateand amount can be reliably determined at the end of the reporting period. Long-term provisionsare recognised
atthe present value of the expected cash outflow at the end of the reporting period where the effectis significant. With regard
to long-term energy procurement obligations arising from onerous contracts, identifiable losses are covered by provisions,
taking into account market price trends and future procurement costs. The acquisition of an interest in a partner plant may
resultin a provision for an onerous energy procurement contract instead of an asset for the energy purchase right. Due to the
obligation to produce energy, provisionsare also established for the company’s own power plants whereveran impairmenttest
ona plantreveals a negative present value of future estimated cash flows. Inaccordance with IAS 36, the capitalised carrying
amount of the power plant is adjusted and the amount is then included in the provision for onerous energy procurement
contracts. As the operator of the Beznau nuclear power plantand in compliance with the law, Axpoisrequired to decommission
the plantatthe end of its operationallife and to dispose of the radioactive waste. The associated costs are periodically reviewed.
The present value of the estimated costs is allocated to provisions and the interest on these provisions compounded over the
asset’s useful life of 60 years. The same amount is capitalised together with the acquisition and manufacturing costs of the
plant and depreciated over the useful life using the straight-line method. Disposal costs arising from operation of the nuclear
power plant are also capitalised annually during its operational phase and corresponding provisions are made. Inflation is
factored in atan average of 1.5% and the interest rate applied is 3.5%. Changes in the estimated timing or amount of outgoing
payments, or changes in the interest rate, are recognised in accordance with IFRIC 1 in the provisions for nuclear waste
disposalandalsoin the sameamountintherelated value of the assets. Ifareduction in the estimated future obligations would
resultin a negative carrying amount of the asset, it is taken directly to profit or loss.

A provisionisalso created when CO, production exceeds the amount of the emission allowances originally provided for
free by the government. If CO, emission certificates have already been purchased, a provision equivalent to the purchase cost
of the certificates is recognised. The provision for CO, emissions in excess of the CO, emission certificates already allocated is
measured at fair value at the end of the reporting period. The provision for excess production (where actual emissions exceed
the emission allowances provided and purchased) has to be measured at fair value on each balance sheet date. The changes in
provisionsare recognised in profit orloss. Provisions are also recognised for the decommissioning and dismantling of conven-
tional thermal gas-fired combined-cycle power plants.

Assigned rights of use

Usagerightswhich have beenassigned, i.e. paymentsreceived from third parties in consideration forrights to use facilitiesand
procure energy, are recognised under other non-current liabilities. Payments received are recognised in profit or loss on a
straightline basis over the life of the relevant usage rights.

Grid cost contributions (connection fees) are also recognised in this item and carried at the nominal value of the cash
received less any amounts unwound and recognised in profit or loss. Liabilities are unwound on a straight-line basis over the
term of the connection agreement, or the expected useful life of the connection where there is an open-ended right to be con-
nected:

Rights to use third parties’ systems .. 40-60years
Otherrights ofugse 50 years
Energy procurement rights assigned to third partes | 50 years

Usage rights are reviewed at the end of each financial year. The individual contractual useful lives are applied in all cases.
Assigned rights of use and grid cost contributions are reported as other non-current liabilities.

Leasing

Assetsand liabilities from lease contractsare recorded in the balance sheetas finance leasesifall opportunities and risks asso-
ciated with the propertyarelargely transferred to the Axpo Group when the contractis signed. The measurementis at the lower
of either fair value or present value of the minimum lease payments less accumulated depreciation and any impairments. The
lease instalments are divided into interest costs and repayment amounts under the annuity method. The leased objects are
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amortised over the shorter of their estimated useful lives and lease duration. Payments for operating leases are recognised in
profit or loss over the duration of the lease.

Employee benefits

The Axpo Group operates pension plansinaccordance with nationallegislationin each country. Most companies belong to the
PKE-CPE Vorsorgestiftung Energie, alegallyindependent pension fund which qualifiesasadefined benefit planunder IAS 19.
There are also defined contribution plans. Employer contributions paid or owed for pension funds with defined contribution
plans are recognised in the income statement. The proportional defined benefit-based pension liability of the PKE plan is
calculatedannually by independentactuaries using the projected unitcredit method. The discountrate used for the calculation
is based on the interest rate of first-class industrial bonds with nearly the same terms as the liabilities. The fair value of plan
assetsis deducted from the liabilities.

Pension costs consist of three components:

- Pastservice cost, which isaccounted for in the income statement under personnel expenses;

- Netinterest expense, which is accounted for in the income statement under personnel expenses;

- Remeasurement components, which are accounted for in the statement of comprehensive income.

Past service cost covers the current past service cost, past service cost not yet recognised, and gains and losses from plan set-
tlements. Gains and losses from plan curtailments are part of past service cost not yet recognised. Net interest expense corre-
sponds to the amount obtained when the discount rate is multiplied by the net plan liabilities (or net assets) at the beginning
of the financial year, taking into account changes arising in the course of the financial year due to contributions and pension
payments. Remeasurement components cover actuarial gains and losses from changes in the present value of plan liabilities
asaresultofchangesinassumptionsand historicexperience adjustments,aswellas the return on planassets minus theamounts
included under net interest expense, and changes in plan assets not accounted for minus the effects contained in net interest
expense. Remeasurement components are accounted for under other comprehensive income and cannot be recycled. The
amountaccounted for in the consolidated financial statements corresponds to the over- or underfunding of the defined bene-
fit pension plans (net plan liabilities or assets). However, the assets arising from any overfunding are limited to the fair value
of the economic benefit from future reductions in contributions.

Income taxes

Income taxesinclude currentand deferred income taxes. Income taxesare normally recognised in profitorloss unless theyare
linked to a position which is recognised in other income or directly in equity. In this case, income taxes are also recognised in
otherincome or directly in equity.

Currentincome taxesare calculated on the taxable resultsand accrued for the relevant period. The deferred tax liabilities
shown in the consolidated financial statements are calculated using the balance sheet liability method, where deferred taxes
arerecognised forall temporary differences. Timing differencesarise from deviations between the carryingamountofanasset
or liability and its relevant tax value, which will even out in one or more future periods. Temporary differences resulting from
the initial recognition of goodwill, from the initial recognition of assets or liabilities in connection with a transaction which
neither impact the taxable results nor the profit for the year and from investments in subsidiaries are not recognised if it is
likely that the temporary difference will not be reversed in the foreseeable future. Company-specific tax rates are used for
calculating deferred taxes. Tax credits and debits are offset if they involve the same tax subject and the same tax jurisdiction.
Deferred taxassets orliabilities are recognised as non-currentassets or liabilities. Deferred tax assets arising from losses carried
forward and deductible temporary differences are capitalised only if it is likely that they can be realised in the future.

Contingent liabilities

Contingent liabilities are obligations where an outflow of funds is considered possible but unlikely and possible obligations
whose existence is not yet confirmed. They are not recognised in the balance sheet unless they were acquired as part of a cor-
porate acquisition. In contrast, the amount of a possible obligation on the balance sheet date is disclosed as a contingent liabil-
ity in the Notes to the consolidated financial statements.

Impairments of non-financial assets

Atleast once ayear, an assessment is made as to whether there is any indication that tangible and intangible assets may be
impaired. If indications of a sustainable and material impairment exist, the recoverable amount of the asset or, if this is not
possible, the recoverable amount of the cash-generating unit to which the asset belongs is estimated and compared with the
carryingamount (impairmenttest). If the carryingamountexceeds the estimated recoverable amount, an impairmentis made
in the amount of the difference. The recoverable amountis equivalent to the higher of the value in use and fair value less costs
to sell. When calculating the value in use, the estimated future cash flows are discounted using a pre-tax interest rate. This
pre-tax interestrate takes account of the current market estimate of the time value of money on the one hand and the inherent
risk of the asset on the other, insofar as these have notalready been included in the estimate of the cash flows. Once impaired,
the carrying amount of assets is adjusted annually in profit or loss to the amount determined using the discounted cash flow
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method. However, in the case ofareversal, the carryingamountisincreased to no more than the systematically amortised cost
amount. The exceptionisreversals ofimpairmentsinrespect of goodwill. Goodwillisallocated as of the acquisition date to the
cash-generating units that are expected to benefit from the synergies of the business combination. Regardless of indicators,
goodwillis tested forimpairment annually.

Financial assets

Financial assetsare initially recognised at fair value and, in the case of financial instruments which are not classified as “meas-
ured at fair value through profit or loss”, include transaction costs. Purchases and sales are recognised in the balance sheet on
the trade date.

The subsequent measurement is based on the category to which the financial assets are assigned. The Axpo Group classifies
its financial assets as follows:

- financial assets at fair value through profit or loss;

-loansand receivables;

—available-for-sale financial assets.

Financial assets are classified as at fair value through profit orloss if they are either held for trading or have been designated as
at fair value through profit or loss on initial recognition. Financial assets held for trading also include all derivative financial
instruments which are not used for hedge accounting. Financial assets at fair value through profit orloss are measured at fair
value on initial recognition and subsequently. Changes in fair value are recognised in profit orloss.

Loansandreceivablesissued by the Axpo Group are non-derivative financial assets with fixed or determinable payments
thatare notlisted on an active market. They are recorded in the balance sheet after initial recognition atamortised cost using
theeffective interest methodlessanyimpairments. Animpairmentis calculated as the difference between the carryingamount
and the present value of expected future cash flows discounted using the original effective interest rate.

Available-for-sale assets are remeasured to fair value subsequent to initial recognition in the balance sheet, and the
difference is recognised in other income outside profit or loss, taking into account deferred taxes. At the time a gain or loss
is realised, it is recognised in profit or loss. Permanent impairments are recognised in profit or loss after an analysis of the
individual securities (individual valuation). An impairmentexists in particularif the fair value of a share either remains below
the purchase price for an extended period or is significantly below the purchase price. Debt instruments such as bonds are
regarded as impaired if there is an objective indication such as insolvency, default of payment or other significant financial
difficulties of the issuer. In contrast to debt instruments, reversals of impairment losses on equity instruments are not recog-
nised in profit or loss.

Other financial assets (current and non-current)
All ownership interests in which the Axpo Group has no significant or controlling influence but which are held on along-term
basis are classified as non-consolidated ownership interests. They are classified as available for sale.

Available-for-sale financial assets include marketable shares and bonds. These are classified as available for sale as they
were notacquired to generate profits from short-term price fluctuations.

Securities that are deposited short-term as collateral for energy trading transactions on European energy exchanges are
classified as at fair value through profit or loss.

Loansinclude long-term loans to third parties as well as to associates. They are assigned to the category loans and receiv-
ables. If, when theloanis paid out, theagreed interest rate equals the marketinterestrate and both disbursementand repayment
are made at the nominal value, the amortised cost is equivalent to the nominal value of the loan.

Other receivables (non-current)

This position comprises almost exclusively receivables from state funds. Nuclear power plant operators are obliged by law to
make annual payments into government-controlled funds (the Decommissioning Fund and the Waste Disposal Fund for
Nuclear Installations). Future costs for disposal and decommissioning are paid from these funds. The funds ensure the avail-
ability of liquidity when payments are due and invest the fund assets. Market and estimation risks are borne by the plant
operators. The Axpo Group’s share of the funds is capitalised pursuant to the provisions of IFRIC 5 as a reimbursement right
in accordance with IAS 37. These receivables are recognised at the lower of the carrying amount of the provision and the fair
value of the pro rata net fund assets. Changes in fund values are recognised in financial income/expenses for the period in
question.

Trade receivables and other receivables

Trade receivables and otherreceivables also belong in the loans and receivables category and are recognised at amortised cost,
which is usually equivalent to the nominal value, less impairments. In principle, bad debt provisions are recognised individu-
ally for specifically identified risks to receivables. However, in addition to individual bad debt provisions, general provisions
are also made foras yet unknown losses based on statistical calculations of default risk.
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Cash and cash equivalents
Cashand cash equivalents comprise petty cash, credit balances with bankand postal giro accounts, sight depositsand deposits
with a term of not more than 90 days at the time of acquisition.

Non-derivative financial liabilities

Non-derivative financial liabilities include trade liabilities, accrued expenses and deferred income as well as current and non-
current financial liabilities. Accrued expenses and deferred income are reported under other current liabilities. Non-current
financial liabilities consist of bonds and loans from third parties and pension plans.

Non-derivative financial liabilities are valued at fair value less transaction costs on initial recognition and subsequently
atamortised cost. Theamortisation orimpairmentreversal of the difference between the fairvalue of the consideration received
minus transaction costs and the repayment value of non-current financial liabilities is calculated using the effective interest
rate method and recognised in profit orloss over the duration of the finance term.

Other non-current liabilities

Thisitem compriseslong-terminvestments suchasloans orlong-term time deposits thata pension fund has made in the entity.
Alsorecognisedin other non-currentliabilities are all otherliabilities that will become due more than twelve months after the
reporting date and which cannot be assigned to any other position under non-current liabilities. These also include liabilities
from assigned rights of use and grid cost contributions.

Positive and negative replacement values

Forward transactions (forwards, futures, swaps) and options with energy as the underlying are measured at the end of the
reporting period using prices thatare close to fair value. Income from energy trading therefore comprises realised gains from
completed transactions and unrealised changes in the value of transactions outstanding at the end of the reporting period.
Positive and negative replacement values are recognised separately in assets or liabilities. The replacement values are shown
inatablein the Notes.

Inordertohedgeinterestrate and currency fluctuations, derivative financial instrumentsare used asand when required.
Thisisdoneinaccordance with existing guidelines governing the hedgingand creditrisk policy. The instruments are measured
at fair value. Realised and unrealised changes in the value of financial instruments used to hedge exchange and interest rate
risksin currentbusiness operations are recognised generally as financial income (orexpense) in profit orloss. The positive and
negative replacement values are recognised under assets or liabilities.

In isolated cases, cash flow hedge accounting in accordance with IAS 39 is applied. The effective part of the fair value
change in the hedging instrument is recognised in equity (hedge accounting reserve) without affecting profit or loss, taking
into account deferred taxes, and reported in the statement of comprehensive income. The part which is ineffective for hedge
accounting purposes is recognised in profit or loss at the end of the reporting period. As soon as the hedged transaction is
recognised in profit or loss, the accumulated changes in fair value of the derivative recognised in equity are transferred to
profit or loss.

Derivatives which have a term of more than twelve months and are not used for speculative purposes are classified as
non-current. All transactions of a speculative nature which are primarily held for trading and thus with the intention of realis-
ing short-term gains are classified as current, irrespective of their term to maturity.

Ifaframeworkagreementwith netting clauses exists fora counterparty and if there isalegal right to offsetand the inten-
tion to settle on a net basis, the positive and negative replacement values which fall due simultaneously are offset.

5

Estimation uncertainties and significant judgements in the application of accounting
principles

In the process of preparing the consolidated financial statements in accordance with IFRS, Axpo Group management made
estimations and assumptions which have an effect on the applicable accounting principles and the amounts recognised under
assets, liabilities, income and expenses as well as their presentation. The estimations and assumptions are based on existing
knowledge and various other factors which are regarded as relevant under the given circumstances. These serve as a basis for
recognition in the balance sheet of assets and liabilities which cannot be measured directly on the basis of any other source.
The actual values may deviate from these estimations.

The estimations and assumptions are regularly reviewed. Where necessary, adjustments are made to estimations if the
circumstances on which they were based have changed orif new information and additional facts become known. Such adjust-
ments are recorded in the period in which the estimation was adjusted.

The key assumptions concerning the future and other sources of estimation uncertainty which could necessitate mate-
rial adjustments to the recognised assets and liabilities are listed below.
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Significant judgements in the application of accounting principles

Classification of partner plants

Interestsin partner plants have been acquired since the foundation of the Axpo Group and the forerunner companies of Axpo.
Moreover, Axpo hasitself founded partner plants which are operated in partnership with other companies. With the introduc-
tion of IFRS 10 and IFRS 11, some partner plants in which Axpo holds a majority share are now included in the group of
consolidated companies.

The new definition of control introduced by IFRS 10 requires an investor to have rights that give it the ability to direct
the relevantactivities of the investment entity. In the case of a public limited company, voting rights constitute such rights.
However, IFRS 10 also makes it clear that the relevant (voting) rights must not only be in place, but they mustalso be substan-
tive (economically substantial). This means that the holder of these rights must also have the practical ability to exercise the
rights. To determine whether Axpo exercises control over individual partner plants, other factors must therefore be taken into
accountinaddition to the voting rights. Axpoisamajority shareholderin some partner plantsand operates them in partnership
with other commercial energy companies on the Swiss market. At the same time, these partners hold interestsin other partner
plants in which Axpo does not have a majority stake. Given the mutual dependencies/interests and the conditions governing
the Swisselectricity market, Axpo has concluded that the voting rightsitholdsin these cases donotrepresent substantial rights
and that it therefore does not exercise the relevant power of control. These partner plants are classified as associates and con-
tinue to be accounted for using the equity method. Whether and in which cases the above-mentioned factors impede control
by Axpoisdecided at the discretion of management.

Estimation uncertainties

Property, plant and equipment and intangible assets (energy procurement and plant usage rights)

The Axpo Group has property, plant and equipment with a carrying amount of CHF 5,090.7 million (see Note 16 “Property,
plantand equipment”) and holds energy procurementand plantusage rightsas well as concessions totalling CHF 303.6 million
(see Note 17 “Intangible assets”). These are subjected to annual impairment tests. To determine whether there isan indication
ofimpairment, these asset valuesare assessed based on the expected future cash flows from the use of these assets. The actual
cash flows may differ significantly from the discounted future cash flows based on these assessments. Material parameters
such as useful life, energy price movements and the discount rate are by their nature subject to major uncertainties. The
estimation as regards the development of energy prices is based as in previous years on the expected price development in the
supply and trading market. In the 2013/14 reporting year, changes in assumptions relating to the described parameters result-
edinanetimpairment of CHF 1,092.0 million (see Note 13 “Depreciation, amortisation and impairments”, Note 16 “Property,
plantand equipment” and Note 17 “Intangible assets”).

Transmission systems

The Swiss Electricity Act (StromVG) came into force on 1 January 2008. The legislation requires all transmission systems to
be transferred to the national grid operator Swissgrid AG within five years,and by 1 January 2013 at thelatest. On 3 January 2013
and on the basis of the non-cash contribution agreements, transmission system owners EGL Grid AG, Nordostschweizerische
Kraftwerke Grid AG and CKW AG were transferred to Swissgrid AG by the respective parent companies Axpo Power AG,
AxpoTrading AG and Centralschweizerische Kraftwerke AG atthe provisional transfervalue (2012 tariffruling by the Federal
Electricity Commission, EICom). As things stand at present, additional facilities owned by Kraftwerke Linth-Limmern AG,
Kraftwerke Sarganserland AG, Kraftwerke Vorderrhein AG and Kraftwerke Ilanz AG will be transferred in the form ofanasset
dealon 5January 2015 atthe total provisional transfervalue of CHF 9.8 million. The final evaluation of the transmission system
willbe made as partofanew valuation adjustment (valuationadjustment 2), with all former transmission system owners being
treated in accordance with the principle of equality. This requires legally binding decisions on all the tariff proceedings still
pending for the years 2009 to 2012, the currently suspended proceedings concerning cover differences in 2011 and 2012 and
the proceedings for determining the material value of the transmission system. Depending on the outcome of these pending
proceedings, the definitive transfervalues of the transmission systems may in some cases differ significantly from the transfer
value as at 3 January 2013 or 5 January 2015 respectively. At present, the duration and outcome of these proceedings are still
uncertain. However, management remains confident that the final transfer value will be higher than the provisional transfer
value. The Federal Administrative Court’s decision dated 11 November 2013 regarding the valuation method to be applied for
the transferred transmission system companies supports this view.

Proceedings of the Federal Electricity Commission

In May 2009, the Federal Electricity Commission (EICom) initiated proceedings against CKW AG with aview toverifying the
correctness of grid usage and electricity tariffs for 2008/09. Following a five-year proceeding, in autumn 2014 EICom issued a
ruling in which itrecognised the grid usage tariffs of CKW AG. With regard to electricity tariffs, EICom issued a partial ruling
on 15 April 2013, to the effect thatit did not fully recognise the production costs declared by CKW AG in conjunction with the
development and expansion of production capacities and sales overheads. CKW takes the view that these costs may be taken
intoaccountand that the related calculation of the tariffs was carried out correctly. Due to the far-reaching nature of the deci-
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sion, CKW lodged an appeal against this partial ruling with the Federal Administrative Court. The CKW Group recorded a
provision for this proceeding of CHF 22.4 million in its balance sheet as at 30 September 2014 (see Note 32 “Provisions”).
Depending on further developments in these proceedings, it may become necessary in future to adjust the estimate or the
amount of the provision.

Goodwill

The net carrying value of goodwill from business combinations was CHF 244.1 million as at 30 September 2014. The value
of the goodwillis tested for impairmentin the fourth quarter of each year or earlier if there are indications of impairment. The
value of goodwill is largely determined by the expected future cash flows, the discount factorand long-term growth rates. The
key assumptions are explained in Note 17 “Intangible assets”. A change in the assumptions in future periods can resultin an
impairmentloss being recognised.

Receivables from state funds

Operators of nuclear power plants are required by law to contribute to state-administered funds for decommissioning and the
disposal of nuclearwaste. Payments to the fundsadministered by the Swiss federal governmentare shown asreceivables (refund
entitlements). These are recognised at the lower of the carrying amountof the provision or the fair value of the share of net fund
assets. As at 30 September 2014, they amounted to CHF 1,946.1 million (see Note 26 “Other receivables”). Under the terms
of the Ordinance on Government Funds, nuclear power plant operators are required to make further contributions to cover
any future sustained shortfalls and by the same token are entitled to any future sustained surpluses. The occurrence of such
shortfalls or surpluses can only be identified in the future. The increase or reduction is subject to a discretionary decision.

Employee benefits

The majority of the employees of the Axpo Group are members of the PKE-CPE Vorsorgestiftung Energie, a pension fund which
meets the criteria of a defined benefits plan. The carrying value of the assets and liabilities of this pension fund are calculated
using statisticaland actuarial methods. In particular, the fair value of the pension liabilities is dependent on assumptions such
as the discountrate, future wage and salary increases and the expected increase in pension benefits. Additional assumptions
include statistical datasuchas the probability of employeesleaving the companyand thelife expectancy of the insured members.
The assumptions may deviate substantially from actual results due to changes in market conditions and the economy, a higher
or lower leaving rate, longer or shorter life expectancy of members and other estimated factors. These deviations may have an
impactonthe carrying value of pension fund assetsandliabilities in future reporting periods. The keyassumptions are explained
in Note 34 “Employee benefits”.

Provision for nuclear waste disposal
As the operator of the Beznau nuclear power plant and in compliance with legal provisions, the Axpo Group is required to
decommission the plant at the end of its operational life and to dispose of the radioactive waste. The carrying value of the
provisions for “Nuclearwaste disposal” is significant for the assessment of the Axpo Group’s balance sheet. Changes in complex
costcalculationsand changesinregulatory requirements governing the decommissioning of nuclear power plantsand disposal
of nuclear waste can have asignificantimpact on the results of Group operations. The cost estimates for decommissioning and
dismantling nuclear power plants are regularly reviewed by third parties, as reviews must be conducted every five years in
accordance with the Ordinance on the Decommissioning and Waste Disposal for Nuclear Plants. The revised Ordinance on
the Decommissioning and Disposal Funds (SEFV) was passed by the Federal Council on 25 June 2014 and enters into force on
1 January 2015. The new legislation adjusts the calculation principles for annual contributions to be paid into the Decommis-
sioningand Disposal Funds for Nuclear Installations by operators of nuclear power plants. To take into consideration the returns
on both state funds to date as well as future returns, the Federal Council has fixed an inflation rate of 1.5% and a long-term
nominal return (return on investment) of 3.5%. The amendment also introduces a flat-rate uncertainty allowance of 30% on
the decommissioning and disposal costs calculated according to the currently valid cost analyses dating from 2011 (2011 cost
study). The formalacknowledgementand de factoapproval of the 2011 cost study took place in November 2012. For the Beznau
nuclear power plant, the revised SEFV will increase contributions to the Decommissioning and Disposal Funds from around
CHF 53 milliontoan estimated CHF 100 million. The operating period assumed for payments into the funds remains 50years.

The revised SEFV does not directly necessitate an adjustment to provisions recognised in the balance sheet. The politi-
cally defined flat-rate uncertainty allowance of 30% is not materially justified to the extent thatits inclusion in accounting for
provisionsaccording to IFRS, which requires abest estimate, would be possible. However, nuclear power plant operators have
decided to analyse in depth the question of including cost elements and uncertainties which have not been factored into the
cost studies. The findings of this analysis are taken into account for the provision calculation.

When revaluing provisions, the inflation and discount rates were adjusted in line with the rates applied by the revised
SEFV since this adjustment is deemed justifiable. Thus an inflation rate of 1.5% and an interest rate of 3.5% were factored into
the calculation for provisions (previous year: 3% inflation and 5% interest rate).
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The depreciation period assumed for the Beznau nuclear power plant was also extended from 50 to 60 years. Both the regular
safety checkaswellasan EU stress testhave attested to the high safetylevel of Beznau. Moreover, in the year under review the
Federal Nuclear Safety Inspectorate (ENSI) confirmed that the reactor vessel meets the requirements forlong-term operation
of key components. Since a nuclear power plant in Switzerland can remain in operation for as long as it is classified as safe by
ENSI, both the technical criteriaas well as the legal framework for an extension of the usefullife are in place, hence the useful
life can be adjusted according to IFRS.

Intheyearunderreview, the aforementioned change in the various assumptions on which the provision for nuclear waste
disposalisbasedresultedinareduction of CHF 163.9 millionin the provision. Asatthe balance sheetdate, the carryingamount
of the provisions for nuclear waste disposal amounted to CHF 2,713.2 million (see Note 32 “Provisions”).

Provision for onerous energy procurement contracts
The provision of CHF 504.2 million for onerous energy procurement contracts (see Note 32 “Provisions”) covers identifiable
losses from the procurement of energy from power-generation plants and long-term supply contracts. This is calculated using
discounted cash flow methodology. The discount rate is based on a weighted average cost of capital (WACC) determined
according to the capital asset pricing model (CAPM). The applicable parameters were defined with due consideration to the
risk profile of the cash-generating unitin question. The period taken into account covers the entire term of the concession and
operation of the power plant (up to 80 years) or the term of the supply contracts. Significant parameters include the expected
development of market prices, which by theirnature are subject to major uncertainty, the budgeted figures for pro rata procure-
ment costs and the interest rate situation.

Anetamountof CHF 324.7 million wasallocated to the provision for onerous energy procurement contracts in the 2013/14
reporting year. A provision of CHF 342.5 million was set aside mainly to take account of expected future energy prices.

Financial risk management

General principles

The financial risk management is defined in the principles laid down by the Board of Directors with regard to the hedging of
exchange rate, interest rate, market and credit risks, as well as directives governing the management of liquidity and other
financial assetsaswellas short-and long-term financing. The units responsible at the Axpo Group manage their financial risks
within the framework of the risk policy predefined for their division. The aim is to reduce financial risks while giving due
consideration to hedging costs and the risks to be entered into. If appropriate, derivative financial instruments are used to
hedge physical underlying transactions. In order to minimise counterparty risk, transactions are only entered into with selected
counterparties and individual limits are defined to prevent risk concentrations with counterparties. For more details on how
the Board of Directors conducts its risk assessment, please refer to the Notes to the financial statements of Axpo Holding AG.

Capital management
The Group manages capital by settinga maximum level of risk tolerance relative to equity andliquidity. The Board of Directors
of Axpo Holding AG approves the risk tolerance for the entire Group. The level of risk tolerance is based on the Group’s ability
tobearrisksinrelation to equityandliquidity. This overall capability is broken down and distributed among individual divisions
for the purpose of allocating risk capital (e.g. in the form of trading limits for the Trading and Sales division) and monitored
accordingly. Compliance is monitored using gearing as the key performance indicator. Gearing is an indicator of the company’s
debtand reflects the ratio between the company’s net debtand equity. The gearing for the Axpo Group amounts to-12% (pre-
vious year, adjusted: -12%). The indicator is negative because the calculation of the gearing for the Axpo Group resulted in net
assets (see Note 30 “Net financial assets”).

In addition, two subsidiaries within the Axpo Group are subject to local supervisory authorities. The regulatory equity
requirements which these companies must meet were complied with atall times in the 2012/13 and 2013/14 financial years.

The Axpo Group pursues a results-oriented dividend policy and generally distributes 15% to 25% of consolidated profit
for the year (adjusted for special items) to shareholders. For the 2013/14 financial year, the Board of Directors will propose that
no dividend be paid out. The dividend paid out during the year under review amounted to CHF 74.0 million (CHF 2 per share).
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The following table shows the carrying amounts and fair values of the financial instruments held by the Axpo Group, broken
down according to the categories defined in IAS 39:

Carrying amounts and fair values of financial assets and liabilities

Carrying amount Fair value

Carrying amount Fair value 30.9.2013 30.9.2013

CHF m Notes 30.9.2014 30.9.2014 restated restated

Financial assets at fair value through profit or loss

(held for trading) 1226.3 1226.3 1338.2 1338.2
Derivatives with positive replacement values 12263 12263 13382 13382
_ Energyderivatives 10626 10626 12245 12245
_ Forward currency contracts 1o 1o 605 605
__ Other derivative financial instruments 537 537 532 532

Financial assets at fair value through profit or loss

(hedge accounting) d 477.0 411.5 411.5

Derivatives with positive replacement values . 477.0 411.5 411.5

Loans and receivables ! 6 649.9 6 379.9 6 398.1
_Other financial assets (non-current) 0 780 g 7924 7534 7711
_Other receivables (current and non-current) % 2554 2554 2815 2815
Tradereceivables 4 7426 7426 6048 604.8
_Financial receivables (current) 5 14622 14604 . 2988 2993
_Revenues not yetinvoiced % 13893 13893 15164 15164
Cashand cash equivalents 7 20101 20101 . 29250 29250

Available-for-sale financial assets y 13594 1232.6 1232.6
Other financial assets (current and non-current) 0 1399 A 13594 12326 12326

Total financial assets 9712.6 9 362.2 9 380.4

Financial liabilities at fair value through profit or loss
(held for trading)
Derivatives with negative replacement values

Financial liabilities at fair value through profit or loss
(hedge accounting) 119.0 119.0 98.5 98.5

Derivatives with negative replacement values 119.0 119.0 98.5 98.5

Financial liabilities measured at amortised cost
Trade payables 538.9 538.9 493.0 493.0

Total financial liabilities 8101.5 8 403.4 7 830.1 7 949.5

» o«

The fair values of “Other financial assets (non-current)”, “Financial receivables (current)” and “Financial liabilities (current
and non-current)” are equivalent to the net presentvalue of the payments associated with these assetsand liabilities, calculated
using the interest rates which apply to the loans, or the current bond price of bond issues without including the interest
accrued. The carrying amounts of “Trade receivables”, “Other receivables (current and non-current)” and “Other liabilities
(currentand non-current)” correspond to the fair value due to their short-term to maturity.

The funds included in other financial assets invest some money in listed assets and some in assets which are traded
periodically through financial institutions. The fair value is equivalent to the net asset value of the funds in accordance with

the investment report produced on a regular basis by the fund manager.
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Net results from financial assets and liabilities

Other
Other Income comprehensive
Income comprehensive statement income
statement income 2012/13 2012/13
CHF m 2013/14 2013/14 restated restated
Net profit/losses included in sales from energy and grid usage
Financial assets and liabilities at fair value through
profitorloss held fortrading) o S [E N 2760
Financial assets and liabilities at fair value through
_profitorloss (hedge accounting) 00 . 673 .00 . 290.1.
Net profit/losses included in the financial result
Financial assets and liabilities at fair value through
profit or loss (held for trading) 31.3 0.0 -15.3 0.0

Interest income and expense

Interest income on financial assets not accounted for

atfair value through profitorloss . | 560 0.0 374 00
Interest expense on financial liabilities not accounted for
atfair value through profitorloss 1484 0 1411 00

Currency effects on financial assets and liabilities
Currency effects on financial assets and liabilities -4.5 0.0 1.5 0.0

Theamountsrecognised under other comprehensive income include fairvalue adjustmentsin the current financial yearas well
asresults reclassified to profit or loss.

Other operating expenses contain netimpairment provisions made for trade receivables amounting to CHF 12.8 million
(previous year: CHF 29.0 million).

Interest expense includes interest effects from derivatives which reduce interest expense.
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Forward contracts and derivatives
Axpo trades in forward contracts in the form of forwards, futures and swaps, as well as options with energy as the underlying
asset, on behalf of customers and for its own account. A distinction is made between products with physical settlement and
purely financial trading products and, in terms of maturity, between short-and long-term markets. Transactions which have
aterm to maturity of more than twelve monthsand are notspeculative in nature are classified as non-current. All transactions
of a speculative nature which are primarily held for trading and thus with the intention of realising short-term gains are clas-
sified as current, irrespective of their term to maturity.

The fairvalue of derivative financialinstruments is dependent on the development of the underlying market factors. The
relevant fair values are calculated and monitored at regular intervals. The fair value calculated for all derivative financial
instruments is the price at which one party would take over the rights and/or obligations of another party. The fair values of
the derivative financial instruments are calculated using measurement methods customary in the markets, taking intoaccount
the market data available at the date of measurement.

The methods and assumptions on which the measurement of the derivative financial instruments used is based are as
follows:

- Electricity, gas, oil, coal, emissionsand currency forwards contracts are measured based on the forward ratesas at the balance
sheet date. These rates are taken from the respective exchanges or provided by various brokers. If no published prices are
available, internal measurement models are used.

- Futures are not measured since due to the exchange listing they are offset daily viaa margin account.

Derivative financial instruments are used as needed to hedge against interest and currency fluctuations and to hedge part of
the expected future energy purchases or sales. The following table shows the replacement values calculated at market prices

(positive replacement values indicate receivables, negative replacement values indicate liabilities):

Forward contracts and derivatives in energy trading as at 30.9.2014

Replacement values

positive negative
CHF m 30.9.2014 30.9.2014
Energy trading
Forward contracts 1804.8 1276.5

Total energy trading before netting 2 052.0 1470.0

Currency and interest rates

Currency swaps meo 67.4
Interestrate swaps 6o 60.5
Other derivative financial instuments . 537 0.0
Total currency and interest rates 163.7 127.9
Total before netting 2215.7 1597.9
/. consideration of netting agreements - -5124 - -512.4
Total after netting 1703.3 1 085.5
thereof:
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Forward contracts and derivatives in energy trading as at 30.9.2013

Replacement values

positive negative

CHF m 30.9.2013 30.9.2013
Energy trading
Forward contracts 23875 1799.0.
OPtONS 843 1222
WS 896 /5.8
Emission certificates S16 53,
Total energy trading before netting 2613.0 2002.3
Currency and interest rates
Currency swaps 605 8.3
Interestrate swaps 05 63.6.
Other derivative financial instruments 527 ! 06
Total currency and interest rates 113.7 122.5
Total before netting 2726.7 2124.8
/. consideration of netting agreements =9770 ~977.0
Total after netting 1749.7 1147.8
OOt
Non-current replacementvalues 5575 167.9.
Currentreplacementvalues 11922 ] 979.9.

Forrisk reasons, netting arrangements are agreed with numerous counterparties for standard forward contracts and energy
trading derivatives. Where such a framework agreement exists and is legally enforceable in the event of insolvency by a coun-
terparty, the positive and negative replacement values are netted and a singleamount, which is either a payable orareceivable,
isrecorded in the balance sheet.

Three-level hierarchy
The following overview represents the key parameters on which the measurementoffinancialassetsandliabilities at fairvalue
isbased. The individual levels are defined in accordance with IFRS 7 as follows:

Level 1
Financial assets/liabilities measured using quoted and market prices in active markets (without adjustments or change in
composition).

Level 2
Financial assets/liabilities measured using inputs based on observable market data that flow either directly or indirectly
(i.e. derived from prices) into the valuation models.

Level 3
Financial assets/liabilities where the value is determined using valuation methods where significantinput parameters are not
based on observable market data.
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Three-level hierarchy as at 30.9.2014

CHF m Level 1 Level 2 Level 3 Fair Value

Financial assets at fair value
Financial assets at fair value through profit or loss

(heldfortrading)

__Energy derivatives 498 12990 1737 15225

_ Forward currency contracts 6o 1meo0 6o 1100
Other derivative financial instruments 0.0 53.7 0.0 53.7

Financial assets at fair value through profit or loss
(hedge accounting)

_Energy derivatives 6o 5295 o 529.5

Other financial assets (non-current) | o6 7967 o6 7967

Available-for-sale financial assets 6900 6324 370 13594
Held-for-sale financial assets 0.0 9.8 0.0 9.8

Financial liabilities at fair value
Financial liabilities at fair value through profit or loss

(heldfortrading)

_ Energy derivatives 92 11e84 1788 13564

_ Forward currency contracts o 674 o6 67.4
Other derivative financial instruments 0.0 2.5 0.0 2.5

Financial liabilities at fair value through profit or loss
(hedge accounting)

__Energy derivatives 6o 1mse o 113.6
_ Other derivative financial instuments | o0 80 o0 58.0
Financial liabilities (non-current) 3267.7 1363.6 0.0 4631.3

Three-level hierarchy as at 30.9.2013

CHF m Level 1 Level 2 Level 3 Fair Value

Financial assets at fair value
Financial assets at fair value through profit or loss

(heldfortrading)

__Energy derivatives 82 1932 w7 2174.1

_ Forward currency contracts o 605 o 60.5
Other derivative financial instruments 0.0 53.2 0.0 53.2

Financial assets at fair value through profit or loss
(hedge accounting)

Financial liabilities at fair value
Financial liabilities at fair value through profit or loss

(heldfortrading)

_Energy derivatives 650 17534 121.8  1940.2

_ Forward currency contracts 6o 83 | o 58.3
Other derivative financial instruments 0.0 0.6 0.0 0.6

Financial liabilities at fair value through profit or loss
(hedge accounting)

Standard forward contracts and derivates in energy trading are recognised gross in the three-level hierarchy, before netting of
positive and negative replacement values.
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The following representation shows the development of level 3 financial instruments measured at fair value:

Development of level 3 instruments

CHF m Financial assets Financial liabilities Total

Balance as at 30.9.2012 100.3 211 79.2

Balance as at 30.9.2014 210.7 178.8 31.9

The reclassification fromlevel 3 tolevel 2 relates to financial assetsand liabilities whose measurement is now based on observ-
able market data and the reclassification from level 2 to level 3 relates to financial assets and liabilities whose measurement is
now no longer based on observable market data. There were no transfers between level 1 and 2 in the current financial year or
the previous year.

The table shows the financial instruments whose fairvalue is measured using valuation models in which notall significant
parameters are based on observable market factors. On initial recognition, financial instruments of this type are accounted
forat fair value calculated using the valuation model on day one, although this value may deviate from the transaction price.
The deviation from the transaction price is recognised as a day-one profit or loss. The accrued day-one profit or loss is
systematically released in profit orloss in net sales from energy business, in line with the contract format. The release is recog-
nised in profit orloss even if the transaction is closed out.

The following tables show the reconciliation account of the changes in the accumulated deviations (movement of the
accrued day-one profit or loss) and the accumulated deviations that were not yet recognised in the income statement at the
beginning and end of the period.

Development of day-one profits or losses

CHF m Financial assets Financial liabilities Total
Balance as at 30.9.2012 -1.0 60.3 -61.3
Deferred profit/loss on new transactions 36 w3 =TT
Profitorloss incl. inincome statement =09 1A 105
Currency translation effect ] 0 .62 02
Balance as at 30.9.2013 1.7 60.0 -58.3
Deferred profit/loss on new transactions 12.9 27.6 -14.7

Balance as at 30.9.2014 14.6 83.5 -68.9
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Profits or losses on level 3 instruments recognised in the income statement (incl. Day-one Profits or Losses)

Net sales Net sales

CHF m 2013/14 2012/13
Profitor loss for the financial year o ......=8l =325

Profit or loss on remaining financial instruments at financial year end -3.3 -35.3

Hedging transactions (hedge accounting)

The Axpo Group is exposed to interest rate risk as a result of floating-rate debt taken out in connection with the construction
of the gas-fired combined-cycle power plants in Italy. This risk is mitigated by the measured use of financial derivatives in the
form of interest rate swaps. These swaps are accounted for in line with hedge accounting principles and are judged to be highly
effective cash flow hedges. The interest rate swaps are recognised at fair value. In accordance with IAS 39, the change in re-
placementvalues priortorealisationisreportedin the consolidated statement of equity under the reserve forhedge accounting,
withallowance made for deferred taxes. Asat 30 September 2014, interest rate swaps witha contract value of CHF 563.1 million
had been designated as hedging instruments (previous year: CHF 631.2 million). Cash flows from the swaps will beaccrued in
the nextone to five years and will be recognised in profit or loss during that period.

Some of the energy derivatives held by the Axpo Group are also designated as hedging instruments in cash flow hedges.
Attheend of the reporting period, thisamounted to total derivatives with a contract volume of CHF 2,568.5 million (previous
year: CHF 2,861.9 million). The effective portion of the fair value fluctuation for derivatives is recognised in other comprehen-
sive income. When the hedged cash flows occur, the fair value fluctuations are transferred to profit or loss. The cash flow
hedges were 100% effective during the reporting period.

The following table shows the expected amounts of the reclassifications to the income statement:

Effect on Effect on

profit or loss Contract value profit or loss Contract value
CHF m 30.9.2014 30.9.2014 30.9.2013 30.9.2013
VLA S 00 1498 623.1
AL AL 1854 6638 1558 8768
201516 e 700 . 9383 830 1016.2.
AL ., L S ey 0 3458
200918 e S N o0 00
Total 421.2 2 568.5 384.6 2861.9

Hedging transactions used to hedge cash flows were concluded for the underlying transactions in accordance with energy
planning.

Credit risks

Creditrisksarerisks of potentiallosses that may result from the inability of abusiness partner to pay or the inability of atrading
partner, distributor or supplier to meetits contractual obligations. The Treasury Policy contains provisions relating to the man-
agement of credit risks, such as avoidance of risk clusters and minimum ratings of counterparties.

The Axpo Group controls credit risks via a credit risk management system defined per business area. The business area
Trading & Sales and CKW follow an autonomous energy pricing policy. Credit risks are managed by setting credit limits for
each transaction in the respective business area. Receivables from counterparties are continuously monitored, and new con-
tractual parties are subjected to a credit check.

The maximum credit default risk of the Axpo Group amounts to CHF 9,034.3 million (previous year restated:
CHF 8,757.2 million). Included in the maximum credit defaultrisk are “Total financial assets” of CHF 9,703.0 million less “Shares
and participation certificates available for sale” of CHF 668.7 million.

The credit risk is reduced by the collateral held and by the netting agreements with counterparties for the netting of all
assets and liabilities related to energy trading transactions. In addition, at the end of the reporting period the Group held
collateral in the amount of CHF 25.0 million in respect of outstanding receivables in accordance with IFRS 7 (previous year:
CHF 25.0 million). A detailed list of assets exposed to credit risk is provided in the table “Carrying amounts and fair values of
financial assets and liabilities” (see page 32).
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Risk concentration
The following table provides information on the composition of geographical risk concentrations in trade.

Credit risk concentration by geographical area

Carrying amount

Carrying amount 30.9.2013

CHF m 30.9.2014 restated
Western Europe 2625 58.0
Southern Europe 1353 2111
Central Europe 2987 297.2
Northern Europe 214 17.5
Southeast Europe 246 208
Outside Europe ! o1 0.2

Total 742.6 604.8

Significant concentrations of creditrisk exist primarily in relation tolong-term energy procurement contracts. These contracts
are monitored continuously and reported internally by Risk Management. Other than this, no significant concentrations of
risk (cluster risk) exist in the Axpo Group in respect of any counterparty. Due to energy supply activities, trade receivables in
the amount of CHF 228.4 million (previous year restated: CHF 242.3 million) were concentrated geographically primarily in
Switzerland.

Credit quality
The following table provides an age analysis of trade receivables and related bad debt provisions:

Past-due trade receivables

Gross Bad debts
Gross Bad debts 30.9.2013 30.9.2013
CHF m 30.9.2014 30.9.2014 restated restated

Not yet due 578.7 -0.3 509.1 -4.5
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The following table shows the development of bad debt provisions in the financial years 2012/13 and 2013/14:

Bad debt provisions created, released or no longer required on trade receivables

Trade receivables

CHF m General provisions Specific provisions
Bad debt provisions as at 30.9.2012 -4.3 -109.9
Netbad debtprovisionsmade . .......795 =285
Uncollectible receivables writtenoff 00 36.9.
Currency effects 6 . 06
Bad debt provisions as at 30.9.2013 -4.8 -102.1
Netbad debtprovisions made =29 =99
Uncollectible receivables writtenoff 00 o 83
Redlassification 0.0 36.1.
Currencyeffects 00 o 0.6
Bad debt provisions as at 30.9.2014 -7.7 -67.0

A medium-term payment plan was agreed with two counterparties during the current financial year. Asaresult, CHF 45.1 mil-
lion which had originally been recognised under trade receivables and bad debt provisions of CHF 36.1 million are now report-
ed under other non-current receivables.

Bad debt provisions as at 30 September 2014 include significant receivables with two counterparties in the amount of
CHF 18.1 million and CHF 5.0 million respectively. The other bad debt provisions of CHF 51.6 million comprise smaller receiv-
ables with various counterparties which have been written down. Due to the financial difficulties of these counterparties, the
management of Axpo Trading Group no longer expects these receivables to be fully collectible.

Based on pastexperience, the Axpo Group doesnotexpectany material bad debtlosses on trade receivables notyetdue. The
bad debt provisions are recognised as specific bad debt provisions or provisions calculated on portfolio basis.

Collateral

A significant portion of the energy transactions at the Axpo Group are concluded on the basis of framework agreements such
as the EFET (European Federation of Energy Traders) General Agreement on Power or Gas, the ISDA (“International Swaps
and Derivatives Association”) or the DRV (German Master Agreement for Financial Futures). In the event of the insolvency
ofabusiness partner, these provide foran offsetting of open transactions. Transactions may only be netted in the balance sheet
if, at the current pointin time, alegally enforceable right exists under national law to net the amounts in the balance sheet and
the parties also have the intention to settle on a net basis. Due to the underlying energy flows, the Axpo Group divides deriv-
ative financial instruments into time bands based on the payment date. The replacement values calculated for each time band
arereported netand totals are shown for both positive and negative replacement values. Inindividual cases, this can cause the
netvalueafter netting to be higher than the gross value prior to netting. The “Netting potential” column largely lists calculations
thatare permitted in the event of insolvency yet not in the normal course of business, as well as additional netting potential
thatariseswhenall open transactions are netted for which alegally enforceable right exists but withouta breakdown into time
bands.

Inaddition, the creditrisk is reduced by the collateral received. In the case of major credit risks, Credit Support Annexes
(CSAs)areattached to the frameworkagreementsin which regularmargin payments are agreed asadditional collateral, mostly
in the form of cash. Since this collateral is not only received for transactions allocated to a trading book but also for off-balance-
sheetitems thatareassigned toan “own-use” book, the collateral cannotbe meaningfully allocated to individual balance sheet
items. At 30 September 2014, the Axpo Group has received credit support annexes (CSAs) totalling CHF 131.7 million. At the
same time, it has issued credit support annexes (CSAs) totalling CHF 106.1 million.
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Netting of positive and negative replacement values as at 30.9.2014

Additional
Assets which are subject to legally netting
enforceable netting agreements potential
Assets that are not
subject to master
Gross assets Net assets,  netting agreements or  Total assets Netting
before after netting are not subjectto  recognised potential not Assets after
balance reported in legally enforceable inthe  reportedin  recognition of
sheet the balance master netting balance  the balance the netting
CHF m netting Netting sheet agreements sheet sheet potential
Financial assets at fair value
Financial assets at fair value through profit
B e,
..Energy derivatives e 10465 4598 5867 4759 10626 -3225 | 740.1
..Foward currency contracts .00 00 00 100 160 Z05 109.5.
...Other derivative financial instruments 00 00 00 ... 537 . 537 .00 537,
Financial assets at fair value through profit
B L
.Energy derivatives o AT D26 4220 549 470 407 4363
Additional
Liabilities which are subject to legally netting
enforceable netting agreements potential
Liabilities that are not
Gross Net subject to master Total
liabilities liabilities,  netting agreements or liabilities Netting
before after netting are not subjectto  recognised potential not  Liabilities after
balance reported in legally enforceable inthe  reportedin  recognition of
sheet the balance master netting balance  the balance the netting
CHF m netting Netting sheet agreements sheet sheet potential
Financial liabilities at fair value
Financial liabilities at fair value through profit
B L,
.Energy derivatives e 999.5 74598 5397 o 369 8%6 -3204 576.2
..Foward curency contracts .00 00 00 6714 . 674 704 . 67.0.
...Other derivative financialinstruments 00 00 00 . 25 .25 00 25
Financial liabilities at fair value through profit
B
.Energy dervatives e 1063 =526 . 537 et 73 61.0 427 183
..Other derivative financialinstruments 00 00 00 .. 80 %80 00 580
Netting of positive and negative replacement values as at 30.9.2013
Additional
Assets which are subject to legally netting
enforceable netting agreements potential
Assets that are not
subject to master
Gross assets Net assets,  netting agreements or  Total assets Netting
before after netting are not subjectto  recognised potential not Assets after
balance reported in legally enforceable inthe  reportedin recognition of
sheet the balance master netting balance  the balance the netting
CHF m netting Netting sheet agreements sheet sheet potential
Financial assets at fair value
Financial assets at fair value through profit
O 088 Ml O aaiNg) e
..Energy derivatives e 18539 9487 9052 319.3 12245 5461 . 6784
..Foward curency contracts .00 00 00 605 . 605 .00 . 60.5
Other derivative financial instruments 0.0 0.0 0.0 53.2 53.2 0.0 53.2

Financial assets at fair value through profit
or loss (hedge accounting)
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Additional

Liabilities which are subject to legally netting

enforceable netting agreements potential

Liabilities that are not
Gross Net subject to master Total

liabilities liabilities,  netting agreements or liabilites Netting
before after netting are not subjectto  recognised potential not  Liabilities after
balance reported in legally enforceable inthe  reportedin  recognition of
sheet the balance master netting balance  the balance the netting
CHF m netting Netting sheet agreements sheet sheet potential

Financial liabilities at fair value

Financial liabilities at fair value through profit
or loss (held for trading)

Financial liabilities at fair value through profit
or loss (hedge accounting)

Liquidity risk

Liquidity risk is the risk that arises if the Group is unable to meet its obligations on the due date or at a reasonable cost. The
Corporate Treasury department of the Axpo Group is responsible forliquidity management, which encompasses the planning,
monitoring, provisionand optimisation ofliquidity for the subsidiariesand partner plants. Various measuresare used to ensure
liquidity. Cash pooling and smoothing of cash balances within the business areas are used to achieve optimum cash manage-
ment. Liquidityisalso ensured via specific project financing and by appropriate refinancing on the money and capital markets.
The majority of receivablesin European energy trading are netted and settled on fixed payment deadlines, thereby significantly
reducing liquidity demand in energy trading on these dates. The ultimate aim of the Axpo Group is to ensure that unutilised
credit facilities are available on a constant basis. The Axpo Group has aggregated credit facilities of CHF 1,903.6 million at its
disposal from banks and financial institutions (previous year: CHF 2,107.6 million). Of this amount, CHF 970.9 million had
beenutilisedasat 30 September 2014 (previousyear: CHF 1,037.8 million). The following table shows the contractual due dates
(including interest) of the financial liabilities held by the Axpo Group. The future variable interest rates have been estimated
based on the yield curve on the balance sheet date.

Maturity analysis of financial liabilities and assets as at 30.9.2014

CHF m Carrying amount  Cash flows at sight < 3 mths 3-12 mths 1-5 years > 5 years
Non-derivative financial liabilities
Tradepayables 5389 5389 00 5387 02 00 00
_Financial liabilities (current and non-current) 46779 58782 00 3261 1315 14881 39325
_Other liabilities (current and non-current) 2373 2373 00 1703 278 225 16.7.
Operating expenses not yet invoiced 1561.9 1561.9 0.0 1509.1 52.6 0.0 0.2

Derivative financial instruments

Net carrying amount of energy derivatives

Net carrying amount of forward currency
contracts 42.6

Net carrying amount of other derivative
financial instruments -6.8
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Maturity analysis of financial liabilities and assets as at 30.9.2013 (restated)

CHF m Carrying amount  Cash flows at sight < 3 mths 3-12 mths 1-5 years > 5 years

Non-derivative financial liabilities

Trade payables 493.0 493.0 0.0 484.1 8.9 0.0 0.0

Derivative financial instruments

Net carrying amount of energy derivatives 6107

_Grosscashinfow 218474 173752  207.9 31926 9028 1689

_ Grosscashoutflow 18801.2 144530 - 440 30297 9242  350.3
Net carrying amount of forward currency

contracts 2.

_ Grosscashinfow 27840 00 6706 12947 8187 00

_ Gross cash outflow 26142 00 5701 12367 8074 00
Net carrying amount of other derivative

financial instruments . -11.0

_ Grosscashinflow 2730 1163 00 2630 26

Gross cash outflow 290.3 0.4 7.2 14.5 263.6 4.6

Cash flows are not discounted for the maturity analysis. In compliance with the applicable standard, liquidity risk relates
only to financial liabilities. In order to show the effective liquidity risk arising from derivative financial instruments, the cash
inflow/outflow from contracts with positive and negative replacement values is shown under “Derivative financial instru-
ments” in the above table.

Market price risks
Market price risks arise from adverse price and exchange rate movements in respect of unhedged positions held in energyand
financial transactions.

Energy price risks

The Axpo Group defines energy price risks as risks arising from changes in energy prices. Energy price risks are characterised
by the high volatility of energy market spot prices. The Axpo Group is exposed to such risks primarily via the energy it sells in
unregulated market segments and on the open market.

The CKW Group, whose corporate strategy is primarily focused on supplying energyinits supply regions, manages energy
pricerisks by optimising the use of futuresand forward contracts for physical energy supplies in order to hedge against energy
deficits orsurpluses. Inaddition to actively managing energy surpluses and deficits to supply end-customers, the CKW Group
also follows proprietary trading strategies to a very limited extent, in the course of which relatively small unhedged positions
are permitted. According to the existing risk strategy, unhedged positions may only be entered into for the current financial
yearand the three following years in order to ensure that proprietary trading transactions are only entered into fora time frame
within which sufficient marketliquidity is available.

In its capacity as a trading company, energy price risks at the business area Trading & Sales are monitored and reported
onadaily basis by the Risk Management & Valuation department. Monitoring is carried outin accordance with the principles
setoutin the Risk Managementdirective as well as the related trading mandates. The market price risk is limited using a trans-
parentlimit system consisting of a VaR and a volume limit. The total risk limit for energy trading is approved annually by the
AxpoTrading Board of Directorsat therequest of Executive Managementand broken down by individual divisions,departments
and books within the business area Trading & Sales.

The energy price risks are quantified using the Value-at-Risk (VaR) method with an assumed holding period of five days
andaconfidence interval of 99%. Value-at-Risk (VaR) defines a potentialloss which, with 99% probability, will not be exceeded
taking due account of the historic market trend. During the year under review, the positions “trading books”, “own-use books”
and “hedge books” were considered in aggregate. During the prioryear, however, adistinction was made between the positions
“trading books”, “own-use books” and “hedge books” and only the VaR figures for the effective trading books were reported.
No comparison with the previous year is possible as a result of this change in method.
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Sensitivity analysis of the energy price risk

CHF m 30.9.2014 30.9.2013
VaR Business Area Trading & Sales . 67 22.6
VaRCKW Group 12 5.3

Currency risk

Duetoitsinternational activities, the Axpo Groupis exposed to currency risks resulting from business transactionsand assets
and liabilities that generate cash flows in the future, where these are not denominated in the functional currency of the relevant
Group company. The euroand the US dollarin particularrepresenta currency risk. The Group subdivisions are responsible for
monitoring and managing currency risks and implementing the Group’s policy on exchange rate risks. Attempts are made to
reduce the currency risk by balancing operating revenue and expenditure in foreign currencies. Remaining net positions in
foreign currencies are selectively hedged by means of hedging transactions such as currency forward transactions as part of
liquidity planning and in close consultation with the operational Group units.

A possible change in foreign exchange rates would, assuming that the other parameters remain the same, have had the follow-
ing impact on the income statementand on equity:

Sensitivity analysis of the currency risk "

2013/14 2012/13 restated

+/— +/- +/- +/-

effect on effect on effect on effect on

+/-  income statement equity  income statement equity

change CHF m CHF m CHF m CHF m

BGN / EUR foreign currency risk 10% -1.8 0.0 0.0 0.0

1) The currency risk of energy derivatives and other financial derivatives is included in the energy price risk. It is therefore not included in the sensitivity analysis of foreign
currency risk.

Interest rate risk
Theinterestraterisk consists of an interestrate-based cash flowrisk, i.e. the risk that future interest payments will change due
to fluctuations in market interest rates, and an interest rate-based risk of a change in the fair value, i.e. the risk that the fair value
of a financial instrument will change due to fluctuations in market interest rates.

Theinterest-bearing financialassetsandliabilities held by the Group include cash and cash equivalents,loans, bondsincluded
in other financial assets as well as liabilities to banks and bonds issued. The interest rate profile at the end of the reporting period
isas follows:
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Interest-bearing financial assets and liabilities

Fixed-rate Variable-rate
Fixed-rate Variable-rate 30.9.2013 30.9.2013
CHF m 30.9.2014 30.9.2014 restated restated
Financial liabilities at fair value through profit or loss (held for
trading) .00 co 00 . 532
Loansand receivables 613.0 36400 579.9 3397.3
_ Petty cash, cash at banks and post office 00 19158 00 1999.7
_ Short-term investments 00 943 00 925.3
__ Other financial assets (non-current) 6130 1677 5799 1735
_ Financial receivables (currerty .. 00 14622 00 298.8
Available-for-sale financial assets 6907 00 6276 00
Financial liabilities at fair value through profit or loss (held for
trading) 0.0 60.5 0.0 64.2

Cash and cash equivalents and variable-rate financial liabilities in particular expose the Axpo Group to cash flow risk. The
production of energy and the transmission and distribution grids are capital-intensive. Asa general principle, Swiss plantsare
financed over the long-term at fixed interest rates in order to mitigate the impact of short-and medium-term interest rate
fluctuations on earnings. There is also variable-rate financing for foreign plants. The risk associated with this financing is
mitigated by the measured use of derivative financial instruments in the form of interest rate swaps. At 30 September 2014,
there were swaps with a contract value of CHF 563.1 million.

Apossible change ininterestrates would, assuming that the other parameters remain the same (ceteris paribus), have had
the following impact on the income statement and on equity:

Sensitivity analysis of the interest rate risk

2013/14 2012/13 restated

+/— +/- +/- +/-

effect on effect on effect on effect on

+/-  income statement equity  income statement equity

change CHF m CHF m CHF m CHF m

Interest rate risk 1% 25.6 -0.5 21.8 -0.5

Share price risks

The Axpo Group holds securitieswhichare classified as “available forsale”. The securitiesare invested according to a core-satellite
strategy and are managed professionally via asset management mandates. The portfolio is divided into a broadly diversified,
index-tracking (passive) core investment and several individual positions, known as satellites. The assetallocation of the core
investment, whichisbased on BVG guidelines, has been approved by the Board of Directors, and regular checks are carried out
toensureitisbeing complied with. Shares are subject to share pricerisk, with changesin fairvalue recognised directly in equity.
In order to assess share price risk for the entire portfolio, the Axpo Group applies a Value-at-Risk (VaR) calculation, which
indicates the maximum loss that with a probability of 97.5% could be sustained over a period of one year based on statistical
data. Unlessany sustained impairmentisidentified, the loss of CHF -122.1 million (previous year: CHF -169.9 million) arising
from fluctuations in the price of available-for-sale financial assets affects only the equity of the Axpo Group.
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7

Changes in the scope of consolidation
Financial year 2013/14:

Investments/disinvestments

Remarks Ownership interest

Axpo Kompogas EngineeringAG ~~~ Companyformaton ~ 100.0%

Axpo CKW FranceSAS . Companyformaton  100.0%

Axpo FranceSAS __  Companyformaton  100.0%

Kraftwerk BristenAG . Companyformaton 60.0%
Change in consolidation

AxpoSuisseAG ] method ~ 100.0%
Change in consolidation

Kraftwerke Eglisau-GlattfeldenAG method ~ 100.0%
Change in consolidation

Kraftwerke llnzAG method 85.0%
Change in consolidation

Kraftwerke Linth-LimmermnAG method 85.0%
Change in consolidation

Kraftwerke SarganserlandAG method 98.5%
Change in consolidation

Kraftwerke VorderrheinAG method 81.5%
Change in consolidation

Albula-Landwasser KraftwerkeAG ] method 75.0%

Axpo ContractingAG sale 0.0%

WinCap Sl sale 0.0%

TAP Storage AG Merger 0.0%

Company formations, acquisitions and mergers

The subsidiary Axpo CKW France SAS was founded in the previous reporting year. This company holds a 49% share in an on-
shore wind farm portfolio of EDP Renewables (EDPR) in France. The wind farm consists of 48 modern wind turbines situated
atnine differentlocations, producing some 230 GWh of electricity per year. This partnership significantly strengthens Axpo’s
position along the entire value chain for wind power. In addition, in the plant construction area, Axpo Kompogas AG was
transferred to Axpo Kompogas Engineering AG, a new company founded in the year under review. Kraftwerk Bristen AG was
founded on 30 April 2014. The Axpo Group holds a 60% share of the company.

In the year under review, the Axpo Group prepared the consolidated financial statements according to IFRS 10 for the
first time. Due to the new definition of control, the Axpo Group reviewed its investment interests and has come to the conclu-
sionthatitexercises controlas defined by IFRS 10 over Albula-Landwasser Kraftwerke AG, Kraftwerke Eglisau-Glattfelden AG,
Kraftwerke Ilanz AG, Kraftwerke Linth-Limmern AG, Kraftwerke Sarganserland AG and Kraftwerke Vorderrhein AG. As a
result, these companies will now be fully consolidated (see Note 2 “Accounting principles”, Section “IFRS 10 Consolidated
Financial Statements and IFRS 11 Joint Arrangements”).

Company disposals
In the year under review, the interests in WinCap S.r.l.and Axpo Contracting AG were sold.

Previous year 2012/13:

Company formations, acquisitions and mergers

The subsidiary Axpo Renewables France SAS was founded in the financial year2012/13. Atthe end of September 2013, itacquired
100% of the shares in Compagnie des Energies Renouvelables Villiers le Pré SARL, which in turn owns 100% of the shares in
the wind farms Parc éolien de St. Riquier 2 SAS and Parc éolien Plaine Dynamique SARL. FREA Axpo OOD was alsoacquired
during the financial year 2012/13. The stake in Energie Rinnovabili 1 was increased from 85% to 100%, following which the
company was merged with WinBis S.r.1. Additionally, Axpo Kompogas Volketswil AG and Compostiere dela Plaine de'Orbe SA
were merged into Axpo Kompogas AG with retrospective effect from 1 October 2012.
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Company disposals

On 3 January 2013, the transmission systems were transferred to Swissgrid AG. The prior owners were compensated for the
transfer of their transmission systems to Swissgrid AG based on the provisional transfer values. Thirty per cent of the
compensation took the form of sharesin Swissgrid AG, seventy per cent took the form ofloans to Swissgrid AG (seealso Note 5
“Estimation uncertainties”). The transfer of the distribution systems led to an increase in value per share, as a result of which
the numberof sharesallocated to Axpo Trading AG and CKW AG was lower than the number of shares originally held. Although
thisreduced the number of shares held, the higher value per share also pushed up the value of the investment.

The transmission system was transferred to the national grid operator Swissgrid AG pursuant to Article 33.4 of the
Electricity Supply Act on 3 January 2013. The transmission system owners CKW Grid AG, EGL Grid AG and Nordost-
schweizerische Kraftwerke Grid AG, none of which had any personnel at the time of the transaction, were transferred to
Swissgrid in the form of a share deal.

CHF m Remarks Fair value of assets acquired
Property, plantand equipment M 35.6.
Intangibleassets M 19.7.
OOtherfinancialassets 20
Otherreceivables 39
Tradereceivables 02
Cashand cash equivalents 20,
_Financial liabilities (currentand non-current) 37.6.
Deferred tax liabilities 45
POVISIONS 2 08
Trade payables 0.1
Other liabilities 08

Total net identifiable assets and liabilities 19.6

Gross cash outflow 16.7
Cash and cash equivalents acquired 20

Net cash outflow 14.7

Attheend of September 2013, the Axpo Group acquired two existing wind farmsin France. Parc eolien de St. Riquier 2 SAS and
Parceolien Plaine Dynamique SARL, both of which are located in wind-rich regionsin the north of France. The formerhasbeen
operating for two years, while the latter came on stream this year.

Operating segments

The Axpo Group’s segmentreporting is based on the internal organisational and managementstructure and on internal finan-
cial reporting to the key management committees. This complies with the provisions of IFRS 8, the so-called management
approach. Axpo uses earnings before interestand tax (EBIT) forinternal control purposes and as an indicator of the long-term
earnings powerofareporting segment. All operational assetsarerecognised by the reporting segment. There are no differences
between the accounting policies used for segment reporting and those used for the consolidated financial statements.

Thereporting segments pursuant to IFRS 8 encompass the three business areas of Assets, Trading & Salesand CKW. These are
individually assessed by the management to measure performance levels and for the purposes of allocating resources. No
operating business areas have been combined to form the reporting segments.

The business area Assets operates and expands the Axpo power plant portfolio (hydraulic power plants, nuclear power
plants, gas-fired combined-cycle power plants, power plants using new renewable energies) in Switzerlandand abroad, together
with infrastructures such as networks and substations. This business area is also responsible for optimising the power plant
portfolio and developing new power plant projects.

The business area Trading & Sales encompasses the areas of energy trading, risk and portfolio management, customer
service in Northeastern Switzerland and the optimal deployment of the power plant portfolio from an economic and supply
perspective.

With its production portfolio, investments in power plants as well as long-term contracts and grid infrastructure, the
business area CKW supplies energy to Central Switzerland and ensures optimum use of hydro power in this region through
existing exchange agreements.

In compliance with IFRS 8, Axpo Holding AG, Axpo Services AG and Axpo Informatik AG (which are not operating
segments) as well as consolidation effects are combined under “Reconciliation”.
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Segment income statment

Trading & Reconcilia-
Assets Trading & Sales CKW  Reconcilia- tion Total
Assets 2012/13 Sales 2012/13 CKW 2012/13 tion 2012/13 Total 2012/13
CHF m 2013/14 restated 2013/14 restated 2013/14 restated 2013/14" restated ! 2013/14 restated

Sales from energy
and grid usage by
external customers 562.9 511.0 5148.0 53480 793.5 843.9 29.0 33.0 65334 67359

Sales from energy
and grid usage by

Othersegments . 20568 2601.9 0 906 8761 L 2B oS 34845 RGN 0 0.0
Changes in
Jnventories ... 42 -179. 00 00 07 =30 Q6 N5 29 @ -224
Capitalised
_production costs | /58 903L 00 007 2le 2800 24 08 . 1171
Other operating
dncome 185 873 66 10.7 - 122 635 =18 33 . ) 1928
Revenues 2718.2 32726 5211.2 623438 847.6 938.9 -2104.9 -3420.9 66721 70254

Operating expenses -2017.8 -2324.6 -5409.4 -6077.2 -7398 -737.6 21300 34642 -6037.0 -56752

Depreciation and

_amortisation  -2382 -2757 =65 =92 =566  -611 163 136 -317.6 -359.6
mpairments  -11451 -7238 -0z 00 -39 04 871 00 -12363 -724.2
Reversal of
impairments 47.8 97.6 0.0 0.0 0.0 0.0 0.0 0.0 47.8 97.6

Earnings before
interest and tax

(EBIT) -635.1 46.1 -204.9 148.4 47.3 139.8 -78.3 29.7 -871.0 364.0
Share of profit of
associates 749 448
Financialincome 3204 2449
Earnings before
tax (EBT) -789.0 258.3
Income taxexpense 595 460
Result for the period -729.5 212.3

Segment assest and supplementary information

Trading & Reconcilia-
Assets Trading & Sales CKW  Reconcilia- tion Total
Assets 2012/13 Sales 2012/13 CKW 2012/13 tion 2012/13 Total 2012/13
2013/14 restated 2013/14 restated 2013/14 restated 2013/14" restated " 2013/14 restated

Additions to
non-current assets? 41.2 85.1 8.7 2.5 95.5 108.7 693.4 803.8 838.8 1000.1

Ownership interest in
partner plants and

~otherassociates 9319 8042 1me T 2756 2711 3400  551.9 15591 16283
Segmentassets . 58873 62261 37366 43842 20567 20748 85380 78714 202186 205565
thereof “assets held
for sale” 9.8 0.0 0.0 0.0 8.1 0.0 0.0 0.0 17.9 0.0

1) The reconciliation item includes assets not allocated to the segment assets (assets under construction, other financial assets, investment properties, receivables from state
funds, current and non-current financial receivables, securities and cash and cash equivalents).
2) Additions to property, plant and equipment, intangible assets, investments in associates and partner plants, investment properties and receivables from state funds.
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Information by country

Other
Switzerland Italy Germany Other countries Total
Switzerland 2012/13 Italy 2012/13 Germany 2012/13 countries 2012/13 Total 2012/13
CHF m 2013/14 restated 2013/14 restated 2013/14 restated 2013/14 restated 2013/14 restated
Sales from energy
andgridusage 30635 27136 27726 30849 5790 5488 1183 3886 65334 67359
Non-current assets " 8953.1 92160 386.2 845.9 0.4 0.1 34.7 398 93744 10101.8

1) Property, plant and equipment, intangible assets, ownership interests in associates and partner plants, investment properties and receivables from state funds

Information by product

Income from

Income from energy
energy  derivatives Other net
Energy Grid usage  derivatives trading Other net revenue Total
Energy 2012/13  Grid usage 2012/13 trading 2012/13 revenue 2012/13 Total 2012/13
CHF m 2013/14 restated 2013/14 restated 2013/14 restated 2013/14 restated 2013/14 restated
Sales from energy
and grid usage 55425 56235 517.8 471.7 142.4 276.0 330.7 364.7 65334 6735.9

Information about major customers
There are no transactions with one individual external customer the income from which is 10% or more of net revenue.

Sales from energy and grid usage

2012/13
CHF m 2013/14 restated
Net sales from energy business and grid usage 6 060.2 6095.2

Inaddition toconsolidated netsales, therearealso energy sales under ceded energy procurementrights and sub-participations.
Sales from so-called quota transactions are not included in the total mentioned above since they are netted against any simi-
larly ceded energy procurement. They amount to CHF 459.1 million (previous year: CHF 588.8 million; see Note 10 “Energy
procurement, grid usage and cost of goods”).

Other netsales include technicaland construction service revenue from installation business, as well as service revenue
arising in connection with the production, transmission, distribution and supply of energy.



50 Notes to the consolidated financial statements

10 | Energy procurement, grid usage and cost of goods
2012/13
CHF m 2013/14 restated
_Cost of energy procurement and grid usage from third parties and associates - -3527.6 -3488.8
_Cost of energy procurement and grid usage from partner plants (Note 18) - -860.6 ~840.0.
Creation of provision (without interest) for onerous energy procurement
contracts(Note 32) =3425 -108.5
Reversal of provision (without interest) for onerous energy procurement
contracts (Note 32) 7.8 ] 236
Costofgoods e T023 =635
Total -4775.2 -4477.2
The interest on the provision for onerous energy procurement contracts is recognised in the financial results (see Note 14
“Financial result”). The use of provisions for onerous energy procurement contracts came to CHF 34.4 million in the reporting
year, of which CHF 5.2 million related to partner plants.

The review of the parameters used to measure energy procurement risks, such as future trends in energy prices and
the development of production costs for power plants, led to a net change of CHF 324.7 million, recognised in profit or loss,
in the provision for onerous energy procurement contracts (provisions of CHF 342.5 million created and provisions of
CHF 17.8 million released; see Note 5 “Estimation uncertainties”).

Energy procurement from quota transactions is not included in the total mentioned above since it is netted against any
similarly ceded sales. They amounted to CHF 459.1 million (previous year: CHF 588.8 million; see Note 9 “Sales from energy
and grid usage”).

11 | Personnel expenses
2012/13
CHF m 2013/14 restated
Salariesandwages =5235 =528.2.
_Employee benefits under defined benefit plans (Note 34) =881 =23
_Employee benefits under defined contributionplans =24 =32
Social security and other personnel expenses =97 . 688
Total -654.7 -602.5
Number of employees at balance sheet date:

Fultime equivalents 4078 4115
Apprentices 399 394
Total 4477 4509

12 | Other operating expenses
2012/13
CHF m 2013/14 restated
Charges, feesand capitaltaxes -1834 —124.6
Realised losses from disposals of consolidated subsidiaries =40 | 0.0
Otheroperating expenses =2846 =253.3
Total -422.0 -377.9

Other operating expenses include insurance, telephone costs, travel expenses, general administrative costs, other services
as well as the creation and release of a part of provisions and provisions for bad debts.
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13 | Depreciation, amortisation and impairments

2012/13
CHF m 2013/14 restated
Depreciation of property, plant and equipment (Note 16) . -2462 - -271.1
Impairment losses property, plant and equipment (Note 1¢) - -6554 - -5303
Impairment reversal property, plant and equipment (Note 1¢) . 7.7 15.8
Amortisation of intangible assets (Note 17) . -714 -85
Impairment losses intangible assets (Note 17) - -4843 - -196.8
Impairment reversals intangible assets (Note 17) | o6 449
Reversal of badwill Note7) o6 2.9
Impairment loss on ownership interests in partner plants and operational
associates =95 0.0
Impairment reversals on ownership interests in partner plants and operational
associates 6o 369
Total -1 506.1 -986.2

The net impairment loss of CHF 1,188.5 million (previous year restated: CHF 629.5 million) comprises CHF 607.6 million
(previous year restated: CHF 514.5 million) in relation to property, plant and equipment, CHF 484.4 million (previous year
restated: CHF 151.9 million) in relation to intangible assetsand CHF 96.5 million in relation to investments in associates (pre-
vious year: impairment reversal of CHF 36.9 million). For further details of impairment losses and impairment reversals, see
Note 16 “Property, plantand equipment”, Note 17 “Intangible assets” and Note 18 “Investments in associatesand partner plants”.

14 | Financial result

2012/13
CHF m 2013/14 restated
Interestincome 570 38.0
_Income from nuclear waste disposal fund 824 87.3
Impairment reversal on financial assets S 0.0
_Income from investment properties LEL 162
Realised gains from disposals of investments in associates S ] 354
Netexchangerategains 00 1.6
Otherfinancialincome 673 ] 564
Total financial income 320.4 244.9
Interestexpense = 7T ~147.7.
Interest and fund expense for nuclear provisions “1247 —132.6
Impairment losses financial investments . .=Z98 =05
Investment property expense .78 722
_Impairment loss on ownership interests in associates =48 -84
Realised losses from disposals of investments inassociates =24 =23
Netexchangeratelosses o TAS 0.0
Otherfinancial expense o .Z1se D267
Total financial expense -313.3 -395.4
Total 71 -150.5

The financial result comprises realised and unrealised exchange rate gains and losses as well as realised and unrealised gains
from other financial instruments, reported net.

The realised gain of CHF 5.1 million from the disposal of investments in associates is the result of a payment based on
aperformance-dependentearn-out clause concerning the disposal of the investmentinassociates of Trans Adriatic Pipeline AG.
In the previous year, the position included the non-performance-related part of the gain from the sale of Trans Adriatic
Pipeline AG.

The interest expense of CHF 157.7 million (previous year restated: CHF 147.7 million) includes interest of CHF 13.6 mil-
lion (previous year restated: CHF 6.6 million) on provisions for onerous energy procurement contracts and other provisions
(see Note 32 “Provisions”).

An impairmentloss of CHF 3.7 million (previous year: CHF 83.4 million) was recognised for the ownership interest in
Repower AG aswellasanimpairmentloss of CHF 1.1 million for otherinterests in non-operating associates (see item “Impair-
ment loss on ownership interests in associates” and Note 18 “Ownership interests in associates and partner plants”).
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15 | Income taxes
2012/13
CHF m 2013/14 restated
Currentincome taxes 1580 - -112.2
Deferredincometaxes 2125 66.2
Total income taxes 59.5 -46.0

Currentincome taxes consist of taxes paid ordue on the results of the individual companies for the financial yearinaccordance
with local regulations.

Deferred taxes directly recognised in equity 4.9 -112.8

The CHF 4.9 million (previous year restated: CHF -112.8 million) in deferred taxes included in other comprehensive income
relates to unrealised gains from hedge accounting recognised in equity, available-for-sale financial assets, and the revaluation
of pension plans.

Reconciliation of expected tax rate and effective tax rate
The expected tax expense of CHF 149.1 million (previous year restated: CHF -48.8 million) can be reconciled to the effective
tax expense of CHF 59.5 million (previous year restated: CHF -46.0 million) as follows:

2012/13

CHF m 2013/14 restated
_Eamings beforetax -7890 258.3
_Expected tax rate (ordinary tax rate at head office) 189% 18.9%
Income tax at expected taxrate 1491 488
Non-tax-deductible expenses ... -0  -98
Effect from previous periods -8 7.0
Effect of tax rate changes 3 40
_Effect of income not subject to tax or tax privileged 230 19.6
_Unaccounted carry forward of loss in reportingyear . -490  -295
_Usage of unaccounted carry forward of loss from previous reportingyears | s 1.5
_Reassessment of unaccounted carry forward loss from previous reportingyears | 34 2.7
_Eamnings taxable at different tax rates ... -186  -45
_Effect of sale of group companies o0 6.0
_Reassessment of deferred taxassets o0 6.7
Othereffects =34 229

Total income taxes (current and deferred) 59.5 -46.0

The ordinary tax rate at the head office comprises direct federal tax (8.5%) and cantonal and municipal taxes of the canton of
Aargau (14.8%). Due to the deductibility of both taxes from taxable income, this results in an effective ordinary tax rate for the
head office of 18.9%.
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Deferred taxes by origin of temporary differences

Assets Liabilities

Assets Liabilities 30.9.2013 30.9.2013

CHF m 30.9.2014 30.9.2014 restated restated
Property, plant and equipment 1998 1032 71.0 1048
Intangible assets 09 120 25 722
Investments 320 604 87 54.1
Positive replacement values (current and non-current) | 6o 979 o 721
Other non-currentassets o1 223 [ 20 30.9
Trade receivables 122 5.1 133 2.7
Other current receivables . 46 165 39 15.5
Provisions (current and non-current) 87 4154 04 294.3
Negative replacement values (current and non-current) 319 6o 264 1.7
Other liabilities (non-currenty My 3o 103 3.1
Accrued expenses and deferred income 341 18 288 5.2
Other liabilities (currenty 25 o 140 0.6
Tax-loss carry forwards capitalised 1517 o 359 0.0

Deferred taxes, gross 510.2 737.6 237.2 667.2
Offsetting of assets and liabilites . -4455 -4455 -177.7 -177.7

Deferred taxes, net 64.7 292.1 59.5 489.5

For deferred taxes recognised in other income, see “Consolidated statement of comprehensive income”.

Asat30September 2014, temporary differences of CHF 25.9 million existin respect of interests in Group companies, for
which no deferred tax liabilities were recognised since it is not probable that the temporary differences will be resolved in the
foreseeable future.

Expiry dates of tax-loss carry forwards not capitalised

2012/13

CHF m 2013/14 restated
_Expiring in the followingyear .. %0 10.1
Expiring within 2to Syears 211 2343

Expiring in more than 5 years 306.6 138.4
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16 | Property, plant and equipment
Transmission and Other property,
distribution Land and plant and Assets under
CHF m Power plants facilities buildings equipment construction Total

Acquisition cost
Balance as at 30.9.2012 published 5420.4 3176.6 674.1 3454 593.6 10 210.1
Change in accounting principles

Balance as at 30.9.2013 restated 84774 3 263.8 716.0 330.6 2 048.7 14 836.5

Currency translation effect -15.7 0.0 -0.2 -0.1 4.0 -12.0

Balance as at 30.9.2014 8 419.0 3285.6 7141 303.5 2491.9 15 2141

Accumulated depreciation
Balance as at 30.9.2012 published

Balance as at 30.9.2013 restated -6 456.3 -1879.5 -297.0 -223.7 -543.1 -9399.6
_Change in consolidation scope - -35 o0 0 70 o0 135
Depreciation in reporting period -1568 - 493 - -177 -224 00 -246.2
Impairmentlosses -4870 60 . -062 0o -168.2 -655.4
Impairmentreversals 6o 6o 6o 6o 477 47.7
Disposals 451 87 3 73 6o 102.4
Reclassification to "assets held forsale” 08 0 o0 0 o0 0.8
Reclassifications 660 - -210 - -322 -105 09 3.2
Currency translation effect 96 o0 o1 0 05 10.2.

Balance as at 30.9.2014 -6 982.1 -1911.1 -345.7 -222.3 -662.2 -10123.4
Carrying amountasat 1.10.2012 restated 21979 13625 4134 1274 14407 55419

Carrying amount as at 30.9.2013 restated 20211 1384.3 419.0 106.9 1 505.6 5436.9
Carryingamountasat 1.10.2013 restated 20211 13843 4190 1069 1505.6 54369

Carrying amount as at 30.9.2014 1436.9 1374.5 368.4 81.2 1829.7 5090.7
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The costofacquisition of the power plant wasreduced by anet CHF 163.6 million, reflecting costincreases versus the 2011 cost
study and the extension of the depreciation period assumed for the Beznau nuclear power plant from 50 to 60 years. This change
in accounting estimate was recognised in accordance with IFRIC 1 in property, plant and equipment under “Adjustments to
acquisition costs IFRIC 1” and in the same amount in provisions for nuclear waste disposal (see Note 32 “Provisions”) and did
not affect net income.

Reclassifications totalling CHF 78.8 million from assets under construction to power plants, transmission and distribution
systems, land and buildings and other property, plant and equipment were also made in the year under review. In addition,
reclassifications were made in the year under review for the purpose of adjusting impairmentloss allocations between assets
in the individual categories of non-current assets.

Investment obligations

Long-term contractual obligations of CHF 186.1 million (previous year: CHF 380.4 million) were assumed in connection
with the acquisition of property, plant and equipment (including nuclear fuel rods). Property, plant and equipment of
CHF 1,021.8 million (previousyear: CHF 1,037.5 million) was pledged as collateral for financial liabilities (see Note 36 “Pledged
assets”).

Power plants

In the financial year 2012/13, the Axpo Group acquired two existing wind farms in northern France. The line “Change in
consolidation scope” shows the additions to property, plantand equipment resulting from the purchase. Further information
relating to the acquisition is disclosed in Note 7 “Changes in the scope of consolidation”.

Other property, plant and equipment
Theitem “Change in consolidation scope” mainly consists of the disposal of other property, plantand equipment from the sale
of Axpo Contracting AG. Furtherinformation relating to the sale is disclosed in Note 7 “Changes in the scope of consolidation”.

Assets under construction
Advance payments to businessesand suppliersincluded inassets underconstructionamounted to CHF 433.0 million (previous
yearrestated: CHF 360.8 million).

Impairments and reversals of impairments — Value-in-use calculation

Impairment testing is based on a value-in-use calculation. For the first three years, the value in use corresponds to the present
value of cash flows based on the budget plan. From year four, the projected cash flows for the measurement of fair value are
based on assumed future electricity and gas prices and on assumptions with regard to corporate investment, the regulatory
framework, and growth and discount rates. Cash flows are discounted using a pre-tax interest rate that is commensurate with
the risk involved. The discount rate is based on a weighted average cost of capital (WACC) calculated using the capital asset
pricing model (CAPM). The parameters used were defined according to the risk profile of the cash-generating unitin question.

Impairment testing of Swiss production plants

The discount rates used to calculate the value in use of Swiss production plants vary depending on the production type. The
realinterestrates after taxes range from 4.0% to 4.4%. Compared with the previous year, real interest rates after taxes declined
by 10 to 40 bps, depending on the method of production. As in the previous year, additional key parameters used for the
impairmenttesting of production facilities, such as future energy price trends and future production costs, were reviewed and
adjusted in the year under review. Wholesale prices for electricity on the European forward markets, which were lower again
versus the previous year, and the anticipated future market prices and production costs resulted in impairment losses of
CHF 320.5 million for property, plantand equipment, relating specifically to Swiss power plants. Anumber of power plantsare
now producing at prices above the market price, effectively making them unprofitable.

The impairmentreversal of CHF 47.7 million is a net effect of the change in the depreciation period for the Beznau power
plant from 50 to 60 years and recognition of the change in the accounting estimates in the reporting year. As a result of the
partner plants becoming fully consolidated under IFRS 10, the existing provisions for onerous energy procurement contracts
werereclassifiedasimpairments of property, plantand equipmentas of 1 October 2012. Thisresulted ina change in impairment
losses on Swiss power plants from CHF 172.2 million to CHF 391.7 million and a change in the impairment reversal from
CHF 15.3 million to CHF 15.8 million in the 2012/13 financial year (see Note 32 “Provisions”).

Impairmentlosses totalling CHF 316.6 million were recorded for the Assets segment, along with an impairmentreversal
of CHF 47.7 million (previous year restated: impairment losses totalled CHF 391.6 million and impairment reversals were
CHF 15.8 million). Impairment losses of CHF 3.9 million were allocated to the CKW segment (previous year restated:
CHF 0.1 million).
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Impairment testing of foreign production facilities, land and buildings

Impairment charges were also recognised on power plants in Italy in a total amount of CHF 334.2 million and in France in
a total amount of CHF 0.5 million, based on the further decline of wholesale prices for electricity on the European forward
markets, the anticipated future market prices for electricity and lower expected EUR/CHF exchange rates (previous year:
CHF 138.6 million in impairment losses on power plants in Italy). The impairment loss on land and buildings includes the
impairment for a project company in Spain. The cash flows are discounted using an interest rate after tax of 3.7% or 3.8%
(previousyear:3.3% or 3.6%) commensurate with therisk. A change inassumptions concerning expected prices and associated
cash flows resulted in the carrying amount of the production facilities exceeding the recoverable amount.

Impairmentlosses of CHF 334.9 million were allocated to the Assets segment (previous year: CHF 138.6 million).

Fire insurance value
The fireinsurance value of property, plantand equipmentamounted to CHF 6,703.3 millionasat 30 September 2014 (previous
yearrestated: CHF 6,770.6 million).

Capitalised borrowing costs
In the 2013/14 financial year, borrowing costs of CHF 20.0 million (previous year restated: CHF 17.4 million) at a borrowing
rate between 0.3% and 3.2% were capitalised.
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17 | Intangible assets

Energy

procurement

rights, use of

facilities and
CHF m concessions Goodwill Other Total
Acquisition cost
Balance as at 30.9.2012 published 2 399.5 388.7 298.8 3087.0
_Change in accounting principles 280 00 1662 194.2.
Balance as at 30.9.2012 restated 2427.5 388.7 465.0 3281.2
Change in consolidationscope 97 6 60 19.7.
Additions (investments) .06z | 00 98 200
Disposals e 00 =44 -108
Redlassifications 74 701 =33 14.0.
Currency translation effect 00 4o 02 1.6
Balance as at 30.9.2013 restated 2458.4 390.0 477.3 3325.7
_Change in consolidationscope .60 -1z 00 12
Additions (investments) ... 060 | 00 70 17.0.
Disposals .74 00 =91 =95
Reclassifications 18 00 281 24.9
Currency translation effect ... =03 -t2 06  -21
Balance as at 30.9.2014 2 459.5 387.6 507.7 3354.8
Accumulated amortisation
Balance as at 30.9.2012 published -1473.3 -49.0 -248.1 -1770.4
'Change in accounting principles . -185 | 0 =36  -221
Balance as at 30.9.2012 restated -1491.8 -49.0 -251.7 -1792.5
Amortisation in reporting peried =732 | 00 =153 885
Impairmentlosses . -85 =93 00 1968
Impairmentreversals a9 0 060 449
Disposals 64 00 37 10.1.
Redlassifications ol 0 .02 =75
Currency translation effects . . .00 . -o01  -01 =02
Balance as at 30.9.2013 restated -1708.9 -58.4 -263.2 -2 030.5
_Change in consolidation scope 00 200 ] 1.2,
Amortisation in reporting period =%z 00 12z o714
Impairmentlosses . ......=300 -85 -78  -4843
Disposals ... b4 6 86 90
Reclassifications 18 60 =310 =292
Curreny translation effects 00 02 06 08
Balance as at 30.9.2014 -2 155.9 -143.5 -305.0 -2 604.4
Carryingamountasat 1.10.2012 restated 9357 339.7 2133 1488.7.
Carrying amount as at 30.9.2013 restated 749.5 331.6 2141 1295.2
Carrying amountasat1.10.2013 restated 7495 331.6 2141 12952
Carrying amount as at 30.9.2014 303.6 2441 202.7 750.4

In October 2013, the Axpo Group sold 100% of its shares in Axpo Contracting AG. The item “Change in consolidation scope”
shows the reduction in goodwill and in the goodwill impairment of Axpo Contracting AG. Further information relating to the
sale is disclosed in Note 7 “Changes in the scope of consolidation”.
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Significantamounts of goodwill are attributable to the following cash-generating units. Other than goodwill, no intangible
assets with an indefinite useful life are recorded in the balance sheet. Goodwill is allocated to the cash-generating units as
follows:

CHF m 30.9.2014 30.9.2013
CKW Group ... 60 86.0
AxpoTrading Group 1333 133.3
AxpoltaliaS.pA. 821 832
Axpo Hydro Surselva AG 273 27.3
Telecom AG 4 1.4
Other ... 00 04

Total 2441 331.6

Impairments - Goodwill

The goodwill referred toabove is subject toannual impairment testing based on a value-in-use calculation. The only exception
todate was the testing of the goodwill for the CKW Group, forwhich the recoverable amountwas in the pastdetermined using
the current stock exchange price less costs to sell. However, after CKW AG submitted an application for delisting to SIX Swiss
Exchange AGon 25 September 2014, which wasapproved on 8 October 2014, the stock exchange price was nolonger considered
tobeanappropriate basis for valuing the CKW Group. For thisreason, a discounted cash flow calculation was used to determine
the value in use.

The impairmentloss on the CKW goodwill acquired in 2002 is based largely on the current price trend for electricity (see
“Impairment testing of Swiss production plants”in Note 16 “Property, plantand equipment”). In the segmentinformation, the
impairment of CKW goodwill is notallocated to any given segment but is contained in the reconciliation. The presentation is
consistentwith the internal managementreport, in which the results of the CKW segmentare measured without this goodwill.

Value-in-use calculation

The recoverableamountis based on a value-in-use calculation, which derives from the budget plan. The value in use is equal to
the present value of cash flows over five years plus a residual value without taking into account any growth rate. Cash flow
projections are drawn up based on empirical values and on management estimations of the market trend. The significant
assumptions on which the fair value is based include forecasts of applicable future electricity and gas prices, of corporate
investments, of the regulatory framework and of growth and discount rates.

WACC rates

The cash flows are discounted using an interest rate after tax of between 4.1% and 4.5% (previous year: between 4.1% and 4.6%)
commensurate with the risk. The discountrate is based on areal weighted average cost of capital (WACC) calculated using the
capitalasset pricing model (CAPM). The parameters used were defined according to the risk profile of the cash-generating unit
in question.

Impairments and reversal of impairments

The impairmenttestof goodwill for the CKW Group resulted inanimpairmentloss on the entire goodwill of CHF 86.0 million
onthe measurementdate. Impairment testing of the other goodwill alsorevealed thatitisnolongerrecoverable. Animpairment
loss of CHF 0.4 million was therefore recognised (previous year: CHF 9.3 million). The value in use of Axpo Trading Group and
Axpo Italia S.p.A. clearly exceeds the respective carrying amounts, and, therefore, no impairment adjustment is required.

Sensitivities
In the case of Axpo Italia, an interest rate increase from 4.5% to 8.8% would result in the value in use being reduced to the
carrying amount. For Axpo Trading Group, increasing the interest rate from 4.2% to 5.5% would resultin the value in use being
reduced to the carrying amount. The value in use clearly exceeds the carrying amount during the reporting year for Hydro
Surselva AG.

Impairments and reversals of impairments — Energy procurement rights and other intangible assets

Different discount rates were used per production type to calculate the value in use of the energy procurement contracts, use
of facilitiesand concessions. The real interest rates after taxes applicable to energy procurement contracts, use of facilities and
concessions ranged from 3.2% to 4.7% (previous year: 3.8% to 4.5%).

Inthecaseofintangibleassets, the changesin estimatesresulted inanadditionalimpairment of CHF 323.9 million relating
to energy procurement rights abroad during the reporting year (previous year: CHF 162.9 million). Impairment losses
of CHF 66.1 million were recognised on Swiss energy procurement rights (previous year: impairment losses totalled
CHF 44.9 million and impairment reversals were CHF 24.6 million).
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Based on the changes in estimates, an impairment charge of CHF 7.8 million was recognised on other intangible assets.
Impairment losses of CHF 397.7 million were allocated to the Assets segment (previous year: impairment losses totalled
CHF 44.9 millionand impairmentreversals were CHF 193.6 million). Furtherimpairments of CHF 0.2 million were recognised
for the Trading & Sales segment. In the previous year, impairments of CHF 0.3 million were recognised for the CKW segment.

Ownership interests in partner plants and other associates

Other associated

CHF m Partner plants companies Total
Carrying amount as at 30.9.2013 published 1360.2 699.3 2 059.5
_Change in accounting principles -4321 09 . -431.2.
Carrying amount as at 30.9.2013 restated 928.1 700.2 1628.3
Additions 0. 47.8 48.8
Disposals =0 =SS =56
Reclassification to "assets held forsale” . -81 | 00 . -81
Jmpairmentlosses ] 00 -1013 -101.3
Dividend tc T - 2 A -38.8
Shareofprofit 369 380 74.9.
Actwariallosses - =262 =96 =358
Currency translation effect . =62 =31 =33
Carrying amount as at 30.9.2014 896.3 662.8 1559.1

The proportional share of profit comprises profitsandlosses of the partner plantsand otherassociates for the reporting period.

Allsignificant partner plantsand otherassociates are measured consistently using IFRS principles. Where no IFRS state-
ments are available, a reconciliation to IFRS accounts was prepared. The reporting data of individual partner plants and other
associates deviates from that of the Axpo Group. The most recent financial statements available for these companies will be
used for the consolidated financial statements of the Axpo Group. Significant transactions and events which took place between
the most recent statement and 30 September will be accounted for in the consolidated financial statements.

Theadditionstoassociates can beattributed to the investmentinan onshore wind farm portfolioin France in theamount
of CHF 34.5 million, a proportional capitalincrease at Trans Adriatic Pipeline AG of CHF 6.3 million,and a proportional capital
increase at Geo Energie Taufkirchen GmbH & Co. KG of CHF 4.5 million. During the reporting year, the Group’s investment
in Terravent AG was also increased from 14.3% to 25%.

Asat the balance sheet date, liabilities to pay in capital on shares amounted to over CHF 22.7 million (previous year:
CHF 27.5 million).

Impairments and reversals of impairments

Value-in-use calculation

Impairmenttesting is based onavalue-in-use calculation. The value in use corresponds to the present value of cash flows based
on the budget plan. Cash flows are discounted using a pre-tax interest rate that is commensurate with the risk involved. The
discountrateisbased onareal weighted average cost of capital (WACC) calculated using the capitalasset pricing model (CAPM).
The parameters used were defined according to the risk profile of the cash-generating unit in question.

Impairment testing of other associates

A value-in-use calculation is carried out for investments in other associated companies if an indicator suggests that the asset
could be impaired. The recoverable amount is based on a value-in-use calculation for which different discount rates are used
according to production type and country. The real interest rates after taxes range from 3.3% to 4.1% (previous year: 3.4%
to 3.6%). As in the previous year, additional key parameters used for the impairment testing of investments were reviewed
and adjusted in the year underreview. A change in assumptions concerning expected energy prices and associated cash flows
resulted in the carrying amount exceeding the recoverable amount for some associates, and an impairment loss of
CHF 97.6 million had to be recognised. Of the CHF 97.6 million in impairment losses, CHF 70.3 million was attributable to
companies in Italy, CHF 14.7 million to companies in Germany, CHF 10.2 million to companies in Spain, CHF 1.3 million to
companies in France and CHF 1.1 million to companies in Switzerland. The impairment was allocated to the Assets segment.
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An impairment loss of CHF 3.7 million was recognised on the investment in Repower AG, based on the company’s publicly
listed share price of CHF 116 per share as at 30 September 2014. The impairment loss during the previous year was
CHF 83.4 million. The impairmentisnotallocated toany segment. In the yearunder review, the proportional share of earnings
in the Repower AG investment had a negative impact of CHF 46.9 million (previous year: proportional share of profit of
CHF 9.0 million).

Partner plants
Shareholdersin partner plantsare obliged to paya proratashare ofannual expenses (including interestand repayment of loans).
Forthe Axpo Group, the proportionalannual costs were CHF 860.6 million (previousyear, restated: CHF 840.0 million). These
costs are included under energy procurement costs and cost of goods (see Note 10 “Energy procurement, grid usage and cost
of goods”). Details of the equity-consolidated partner plants are given in the individual annual reports of the partner plants.
Ownersof nuclear power plants have alimited subsequent paymentobligation to the decommissioning fund in the event
that one of the primary obligated parties is unable to meet its payment obligations.
The Axpo Group has material investments in the partner plants Kernkraftwerk Leibstadt AG and Kernkraftwerk
Gosgen-Daniken AG. A list of partner plants and other associates can be found in Note 40 “Investments” on pages 80-84.
The tables below show the key figures of the partner plants referred to above. These figures are the figures thatappearin
the companies’ financial statements, reconciled to IFRS:

Key financial figures of material partner plants and other associates

Gross value Gross value
CHF m 30.9.2014 30.9.2013
Kernkraftwerk Kernkraftwerk Kernkraftwerk Kernkraftwerk
Leibstadt AG Gosgen-Daniken Leibstadt AG Gosgen-Daniken
AG AG
Balance sheet
Non-currentassets 38979 33349 39146 3297.6
Currentassets 400.6 1544 518 157.2.
Non-currentliabilities 37325 31152 36951 30541
__thereof non-current financial liabilities 5694 1950 5404 436
Currentliabilities ner 930 953 865
__thereof current financial liabilities L . 930 953 865
Equiy w79 811 760 3142
L 1 S - ST S
Carrying amount of investments in associates 155.1 101.1 164.8 113.0
Dividendsreceived ... 8 63 86 63
Gross value Gross value
CHF m 2013/14 2012/13
Kernkraftwerk Kernkraftwerk Kernkraftwerk Kernkraftwerk
Leibstadt AG Gosgen-Daniken Leibstadt AG Gosgen-Daniken
AG AG
Income statement
Income 618.9 486.6 624.2 471.0

Statement of comprehensive income

Other income
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The tables below show the aggregated key financial figures for the other, individually immaterial, investmentsin partner plants

and otherassociates (proportional):

Key financial figures of partner plants and other associates as at 30.9.2014

Notes to the consolidated financial statements

Aggregation of
single stated

CHF m companies Partner plants Other associates Total
_Carrying amount of investments 256.2 640.1 662.8 1559.1

Balance sheet
Non-currentassets 25487 . 23640 22702 7182.9
Currentassets 1942 797 5979 9718
Non-current liabilites 24124 15817 13918 53859
__thereof non-current financial liabilities 2673 14397 12254 . 29324
Currentliabilities 743 3138 664.6 1052.7
__thereof current financial liabilities 743 3065 4747 855.5
Bquity 2562 6482 8n7 17161

Income statement
Income 3893 5656 11902 21451
Bxpenses o .......73735 =545 11522 - ~2070.2.
Profit 158 21 380 74.9
‘Statement of comprehensive income
Total comprehensive income =69 7.6 284 391
Key financial figures of partner plants and other associates as at 30.9.2013

Aggregation of
single stated

CHF m companies Partner plants Other associates Total
_Carrying amount of investments 277.8 6504 7001 16283

Balance sheet
Non-currentassets 25411 24192 21010 7061.3
Currentassets 1783 . 2314 5626 ] 9723
Non-current liabilities 23775 16562 13973 5431.0.
__thereof non-current financial liabilities 2028 14555 12892 29475
Currentliabilities 641 3441 4948 903.0
__thereof current financial liabilities 641 3357 4676 867.4
Bquity 2778 6503 7S 1699.6
‘Income statement
Ancome 3855 5933 ] 5587 . 1537.5
Bxpenses 73697 25720 =S512 -1492.9
Profit 158 213 75 446

Statement of comprehensive income
Totalotherincome 187 ] 53 1m0 350

Total comprehensive income 345 26.6 18.5 79.6
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Subsidiaries with significant non-controlling interests

Alistof subsidiaries can be found in Note 40 “Investments” on pages 80-84.The Axpo Group hassignificant minority interests
in the CKW Group and Kraftwerke Linth-Limmern AG. The tables below show the key financial figures of these subsidiaries.
These figures are the figures that appear in the companies’ financial statements, reconciled to IFRS values before inter-
company eliminations:

Key financial figures (before intercompany eliminations)

CHF m 2013/14 2012/13
Kraftwerke Kraftwerke
CKW Group Linth-Limmern AG CKW Group Linth-Limmern AG
Non-controlling interests (in %) 19.0 15.0 19.0 15.0

Profit for the period attributable to the shareholders of Axpo

L Holding AG ] 463 78 1050 >0
_Profit for the period attributable to the non-controlling interests 08 14 46 09
Total comprehensiveincome 11 92 2150 60
Total comprehensive income attributable to the shareholders of
ApoHoldingAG 14 8 741 5.1
Total comprehensive income attributable to the non-controlling
L 2 ! 14 09 09
Dividends paid to the non-controlling interests ____________ -08 00 _ -08 00
Cashflow from operating activities 1749 573 1947 349
Cashflow from investing activites . =58 -5802 1235 1465
Cashflow from financing activities =133 . 4929  -186 1.6
Currency translation effect . =02 N 02 .00
Change in cash and cash equivalents -18.4 0.0 52.8 0.0
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20 | Other financial assets

30.9.2013

CHF m 30.9.2014 restated
Available-for-sale financial assets 13587 12321
Loans 7807 7504
Other (financial instruments) ... 060 30

Total other financial assets (non-current) 2139.4 1985.5
Available-for-sale financial assets 07 05

Total other financial assets (current) 0.7 0.5

Total 21401 1 986.0

The available-for-sale financial assets consist mainly of units of equity, real estate and bond funds.
The loans primarily relate to various financial assets of related entities with different maturities and variable rates of
interest:

Non-current loan receivables (carrying amount > CHF 10 million) outstanding at the balance sheet date

Carrying amount

Carrying amount 30.9.2013
CHF m Term Interest rate % 30.9.2014 restated
5.5.2009
AKEB Aktiengesellschaft fir Kernenergie-Beteiligungen Luzem ~ -552015 271% 6o 255
30.4.2012
Argessa AG =2892017 35% . 1mo 1.0
31.7.2014
ENAG Energiefinanzierungs AG =-30.3.2016 071% 200 20.0
until  6.0% resp.
Global Tech | Offshore Wind GmbH 031122030  10.0% 838 75.2
31.1.2007
Kraftwerk Géschenen AG Z311.2017  2.936% 200 200
19.2.2007
Kraftwerke Mattmark AG 1922017 3118% 150 150
29.1.2007
Kraftwerke Mauvoisin AG -29.1.2017 3.08% o0 10.0
22.12.2008
Societa EniPower Ferrara S.r.l. -20.12.2023  151%" 1463 1628
3.1.2013
Swissgrid AG =31.2022 3.93% 2734 275.2.
until 2.0% -
TerraventAG 31.3.2042 3.25% 138 4.4
Total 593.3 619.1

1) variable interest rate linked to 6-month EURIBOR plus 1.2%

As partofthe transfer of transmission systems to Swissgrid AG in 2013, 70% of the related compensation took the form ofloans
to Swissgrid AG. The loans include a unilateral conversion right on the part of Swissgrid AG, according to which in the event
of certain conditions arising, the loans may be converted into Swissgrid AG shares. The short-term tranches of the loan were
already repaid in the 2012/13 financial year.

The increase in loans during the financial year under review is attributable to the additional loans granted to ENAG
Energiefinanzierungs AG and Terravent AG.
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21 | Investment properties
2012/13

CHF m 2013/14 restated
Acquisition cost

Balance as at 1.10. 76.7 89.3
_Changes in accounting principles 00 9.5
Balance as at 1.10. 76.7 98.8
Disposals .35 =25
Reclassification ! 0 . -06
Balance as at 30.9. 73.2 76.7
Accumulated depreciation

Balance as at 1.10. -46.3 -45.8
_Changes in accounting principles 00 .82
Balance as at 1.10. -46.3 -54.0
Depreciationinreporting period e S04 210
B e O 0 - 00
B O UUUUUUUUUUUUUMUMUIN 00000 30 83
Reas At oS e e 00 05
Balance as at 30.9. -45.2 -46.2
Camyingamountasat 1.10. 0 448
Carrying amount as at 30.9. 28.0 30.5
Investment properties also includes assets under construction.

The fairvalue of the investment properties was calculated on the basis of both external appraisalsand internal calculations,
and came to CHF 58.2 million at the balance sheet date (previous yearrestated: CHF 59.2 million). Expenses and income from
investment properties are disclosed in Note 14 “Financial result”.

22 | Assets held for sale
CHF m 30.9.2014
Property, plant and equipment (Note 1¢) 9.8
Ownership interests in partner plants and other associates (Note 1) | 8.1
Total assets held for sale 17.9

The Swiss Electricity Supply Act (StromVG) and the related Ordinance (StromVV) came into force on 1 January 2008 and
1 April 2008 respectively. The new legislation required all transmission systems to be transferred to the national grid operator
Swissgrid AG within five years, by 1 January 2013 at the latest. The transfer took place as planned on 3 January 2013. The pre-
vious grid owners were compensated for the transfer of the transmission systems to Swissgrid AG based on the provisional
transfervalues. Compensation took the form of sharesin Swissgrid AG (30%) and loans to Swissgrid AG (70%). Value adjustment
1wasalready madeinthe2012/13 financial year. The definitive transfer values will be determined once all pending proceedings
have closed (see Note 5 “Estimation uncertainties”). The gains made in the previous year of CHF 36.9 million from the sale of
NOK Grid AG and EGL Grid AG and CHF 5.1 million from the sale of CKW Grid AG are included in other operating income.
NOK Grid AG and EGL Grid AG had notbeenallocated toany segment. CKW Grid AG had been allocated to the CKW segment.

Asthingsstandat present, additional facilities owned by Kraftwerke Linth-Limmern AG, Kraftwerke Sarganserland AG,
Kraftwerke Vorderrhein AG and Kraftwerke Ilanz AG will be transferred in the form of an asset deal on 5 January 2015 at
a provisional transfer value of CHF 9.8 million. Here, too, the definitive transfer values will be determined once all pending
proceedings have closed (see Note 5 “Estimation uncertainties”).

The Axpo Group will sell the holding in Kraftwerk Wassen AG to Schweizerische Bundesbahnen AG (SBB) on 1 January
2015 for a price of CHF 8.2 million. The net carrying value of the investment on 30 September 2014 was CHF 8.1 million. The
investmentis allocated to the CKW segment.
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23 | Inventories

CHF m 30.9.2014 30.9.2013

Nuclear fuel 52.8 52.9

Emission certificates, green certificates, gas inventoriesand biomass thathave been purchased forresale in the near term with
aview to generating a profit from fluctuations in prices or trading margins are measured at fair value less costs to sell. Trading
inventories in the amount of CHF 370.0 million are measured using inputs based on observable market data that flow either
directly orindirectly into the valuation models (level 2). The fair value of certificates was measured at CHF 49.2 million using
valuation models for which significant input parameters are based on unobservable market data (level 3).

Emission certificates, green certificates, gas inventories and biomass that are intended for own use are measured at the
lower of cost or fair value. The year-on-yearincrease in gasinventories isattributable to the expansion of gas-related activities.

The decrease in the number of certificates for trading is attributable to price trends as well as a reduction in the “greeni-
fication”ratio. Lowerholdings of green certificatesare thus required to fulfil the legal requirements. Since at the time of purchase
itwas notyet certain whether these certificates would be used for own use or resold, depending on the market situation, the
certificates in the trading book are recognised in the trading book and measured at fair value.

Inthe previousyear, to meet compliance requirements, the purchase of green certificates took placeatan earlier date than
in the years before and in the current reporting year. Since at the time of purchase it was not yet certain whether these certifi-
cateswould be used forown use orresold, depending on the marketsituation, they wereallocated toatrading bookand measured
at fairvalue.

24 | Trade receivables
30.9.2013
CHF m 30.9.2014 restated
Trade receivables 8173 7117
_Provision for bad and doubtful receivables . -747 - -106.9
Total 742.6 604.8

Trade receivables from customers who are simultaneously suppliers are set off against trade payables, provided a netting
arrangement has been agreed. The netted receivables and payables which were included in “Revenues not yet invoiced” and
“Operating expenses notyetinvoiced” amount to CHF 1,359.3 million (previousyear: CHF 1,483.9 million, see Note 26 “Other
receivables” and Note 33 “Other liabilities (current)”).

The necessary provisions for bad and doubtful trade receivables were based on experience and individual assessments.
A detailed analysis of trade receivables and the provision for bad and doubtful receivables can be found in Note 6 “Financial
risk management”.
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25 | Financial receivables (current)
30.9.2013
CHF m 30.9.2014 restated
_Financial receivables (current) 14622 298.8
Total 1462.2 298.8

Current financial receivables include current account balances due to related parties and time deposits. Due to the exception-
ally low money market interest rates, liquidity investments (time deposits) are increasingly being concluded with a term of
more than 90 days. These investments therefore nolonger meet the criteria for classification as cash and cash equivalents and
arerecognisedas current financial receivables, provided the term does not exceed twelve months from the balance sheet date.

26 | Other receivables

30.9.2013

CHF m 30.9.2014 restated
Receivables fromstatefunds 191 17109
Balances with pensionplans 30 ! 0.0
Advance paymentstosuppliers 67 ! 0.0
Other (financial instruments) 237 438
Other (non-financial instruments) 064 158.0

Total non-current other receivables 2 085.9 1912.7
Accrued income and prepaid expenses (financial instruments) 94 10.2.
Accrued income and prepaid expenses (non-financial instruments) o4 98.1.
Advance paymentstosuppliers 528 330
_Revenues not yet invoiced (financial instruments) 13893 15164
Other (financial instruments) 2223 2275
Other (non-financial instruments) 919 1647
Total current other receivables 1969.8 2 049.9
Total 4 055.7 3962.6

Receivables from government funds relate to the decommissioningand disposal funds for nuclear power plants. The fair value
of the government funds at the balance sheet date was CHF 1,946.1 million (previous year: CHF 1,710.9 million).
As at the balance sheet date, the receivables for decommissioning and disposal of nuclear waste after operation totalled
CHF 1,748.3 million (previous year: CHF 2,048.0 million). The impact of the change in receivables from government funds on
the income statement is explained in Note 14 “Financial result”.

Revenues not yet invoiced include invoices that have not yet been issued for energy supplied in the traditional energy
business and in energy trading. Trade receivables from customers who are simultaneously suppliers are set off against trade
payables, provided a netting arrangement has been agreed. The netted receivables and payables included in “Revenues not yet
invoiced”and “Operating expenses notyetinvoiced” total CHF 1,359.3 million (previousyear: CHF 1,483.9 million; see Note 24
“Trade receivables” and Note 33 “Other liabilities (current)”).

On 17 November 2012, it was announced that the Milan public prosecutor’s office had launched an investigation into
various employees of Axpo Italia S.p.A. and the company itself in connection with VAT fraud related to trading in European
CO, certificates. At the request of the public prosecutor, assets in the amount of EUR 77.2 million were provisionally seized
under court order. Thisamountis included in “Other receivables”. Despite the fact that the investigation has not yet been con-
cluded, the seized assets were returned in October 2014.
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27 | Cash and cash equivalents

28 |

29

30.9.2013

CHF m 30.9.2014 restated
Petty cash, cash at banks and post office .. 19158 19997
Shortterminvestments M43 9253

Total 2010.1 2925.0

Short-term investments are available within 90 days. Due to the exceptionally low money market interest rates, liquidity
investments (time deposits) increasingly had to be concluded forlonger terms (>3 months) (see Note 25 “Financial receivables
(current)”).

At the end of the reporting period, cash and cash equivalents held in Swiss francs amounted to CHF 1,499.7 million
(previous year restated: CHF 2,617.7 million), while the amount held in euros amounted to CHF 469.9 million (previous year
restated: CHF 258.8 million).

Equity
Changes in value of financial instruments recognised in equity according to IAS 39
Reserves from hedge Unrealised gains and

CHF m accounting losses Total
Balance as at 30.9.2012 36.6 120.0 156.6
_Change in fair value of available-for-sale financial assets (non-current) | 00 266 26.6
Changesincashflowhedges 33 ! 00 335.1
Gains (1) / losses (+) transferred to the income statement - =SV7 o 52 =365
Deferredtaxthereon -€03 =33 —63.6
Net change 2231 38.5 261.6
Balance as at 30.9.2013 259.7 158.5 418.2
Change in fair value of available-for-sale financial assets (non-current) 0.0 107.6 107.6

Net change 48.6 90.5 139.1

Balance as at 30.9.2014 308.3 249.0 557.3

Financial liabilities (non-current)

30.9.2013

CHF m 30.9.2014 restated
Bondsatcaryingamount 30122 2611.5
Mortgage loans 9.9 18.9.
Non-currentloans 12974 1347.1
Total 4 329.5 39775
_The following due dates applied at the end of the financialyear: ..
_ Duewithin1to5years . tw’s 10743
_ DueinmorethanSyears a7 2903.2
Total 4 329.5 3977.5
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Bonds outstanding at the balance sheet date

Fair value
Effective interest Fair value 30.9.2013
CHF m Term rate % 30.9.2014 restated
26.2.2010
Axpo Holding AG, CHF 700 million face value, 2.625% fixed rate —2622020  0.872% 7644 752.5
26.2.2010
Axpo Holding AG, CHF 300 million face value, 3.125% fixed rate - 26.2.2025 1.570% 344.4 326.4
23.11.2005
Axpo Trading AG, CHF 250 million face value, 2.5% fixed rate -23.11.2015 0.556% 255.5 259.8
Kraftwerke Linth-Limmern AG, CHF 150 million face value, 3.375% 6.6.2008
fixed rate _.m662016  0374% 1575 1613
Kraftwerke Linth-Limmern AG, CHF 200 million face value, 2.125% 10.3.2010
fixed rate -10.3.2017 0.489% 207.9 209.5
Kraftwerke Linth-Limmern AG, CHF 200 million face value, 2.75% 10.3.2010
fixed rate -10.3.2022 1.063% 224.0 214.0
Kraftwerke Linth-Limmern AG, CHF 200 million face value, 2.75% 10.6.2011
fixed rate -9.6.2023 1.155% 226.2 212.4
Kraftwerke Linth-Limmern AG, CHF 270 million face value, 1.25% 11.9.2014
fixed rate 1192024 1.358% 2673 0.0
Kraftwerke Linth-Limmern AG, CHF 130 million face value, 2.375% 10.12.2013
fixed rate -10.12.2026 1.759% 138.7 0.0
Kraftwerke Linth-Limmern AG, CHF 125 million face value, 2.875% 30.6.2011
fixed rate —-30.6.2031 2.079% 138.9 130.6
Kraftwerke Linth-Limmern AG, CHF 150 million face value, 2.875% 27.3.2012
fixed rate 2732042 2602% 1580 1484
Kraftwerke Linth-Limmern AG, CHF 160 million face value, 3.0% 2.4.2013
fixed rate -2.4.2048 2.661% 171.9 160.2
Kraftwerke Linth-Limmern AG, CHF 200 million face value, 3.0% 27.9.2012
fixed rate —-27.9.2052 2.723% 213.0 202.6
Total 3 267.7 2777.7

All bonds are carried atamortised cost using the effective interest method and are listed on the SIX Swiss Exchange.

Non-current loans (carrying amount > CHF 10 million) outstanding at the balance sheet date

Carrying amount

Carrying amount 30.9.2013
CHF m Term Interest rate % 30.9.2014 restated
30.9.2005
Glarner Kantonalbank AG -30.9.2015 2.65% 6o 10.0
19.3.2009
Pax, Schweizerische Lebensversicherungs-Gesellschaft AG -19.3.2018 3.009% 150 15.0
12.5.2009
Pax, Schweizerische Lebensversicherungs-Gesellschaft AG -1252016 3.00% 150 15.0
5.3.2007
Private placement 7532019 3625% 00 300
5.3.2007
Private placement .=532027 3.25% 00 300
19.3.2008
Schweizerische Unfallversicherung Suva -19.3.2018 3.61% 900 90.0
15.5.2009
Zurcher Kantonalbank AG -155.2007 294% 150 15.0
5.3.2007
Private placement o m432022 3.25% . 00 300
31.7.2007
Private placement 2972022 3.75% . 250 25.0
Subtotal 250.0 260.0
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Carrying amount

Carrying amount 30.9.2013
CHF m Term Interest rate % 30.9.2014 restated
30.6.2011
Private placement 2862041 3.00% 250 250
23.8.2012
Private placement 72382024  175% 200 200
17.8.2012
GraubUlndner Kantonalbank AG -17.8.2027 2.08% 30 13.0
27.9.2012
Anlagestiftung der Migros Pensionskasse -27.9.2024  2125% 00 10.0
30.8.2012
St. Galler Kantonalbank AG -30.8.2019  1.18% 150 15.0
17.8.2012
Zircher Kantonalbank AG -17.82021 0.99% 190 25.0
16.8.2006
Graublndner Kantonalbank AG -168.2016 3.34% 30 13.0
2.8.2010
Graublndner Kantonalbank AG -282022 242% 200 20.0
13.8.2010
Pax, Schweizerische Lebensversicherungs-Gesellschaft AG -13.8.2020 2.25% 200 20.0
28.5.2008
Private placement 2852018 3.75% . 100 10.0
13.8.2010
Private placement 1382015 2.625% 200 200
16.8.2010
Private placement 1682030  2683% 200 200
Total 455.0 471.0

Furthermore thelong-termloanliabilities relate to financing for the Calenia Energia S.p.A.and Rizziconi Energia S.p.A. gas-fired
combined-cycle power plants in Italy . The loan liability in respect of Calenia Energia S.p.A. amounts to EUR 189.0 million
(previous year: EUR 208.3 million) at a variable interest rate of 1.60% (previous year: 1.50%). The loan liability in respect

of Rizziconi Energia S.p.A. amounts to EUR 251.6 million (previous year: EUR 268.1 million) at a variable interest rate of

1.59% (previous year: 1.54%). The loans will be repaid at the latest by 2019 and 2023 respectively.
Pledged assets amounted to CHF 1,021.8 million (previous year: CHF 1,037.5 million, see Note 36 “Pledged assets”).

Net financial assets

30.9.2013

CHF m 30.9.2014 restated
Current financial liabilitles 3484 271.0.
Non-current financial liabilities 43295 3977.5.

Total eligible debt 4 677.9 4 248.5
_Cash and cash equivalents -20100 -29250
Financial assets available forsale -13%94 -12356
Non-current financial loans ... -780.7 -750.4
Current financial receivables ... -14622 -298.8

Total surplus liquidity -5612.4 -5209.8

Total -934.5 -961.3
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31 | Other liabilities (non-current)

30.9.2013

CHF m 30.9.2014 restated
Assigned energy procurement and usage rights 1240 127.8
_Employee benefit obligation (Note34) 78 46.1
Other (financial instruments) 393 6.3
_Other (non-financial instruments) 101 158.9

Total 465.2 339.1
_The following maturity dates applied at the end of the financial year:
_Duewithin 1toSyears 867 785
_DueinmorethanSyears 3785 260.6

Total 465.2 339.1

1) In case of the usage rights, the maturity corresponds to the depreciation period.

Theassigned usage rights consist of payments received from third parties for the granting of facility usage and energy procure-
mentrights. Payments received are recognised in profit orloss on a straight-line basis over the life of the relevant usage rights.

Furthermore, the day-one profitresulting from long-term contracts, which are measured based on partially unobservable
input data, is recognised under other non-current liabilities (financial instruments) (see Note 6 “Financial risk management”,
Table “Deferred day-one profit orloss”).

32 | Provisions

Onerous energy

Nuclear waste procurement
CHF m disposal contracts Other provisions Total
Balance as at 30.9.2013 published 2770.3 577.2 128.1 3475.6

_Changes in accounting principles ... 00 -3692 1.9 -3673

Balance as at 30.9.2013 restated 2770.3 208.0 130.0 3108.3
Change in consolidation scope 0.0 0.0 -0.2 -0.2

Balance as at 30.9.2014 2713.2 504.2 191.7 3409.1
Current portion of provisions .. 583 656 1015 225.4
Non-current portion of provisions . 26549 4386 02 3183.7

Total 2713.2 504.2 191.7 3409.1

1) “Nuclear waste disposal” contains an amount of CHF 10.2 million not recognised in profit or loss which is related to the allocation of the acquisition costs of the Beznau
nuclear power plant. IFRIC 1 was applied to create both of these provisions. The same amounts were capitalised under “Power plants” (see note 16 “Property, plant and
equipment”).

Expected cash outflows from provisions

Onerous energy

Nuclear waste procurement
CHF m disposal contracts Other provisions Total
Withinyear 583 656 015 2254
Between Tand S years 2168 2140 R 508.0.
InmorethanSyears 24381 2245 131 206757
Total 2713.2 504.2 191.7 3 409.1
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Provisions for “Nuclear waste disposal”
Provisions for “Nuclear waste disposal” are setaside for the disposal of spent fuel rods and radioactive waste (during and after
operation), fordecommissioning and dismantling nuclear power plants, and for costs pertaining to post-operation obligations
and fuel in the last reactor core which can no longer be used. Provisions were compounded using an interest rate of 3.5%.
Provisions were reduced by a net CHF 163.6 million, reflecting cost elements and uncertainties that were not factored
into the 2011 cost study and the extension of the depreciation period assumed for the Beznau nuclear power plant from 50 to
60years. This change in accounting estimate was recognised in accordance with IFRIC 1 in the provisions for nuclear waste
disposal and in the same amount in the related assets under property, plant and equipment (see Note 16 “Property, plant and
equipment”) and did notaffect netincome.

Provision for “Onerous energy procurement contracts”

The provision of CHF 504.2 million for “Onerous energy procurement contracts” covers identifiable losses from the procure-
mentof electricity from power-generation plants and from long-term supply contracts. This is calculated using the discounted
cash flow method. The discount rate is based on a weighted average cost of capital (WACC) determined according to the capi-
talasset pricing model (CAPM). The parameters used were defined according to the risk profile of the cash-generating unitin
question. The period taken into account covers the entire term of the concession and operation of the power plant or the term
of the supply contracts. Significant parameters include expected market price developments in the supply and trading market,
which by their nature are subject to major uncertainty, the budgeted figures for pro rata procurement costs and the interest
rate situation. A net amount of CHF 324.7 million was recognised in the provision “Onerous energy procurement contracts”
in the 2013/14 reporting year. The provision of CHF 342.5 million was primarily created to take account of future expected
energy prices. The reversal of the provision of CHF 17.8 million is related to the updating of annual costs and energy volumes.
The use of the provision for “Onerous energy procurement contracts” led to areduction of CHF 34.4 million in energy procure-
ment costs (previous year restated: CHF 42.2 million). The interest on the provision for onerous procurement contracts was
CHF 6.3 million in the year under review (previous year restated: CHF 4.8 million).

"Other provisions”
In May 2009, the Swiss Federal Electricity Commission (EICom) initiated proceedingsagainst CKW AG inrespecttoverifying
the correctness of grid usage and electricity tariffs for 2008/09. Following a five-year proceeding, EICom issued a ruling in
autumn 2014 inwhich it recognised the grid usage tariffs of CKW AG. With regard to electricity tariffs, EICom issued a partial
ruling on 15 April 2013, to the effect that it did not fully recognise the production costs declared by CKW AG in conjunction
with the developmentand expansion of production capacityand administrative and sales overheads. CKW takes the view that
these costs may be taken into accountand that the associated tariff calculation was carried out correctly. Due to the far-reach-
ing nature of the decision, CKW lodged an appeal against this partial ruling with the Federal Administrative Court. The Axpo
Group recorded a provision of CHF 22.4 million for this proceeding in its balance sheetasat 30 September 2014. The provision
isrecognised in the CKW segment.

The “Other provisions” item also includes personnel obligations of CHF 19.9 million (previous year: CHF 18.3 million),
provisions for certificates of CHF 25.1 million (previous year: CHF 39.7 million), provisions fora VAT subsequent payment in
Italy of CHF 59.8 million and other operating liabilities.

Other liabilities (current)

30.9.2013
CHF m 30.9.2014 restated
_Accrued expenses and deferred income (non-financial instruments) 1943 222.1
Accrued expenses and deferred income (financial instruments) 612 561
Operating expenses not yet invoiced 15619 17874
_Advance payments by customers 624 789
Other (financial instruments) 168 91.0.
Other (non-financial instruments) 88.5 82.8
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Accruedexpensesand deferred income primarily consist ofaccruals forelectricity purchases, both in traditional energy business
and energy trading. Trade receivables from customers who are simultaneously suppliers are set offagainst trade payables, pro-
videdanettingarrangementhasbeenagreed. The netted receivablesand payablesincludedin trade receivablesand in revenues
notyetinvoiced and operating expenses notyetinvoiced amount to CHF 1,359.3 million (previous year: CHF 1,483.9 million,
see Note 24 “Trade receivables” and Note 26 “Other receivables”).

34

Employee benefits

The Axpo Group operates pension plansinaccordance with nationallegislationin each country. Most companies belong to the
PKE-CPE Vorsorgestiftung Energie pension foundation, a legally independent pension fund which qualifies as a defined-
benefit plan under IAS 19. There are also defined-contribution plans.

The PKE-CPE Vorsorgestiftung Energieisafoundationand pension fund under the Swiss Civil Code (ZGB) and the Swiss
Federal Law on Occupational Retirement, Survivors’ and Disability Pension Plans (BVG). The purpose of the foundation is
occupational pension provisioninaccordance with the BVG and its implementing ordinances, protecting the employees of the
member companies and the family and survivors of such employees against the financial consequences of old age, invalidity
and death. The foundation is an independent and all-inclusive pension fund, and the contributions and benefits exceed the
minimum legal requirements. The foundation board is the supreme executive foundation body of PKE-CPE Vorsorgestiftung
Energie, is composed of an equal number of employee and employer representatives, and constitutes itself. The regulations
governing the pension fund and the organisational regulations define the benefits provided by PKE-CPE Vorsorgestiftung
Energie and their financing, organisation and administration, and the relationship with the member companies and theactive
insured members and pension recipients.

The employerand employee contributions are defined as a percentage of the insured salary. The old-age pension is deter-
mined by theamount of pensionassets held at the time when the pension is drawn multiplied by the conversion factor defined
intheregulations. The employee may draw the pension entitlementasalump sum of capital. The invalidity pension and spouse’s
pension are defined as a percentage of the insured salary. The assets are invested by the PKE-CPE Vorsorgestiftung Energie
group foundation forall the member companies, which are jointlyliable. The foundation board is responsible for the investment
of the pension assets. The organisation of investment activity and the related competencies are specified in the investment
regulationsand investmentstrategy. The pension fund bears theactuarialand technicalinvestmentrisksitself. The investments
are made such that the benefits can be paid when they come due.

In the event of a funding gap, the foundation board, in collaboration with a recognised expert in occupational pension
provision, implements measures suitable to restore full coverage. If necessary, the interest rate applied to the pension assets,
the financing and the benefitsin excess of the minimum requirement under BVG may be modified to bring them into line with
the funds available. If other measures are not successful to restore full coverage, PKE-CPE Vorsorgestiftung Energie may
require the employer to make contributions for the purpose of remedying the shortfall until the coveris once again sufficient.

Benefit obligations in the balance sheet

2012/13

CHF m 2013/14 restated
_Present value of benefit obligationsasat30.9. . 2500 22750
Fairvalue of plan assetsasat30.9. . 23282 22289
Deficitat30.9. 78 46.1

Net defined benefit liability as at 30.9. 171.8 46.1
__thereof recognised as separateasset o0 0.0
_ thereof recognised as separate liability (Note31) . e 461

Pension costs in the income statement

2012/13

CHF m 2013/14 restated
Currentservicecost el 603
Pastservicecost 00 =69
Interest expense on defined benefit obligaton . . 493 475
Interestincome on plan assets . -484  -408
_Administration cost excluding cost for managing planassets L 12

Pension cost for the period in profit or loss (Note 11) 58.1 2.3
__thereof service cost and administration cost 572 .44

thereof net interest cost 0.9 6.7
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Pension costs in other comprehensive income

2012/13
CHF m 2013/14 restated
Actuarial loss / (gain) on defined benefit obligation . 2456 =993
_Return on plan assets excluding interest income . - =111 | -140.1
Others 65 0.0
Pension cost for the period in the statement of comprehensive income 134.2 -239.4
Change in benefit obligations reported in the balance sheet
2012/13
CHF m 2013/14 restated
Benefit obligationsas 2t 1.10. 41 3315
_Pension cost for the period in profitorloss ... 81 2.3
_Pension cost for the period in the statement of other comprehensive income 1342 - -239.4
_Employer contributions . =666 473
Others ¢ ... =10
Benefit obligation as at 30.9. 171.8 46.1
Change in the present value of benefit obligations
2012/13
CHF m 2013/14 restated
_Present value of benefit obligations asat 1.10. . 22750 23551
Interest expense on benefit obligatons . 493 475
Currentservicecost 61 603
_Employer contributions 290 269
Benefitspaid =187 497
Pastservicecost 6o . =659
_Administration cost excluding asset managementcost L 12
Others 26 -1
Actuarial losses / (gains) 2456 =993
Present value of benefit obligations as at 30.9. 2 500.0 2 275.0
Breakdown of benefit obligations
2012/13
CHF m 2013/14 restated
_Present value of benefit obligations as at 30.9. for active members 138100 11725
_Present value of benefit obligations as at 30.9. for pensioners 1190 11025
Actuarial gains/losses on benefit obligations
2012/13
CHF m 2013/14 restated
Actuarial (gains)/losses on benefit obligations from
__changes in financial assumptions 1801 480
__changes in demographic assumptions .92 9.7,
experience adjustments 65.7 -61.0

Actuarial (gains)/losses on benefit obligations 245.6 -99.3
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Change in the fair value of plan assets

2012/13

CHF m 2013/14 restated
Fairvalue of plan assetsasat1.10. 22289 2023.6
Interestincome onplanassets 484 40.8
_Employer contributions 666 47.3
_Employee contributions 290 269
Benefitspaid -1587 =497
Others 21 =01
_Return on plan assets excluding interestincome me o 140.1

Fair value of plan assets as at 30.9. 2 328.2 2228.9

Actuarial assumptions

2012/13

2013/14 restated
Discountrate in%) .5 22
Future salary increase in%) 20 20

Future pension increases (in %) 0.0 0.0

The calculation of life expectancy for the Swiss pension plans is based on the BVG 2010 generation tables.

Sensitivities of the key actuarial assumptions

The calculation of the pension liabilities is especially sensitive to changes in the discount rate, assumptions regarding salary
trends and changes in life expectancy. The discount rate was reduced by 0.25% and the expected salary change was increased
by the same figure. Sensitivity to mortality rates was calculated by reducing/raising the mortality rate by a fixed factor such
that the life expectancy for the majority of age categories was raised/reduced by approximately one year. The following table
summarises the effects that changing these assumptions has on the present value of the benefit obligations:

30.9.2013

CHF m 30.9.2014 restated
Discount rate (-0.25% change) 25922 2353.0
Discount rate (+0.25% change) 24136 2201.8
Salary increase (-0.25% change) 24936 22698
Salary increase (+0.25% change) 2565 22804
Life expectancy (-1yearchange) 24257 22318
Life expectancy (+1 yearchange) 25726 23217

Estimate of employer and employee contributions for subsequent periods

2012/13

CHF m 2013/14 restated
_Expected employer contributions 531 67.2.

Expected employee contributions 27.8 27.8
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Investment structure of plan assets

30.9.2013
CHF m 30.9.2014 restated
Cashandcashequivalents 978 820
Equityinstruments 9243 914.8
Debtinstruments 7706 7516
Realestate 1749 145.4
OMhers ] 861 737
Total plan assets at fair value (quoted market price) 2 053.7 1967.5
Realestate 2744 2614,
Total plan assets at fair value (non-quoted market price) 274.4 261.4
Total plan assets at fair value 2 328.1 2 228.9
__thereof entity's own transferrable financial instruments 0 0.0
__thereof properties occupied or other assets used by theentity 0. 0.0
Maturity profile of benefit obligations
2012/13
CHF m 2013/14 restated
Weighted average duration of benefit obligation in years 14.3 13.4

Change in reimbursement entitlements
Asinthe previous year, there are no reimbursement entitlements.

With regard to estimation uncertainties regarding the pension plans, please refer to Note 5 “Estimation uncertainties” and the
“Pension plan” section.

At the end of 2012, PKE Vorsorgestiftung Energie agreed to structural measures aimed at safeguarding the financial
stability of the fund. These included lowering the technical interest rate from 3.5% to 2.5% and reducing the conversion rates.
Asaresult, the Axpo Group is raising the ordinary retirement age to 65 years with effect from 1 January 2014 and making a
one-off contribution for older employees as partial compensation for the lower conversion rates.

According to the actuarial calculation, the changes have resulted in a reduction of CHF 65.9 million in the past service
costin the 2012/13 financial year (restated).

35

Transactions with related parties

Based on their shareholdings, the Canton of Zurich (18.3%), Electricity Utilities of the Canton of Zurich (18.4%), the Canton of
Aargau (14.0%) and AEW Energie AG (14.0%) exerta significantinfluence over the Axpo Group. Transactions involving these
shareholders and other important companies controlled by them are disclosed under “Shareholders”.

An overview of the partner plants and other associates is given in Note 40 “Investments”. Other related parties refer to
transactions between the Group and the PKE-CPE Vorsorgestiftung Energie (see Note 34 “Employee benefits”). With the
exception of regular payments, no transactions were effected between the Axpo Group, members of the Board of Directors,
members of the Executive Board and other key parties.

The principal terms and conditions governing relationships with related parties are explained under “Intragroup trans-
actions” in Note 3 “Consolidation principles”.
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2013/14
Transactions between the Axpo Group and related parties:
CHF m Shareholders Partner plants Associates Other related parties
Revenues
Salesfromenergyandgridusage 955.0 %2 2817 0.1
Other operating income 0.0 7.0 10.4 0.0

Operating expenses

_Energy procurement, grid usage and costof goods 752 - -860.6 - -1983 0.0
Materials and third-party supplies . -08 ~~-03 ~ -16 0.0
Personnel expenses .00 6o 6o =581
Other operating expenses -5.5 0.2 -2.0 -0.1

Financial result

Financial income . 5.7 22.2 0.1

Open positions with related parties at the balance sheet date:

CHF m Shareholders Partner plants Associates Other related parties

Non-current assets
Positive replacement values 21.5 0.6 17.2 0.0

Current assets

Assetsheldforsale 00 81 oo 0.0
Trade receivables . 379 244 206 =21
Financial receivables .~ 750 1234 m2e 0.0
Positive replacementvalues | 58 69 28 0.0
Otherreceivables . 89 1046 218 0.1
Cash and cash equivalents 750.2 0.0 14.0 0.0

Liabilities (non-current)

Financial liabilites . 580 6o 6o 2.0
Negative replacementvalues 06 | 6o a7 0.0
Other liabilities 19.0 18.0 64.3 171.8

Liabilities (current)

Trade payables 25 ne 61 0.9
Financial liabilities 80 2490 61 14
Current tax liabilites 160 oo o0 0.0
Negative replacementvalues = 12 03 34 0.0
Other liabilities 17.2 257.6 9.2 5.7
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2012/13 (restated)
Transactions between the Axpo Group and related parties:

CHF m Shareholders Partner plants Associates Other related parties
Revenues

Salesfromenergy and gridusage 7994 . “s 2149 0.0
Other operating income 2.1 5.5 74.0 0.0

Operating expenses

_Energy procurement, grid usage and cost of goods T -8400 - -1877 0.0
Materials and third-party supplies .~~~ -08  -45  -26 0.0
Personnel expenses 00 6o 6o . -24
Other operating expenses -1.3 0.7 -0.3 -0.1

Financial result

Financial income . 5.4 17.7 0.0

Open positions with related parties at the balance sheet date:

CHF m Shareholders Partner plants Associates Other related parties

Non-current assets
Positive replacement values 6.4 0.1 11.5 0.0

Current assets

Trade receivables . 37 136 159 0.0
Financial receivables 00 470 52 0.0
Positive replacementvalues 24 o1 62 0.0
Otherreceivables . 95 148 459 0.0
Cash and cash equivalents 616.0 0.0 8.0 0.0

Liabilities (non-current)

Financial liabilities 246.0 0.0 0.0 2.0

Liabilities (current)

Trade payables . 18 60 230 0.0
Financial liabilities 60 179 oo o4 0.0
Current tax liabilities 14.9 0.0 0.0 0.0
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Remuneration to the Board of Directors and Executive Board

CHF m 2013/14 2012/13

Board of Directors
Current remuneration 1.3 1.2

Executive Board

Currentremuneraton 35 34
_Pension fund contributions . o8 0.7
Total 4.3 4.1

No share-based payments, severance payments or other long-term benefit payments were made to the members of the Board
of Directors or the Executive Board. For further details, please refer to Note 21 “Remuneration paid to the Board of Directors
and Executive Board” (pursuant to Art. 665 CO) of the separate financial statements of Axpo Holding AG.

36 | Pledged assets

CHF m 30.9.2014 30.9.2013
_Property, plant and equipment . 10218 10375
Other 2063 288.1
Total 1228.1 1325.6

The majority of the pledged property, plantand equipment is related to construction of the gas-fired combined-cycle power
plantsin Italy.

37 | Contingent liabilities

30.9.2013
CHF m 30.9.2014 restated
Guarantees 1681 36.6
Sureties 2641 274.2
Total 432.2 310.8

Guarantees and comfort letters within the Axpo Group are only disclosed in the separate statements of the company that
granted them.

In the 1997/98 and 1998/99 financial years, Albula-Landwasser Kraftwerke AG and Misoxer Kraftwerke AG concluded
financial transactions to lease out their facilities long-term and simultaneously lease them back (lease-and-lease-back trans-
actions). In connection with these transactions, assurance was given to American investors that all contractual obligations
arising from these transactions would be guaranteed. The risk from these transactions is secured by appropriate provisions at
the companies mentioned. Since the risk declines over the term of the transactions, these provisions are reversed on a straight-
line basis.

Further contingent liabilities

In the event of a claim, power plant operators who are affiliated to the European EMANI insurance pool must pay a contrac-
tually defined additional contribution corresponding to six annual premiums. In the case of the Axpo Group, this equates to
around CHF 1.6 million (previousyear: CHF 1.6 million).

Owners of nuclear power plants have a limited subsequent payment obligation to the Decommissioning and Waste
Disposal Fund in the event that one of the primary obligated parties is unable to meet its payment obligations.

The Axpo Group entered into fixed delivery and purchase obligations of multi-year duration totalling CHF 186.1 million
(previousyear: CHF 380.4 million) relating to the manufacture of fuel rods and to capital expenditure and maintenance work
onitsown plants. Thereare alsolong-term contracts and obligations for the reprocessing as well as the interim and permanent
storage of nuclear waste. Provisions have been established for these. With regard to Zwilag Zwischenlager Wiirenlingen AG,
the Axpo Group has undertaken to pay its respective share of annual costs, including interest and repayment of loans. These
are standard obligations for operators of nuclear power plants.
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There is also an ongoing investigation concerning CO, certificate transactions in Spain, the risk of which is assessed as low by
the Axpo Group. The Axpo Group is involved in several other legal disputes related to its ordinary business activities.

Forobligationsin connection with partner plants, please refer to Note 18 “Ownership interests in partner plantsand other
associates”.

38 | Operating leases

CHF m 30.9.2014 30.9.2013

Leasing expense current period

The tables show the expiry dates of future leasing liabilities. Operating leases consist mainly of lease agreements for office
premises, IT hardware and maintenance. The lease agreements for offices have extension options.

39 | Events after the balance sheet date

At the end of October 2014 an agreement was reached with one counterparty on the settlement of past losses from an energy
procurement contract totalling USD 59.5 million.
There are no further events after the balance sheet date to be disclosed.
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40 | Investments

End of Regis- Share of Share of
financial tered votes in capital in
Domicile year Currency  capital m %" %2 Purpose
Fully consolidated companies
Axpo GridAG ] Baden ¢ 309.  CHF 0.1 100.0  100.0 N
Axpo InformatkAG ] Baden ¢ 309.  CHF 0.1 62.7 62.7 b
__AxpoInformaticaS.rl. Genoa (IT) 309. EUR 003 1000  100.0 b
Axpo PowerAG Baden ¢ 30.9.  CHF 3600 100.0 1000 | P
_ AxpoGenesysAG ~ Opfikon . 309.  CHF 05 1000 1000 S
__Axpo Holz + EnergieAG Opfikon 309.  CHF 3.6 1000 1000 | P
__ AxpoTegranG | Domat/Ems . 309.  CHF . 2.1 100.0 1000 | P
_ Axpo Hydro SursevaAG | Domat/Ems 309.  CHF | 0.1 1000 1000 | P
__Axpo KleinwasserkraftAG Opfikon 309. ~ CHF 110 1000 1000 | P
__Axpo KompogasAG Opfikon 309. ~ CHF 303 1000 1000 | P
___Axpo Kompogas Engineering AG® ~ Opfikon . 309.  CHF | 25 1000 1000 S
___Axpo Kompogas Samstagem AG | Richterswil 309.  CHF | 2.0 75.1 751 P
___Axpo Kompogas Wauwil AG  Wauwil . 309.  CHF 3.5 88.6 886 | P
Fricompost Freiburgische
,,,,,,,, Grinentsorgungsgesellschaft AG ~~ Hauterive ~ 309. ~ CHF 05 1000  100.0 S
,,,,,,,, Green PowerUiAG ~ Altdof  309.  CHF 20 20.0 200 P
,,,,,,,, Kompogas Utzenstof AG ~~ Utzenstof  30.9. ~ CHF 23 59.3 59.3 P
,,,,,,,, Kompogas Winterthur AG ~ Opfikon ~ 30.9. ~ CHF 4.0 52.0 52.0 P
_ AxpoSuisseAG Zurich 309.  CHF . 3.0 100.0 100.0 vV
_ Kraftwerk Eglisau-Glattfelden AG ~~ Glattfelden . 309. ~ CHF 200 1000 1000 | P
_ Kraftwerke llanzAG | llanz 309. ~ CHF 500 85.0 850 | P
_ Kraftwerke Linth-Limmem AG Glarus Sud 309. ~ CHF 3500 85.0 850 | P
_ Kraftwerke SarganserlandAG ~~ Pfafers . 309. ~ CHF 500 98.5 985 | P
_ Kraftwerke VorderrheinAG | Disentis 309. ~ CHF 800 81.5 815 | P
__RESAG (Renewable Energies Switzerfland) AG Muttenz 309.  CHF 0.1 68.0 680 ! S
Axpo ServicesAG Baden 309.  CHF | 0.1 100.0 100.0 D
Axpo TradingAG Dietikon 309. ~ CHF 1320 1000  100.0 V.
_ Albula-Landwasser Kraftwerke AG | Filisur ~30.9. ~ CHF 220 75.0 750 | P
_ Axpo Albaniasha. ~ Trana(A)  309.  ALL 192  100.0  100.0 V.
_AxpoBHdoo  Sarajevo(BA) 31.12. | BAM 1.0 100.0 100.0 vV
_Axpodoo.Beogad  Belgrade(RS)  309. ~ CSD 493  100.0  100.0 V.
__Axpo Finance Luxembourg S.arl. | Luxembourg (LU) ~ 309. EUR 003 1000  100.0 b
__Axpo International SA | Luxembourg (LU) ~ 309. EUR . 2.6 9004 900%  H
__ AxpoAustiaGmbH Vienna (AT) 309. EUR 004 1000  100.0 vV
___AxpoBeneluxsA® | Brussels (BE) 309. EUR 05 1000  100.0 vV
___AxpoBulgaraEAD Sofia (BG) ~ 31.12. | BGN 9.0 100.0  100.0 vV
___Axpo Deutschland GmbH | Leipzig (DE) 309. EUR 3.5 1000  100.0 vV
Axpo New Energy GmbH Dusseldorf (DE) 30.9 EUR 0.03 100.0 100.0 \%
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End of Regis- Share of Share of
financial tered votes in capital in
Domicile year Currency  capital m %" %2 Purpose

Fully consolidated companies
Axpo Energy Romania S.A. Bucharest (RO) 30.9. RON 32 1000 1000 V
0.1 1000 1000 v
08 1000 1000 | I
03 1000 1000 v
190.4 9979 9979 vV
01 1000 1000 H
05 1000 1000 v
02 1000 1000 v
30 1000 1000 v
0.1 1000 1000 v
03 1000 1000 | I
1.3 1000 1000 v
17.2  100.0  100.0 H
28.5 60.0 60.0 H

Compagnie des Energies Renouvelables
,,,,,,,,,,, VillierslePréSARL ~~ Pais(FR)  31.12. ~ EUR 01 1000 1000 H
,,,,,,,,,,,,,, Parc éolien de St Riquier2SAS ~ Pars(FR) 3112~ EUR 02 1000 1000 P
,,,,,,,,,,,,,, Parc éolien Plaine Dynamique SARL ~ Paris(FR)  31.12.  EUR  0.02 100.0 100.0 P
__AxpoUKLimited | London (GB) 309. ~ GBP 95 1000  100.0 v
R Axpo UK Trading Limited | London (GB) 309. ~ GBP 02 1000  100.0 v
,,,,,,,, Calenia EnergaSpA. ~~ Genoa(T) ~ 309. ~ EUR 01 85.0 85.0 P
__ _FREAAxpoCOD Sofia (BG) ~ 31.12. | BGN 06 1000 1000 V.
,,,,,,,, Rizziconi EnergiaSpA. ~ Genoa(T)  309. ~ EUR 05 1000  100.0 P
__ WinBisSrl. Genoa (IT) . 309. | EUR 0.1 1000 1000 | I
_ EnergieRinnovabili ~~~ Naples(IT) . 309. | EUR  0.02 49.0 490 | I
__AxpoKosovolLLC. Pristina (KOS) ~ 31.12. | EUR 0.1 1000 1000 v
__ Axpo MK dooel Skopje ~~ Skopje (MK)  31.12. I MKD 6.1 100.0  100.0 v
_ AxpoNordicAs Oslo(NO) ~ 309. | NOK ~ 58.0  100.0  100.0 v
__ AxpoFinlandOCy ~ Helsinki(F)  309. | EUR 03 1000 1000 V.
_ AxpoSverigeAB  Malmé(SE)  309. SEK 520 1000  100.0 v
_AxpoTrgovinadoo  Zagreb(HR)  30.9. | HRK 08 1000  100.0 v
_ Energiadelazarzas.L. Madrid (ES) ~ 309. | EUR 0.1 1000 1000 | I
Centralschweizerische Kraftwerke AG” | Lucene . 309.  CHF 30 81.0 81.0 v
_ Axpo CKW France SAS® | Lyon (FR) 309. EUR 285 40.0 40.0 H
_CKWConexAG | Lucerne | 309.  CHF 10 1000 1000 b
,,,,,,,, Deschwanden BuchelAG ~ Stans  309. ~ CHF 0.1 1000 100.0 b
__TeleomAG Stansstad . 309. ~ CHF 02 1000  100.0 b
_ CKW Fiber ServicesAG | Lucerne | 309.  CHF 27 100.0 100.0 b
__ Elektrizitatswerk AltdorfAG Alidorf 309.  CHF 200 62.2 62.2 V.
,,,,,,,, ComDataNetAG ~~ Alidof  309. ~ CHF 05 1000  100.0 D
,,,,,,,, Green PowerUiAG ~ Aldof ~ 309. ~ CHF 20 51.0 51.0 P
,,,,,,,, Kraftwerk BristenAG ~~~ Silenen  309. ~ CHF 14 60.0 60.0 P
,,,,,,,, Kraftwerk Schachental AG ~ Spiringen  30.9. ~ CHF 0.5 56.0 56.0 P
_ Elektrizititswerk SchwyzAG ¢ Schwyz ¢ 309. ~ CHF 30 89.9 89.9 v
_ SicuroCentralAG ] Lucerne . 309.  CHF 01 1000 1000 b
Steiner Energie AG Malters 30.9 CHF 0.5 100.0 100.0 \

Company'’s business activities:
D = Services H = Holding | = Project company N = Grid P = Production
V = Energy supply and trading S = Other

For an explanation of the footnotes see page 84.
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82 Notes to the consolidated financial statements

End of Regis- Share of Share of
financial tered votes in capital in
Domicile year Currency  capital m %" %2 Purpose

Relevant equity-consolidated partner plants
AG Kraftwerk Wagital Schibelbach  309.  CHF 150 500 500 ] P

AKEB Aktiengesellschaft fir Kernenergie-
Beteiligungen Luzem | Luceme  31.12. ~ CHF 900 4609 4149 | P
ArgessaAG Ergisch . 309. ~ CHF 100 350 350 | P
Blenio KraftwerkeAG Blenio 309. ~ CHF 600 170 170 ] P
Electra-MassapAG ] Naters ~ 31.12. ~ CHF 200 138 138 | P
Elektrizitatswerk RheinauAG ~~~ Rheinau . 309. ~ CHF 200 500 500 P
_ENAG EnergiefinanzierungsAG ! Schwyz  31.12.  CHF 1000 7509 5819 | P
_Engadiner KraftwerkeAG ~~ Zemez . 309.  CHF 1400 300 300 | P
EtransAG ladenburg  31.12.  CHF 75 423 423 N
_Grande DixenceSA Sion 3112 CHF 3000 133 133 | P
Kernkraftwerk G6sgen-DanikenAG ~~ Daniken  31.12. ~ CHF 350.0% 3759 3609 | P
Kemkraftwerk LeibstadtAG | Leibstadt ~ 31.12. ~ CHF 4500 5279  34.6%7 | P
Kernkraftwerk-Beteiligungsgesellschaft AG | Berne  31.12.  CHF 1500 333 333 | P
Kraftwerk AeginapAG Obergoms . 309.  CHF 120 500 500 P
Kraftwerk GéschenenAG ~ Géschenen . 309.  CHF 600 500 500 | P
Kraftwerk ReckingenAG | Kissaberg (DE) ~ 31.12. EUR 12 200 200 | P
Kraftwerk Rupperswil-Auensten AG ~ Aarau . 309.  CHF 120 450 450 | P
Kraftwerk Ryburg-Schwérstadt AG | Rheinfelden 309. ~ CHF 300 135 135 ] P
Kraftwerk SarneraaAG Alpnach . 309.  CHF | 20 180 180 | P
Kraftwerk SchaffhausenAG ¢ Schaffhausen . 309. ~ CHF 100 300 300 | P
Kraftwerk TscharAG Obersaxen 309.  CHF | 20 510 510 ] P
Kraftwerk WassenAG Wassen 309.  CHF 160 400 400 | P
Kraftwerke HinterrheinAG Thusis . 309. ~ CHF 1000 195 195 ] P
Kraftwerke MattmarkAG Saas-Grund 309. ~ CHF 900 6679 5839 | P
Kraftwerke MauvoisnAG Sion . 30.9. ~ CHF 1000 683 683 | P
Kraftwerke ZervreilaAG Vals 3112, CHF 500 216 216 | P
Lizerne et MorgesA Sion. 3103. ~ CHF 100 500 500 | P
Maggia KraftwerkeAG ~~ locarmo . 30.9. ~ CHF 1000 300 300 | P
_Rheinkraftwerk Albbruck-Dogem AG Waldshut (DE) ~ 31.12. | EUR 278 50 50 | P
_Rheinkraftwerk NeuhausenAG ~~~ Neuhausen  31.12. ~ CHF 10 400 400 | P

Rheinkraftwerk Sackingen AG Sackingen (DE) 31.12 EUR 5.0 25.0 25.0 P

For an explanation of the footnotes see page 84.
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End of Regis- Share of Share of
financial tered votes in capital in
Domicile year Currency  capital m %" %2 Purpose

Relevant equity-consolidated associates
_BiEAG Biomasse EnergieAG ~ Hinenberg . 309.  CHF 54 40.4 74.1 P
BV Kompostieranlage Oensingen AG Oensingen . 309.  CHF 03 50.0 50.0 P
_Centrale Eolienne Canet — Pont de Salars SAS Paris (FR)  31.12. EUR 01 49.0 49.0 P
_Centrale Eolienne Gueltas Noyal-Pontivy SAS Paris (FR)  31.12. EUR 226 49.0 49.0 P
Centrale Eolienne Patay SAS Paris (FR)  31.12. EUR 16 49.0 49.0 P
Centrale Eolienne Saint Barnabé SAS Paris (FR)  31.12. EUR 16 49.0 49.0 P
Centrale Eolienne Segur SAS Paris (FR) _ 31.12. EUR 16 49.0 49.0 L

Compagnie Concessionnaire des Eaux de
France-OssausAs | Paris (FR)  31.12. | EUR 004 50.0 50.0 b
Demiréren Axpo Enerji Toptan Ticaret AS. Istanbul (TR) 309.  TRL 46 50.0 50.0 v
Demiréren EGL Gaz Toptan Ticaret A.S. Istanbul TR) ~ 31.12. ~ TRL 34 50.0 50.0 v
_EBS+EWS Elektrosicherheit GmbH ¢ Schwyz  31.12.  CHF 0.1 50.0 50.0 S
Elektrizitatswerk des Kantons Schaffhausen AG Schaffhausen  31.12. ~ CHF  20.0 250 25.0 v
_Eolienne de Saugueuse Sarl. | Paris (FR) ~ 31.12. EUR  0.001 49.0 49.0 P

Acy Romanie
Féréolesas (FR)  306. | EUR 18 1000 1000 P
_GeoEnergie Taufkirchen GmbH & Co. KG Grinwald (DE) ~ 31.12. | EUR 520 35.0 350 -
Global Tech | Offshore Wind GmbH Hamburg (DE) ~ 31.12. EUR 10 241 240 -
GrischelectaAG Chur ~ 309. ~ CHF 107 200 20.0 V.
Kompogas BiorikoAG ~ Klingnau . 309.  CHF 01 50.0 50.0 P
KW SeedorfAcg Seedorf 309. CHF 10 200 200 P
LitecomAG  Asau . 309.  CHF 13 270 27.0 b
NSAG Emmen 3112, CHF 1.0 250 25.0 S
OkopowerAG ~ Oftenbach  31.12.  CHF 05 50.0 50.0 S
_Parc Eolien de Varimpré SAS Paris (FR)  31.12. EUR 004 49.0 49.0 P
Parc Eolien des VatinesSAS Paris (FR)  31.12. EUR 08 49.0 49.0 P
_Parc Eolien du Clos Bataille SAS Paris (FR)  31.12. EUR 04 49.0 49.0 P
Parque Edlico la PefiucaS.L. | Ponferrada (ES) ~ 31.12. EUR 33 46.0 46.0 P
Realta BiogasAG Cazis . 309.  CHF 07 41.7 417 P
RepoweraAG Brusio  31.12.  CHF 34 337 27.5 v
San Donato

Societa EniPower FerraraS.r.l. | Milanese (IT) ~ 31.12. EUR  170.0 49.0 490 | I
SogesaSA  leChable . 309. ~ CHF 20 30.0 30.0 v
SV Kompostieranlage BellachAG | Bellach . 309. ~ CHF 01 50.0 50.0 S
SwissgridAG  laufenburg 31.12.  CHF 2757 37.7 37.7 N
TeraventAG Dietikon 309. ~ CHF 150 25.0 25.0 S
Trans Adriatic PipelineAG | Baar  31.12.  CHF 2743 50 50 I

Zwilag Zwischenlager Wiirenlingen AG Wirenlingen 31.12 CHF 5.0 243 24.3 S

For an explanation of the footnotes see the following page.
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84 Notes to the consolidated financial statements

Explanation of footnotes

1)  Direct legal share of voting rights

8) Due to the disposal or acquisition of sub-holdings, the effective financially relevant equity interests in the partner plants
,,,,,,,,, deviates from the percentage of capital and voting rights held.

9)  The direct share of capital held by Axpo in Kernkraftwerk Leibstadt AG is 34.6%. Taking into account the 15% share of capital
held by AKEB Aktiengesellschaft fiir Kernenergie-Beteiligungen Luzern in Kernkraftwerk Leibstadt AG, the indirect share of
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Report of the statutory auditor of the Axpo Group

cploc

KPMG AG

Audit

Badenerstrasse 172 P.0. Box 1872 Telephone +41 58 249 31 31
CH-8004 Zurich CH-8026 Zurich Fax +41 58 249 44 06

Internet www.kpmg.ch
Report of the Statutory Auditor to the General Meeting of Shareholders of

Axpo Holding AG, Baden

Report of the Statutory Auditor on the Consolidated Financial Statements

As statutory auditor, we have audited the accompanying consolidated financial statements of
Axpo Holding AG, as presented on pages 6 to 84, which comprise the income statement,
statement of comprehensive income, balance sheet, statement of changes in equity, cash flow
statement and notes for the year ended 30 September 2014.

Board of Directors’ Responsibility

The board of directors is responsible for the preparation of the consolidated financial statements
in accordance with International Financial Reporting Standards (IFRS) and the requirements of
Swiss law. This responsibility includes designing, implementing and maintaining an internal
control system relevant to the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error. The board of directors is further
responsible for selecting and applying appropriate accounting policies and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Swiss law and Swiss Auditing Standards
as well as International Standards on Auditing. Those standards require that we plan and
perform the audit to obtain reasonable assurance whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal control system relevant to the entity’s preparation
of the consolidated financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control system. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of accounting estimates made, as well as
evaluating the overall presentation of the consolidated financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements for the year ended 30 September 2014 give
a true and fair view of the financial position, the results of operations and the cash flows in
accordance with International Financial Reporting Standards (IFRS) and comply with Swiss
law.

KPMG AG/SA, a Swiss corporation,is a subsidiary of KPMG Holding AG/SA, which  z=fils Member of the Swiss Institute
is a member of the KPMG network of independent firms affiliated with KPMG of Certified Accountants and Tax Consultants
jonal C ive (“KPMG a "), a Swiss legal entity.

85



86 Report of the statutory auditor of the Axpo Group

Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor
Oversight Act (AOA) and independence (article 728 CO and article 11 AOA) and that there are
no circumstances incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we
confirm that an internal control system exists, which has been designed for the preparation of

consolidated financial statements according to the instructions of the board of directors.

We recommend that the consolidated financial statements submitted to you be approved.

KPMG AG
Lukas Marty Daniel Haas
Licensed Audit Expert Licensed Audit Expert

Auditor in Charge

Zurich, 15 December 2014
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88 Statutory financial statements of Axpo Holding AG

Income statement of Axpo Holding AG

CHF m

Notes 2013/14 2012/13
Income
Income from subsidiaries and associates 2 2994 1004
Income from services and licences 206 ] 316
Financial income 483 100.7.
Total income 468.3 232.7
Expenses
Other operating expenses 10.1 15.3

Total expenses 198.8

Result for the year 269.5
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Balance sheet of Axpo Holding AG

CHF m Notes 30.9.2014 30.9.2013
Assets
Cash and cash equivalents 1263.0 2184.1

Total non-current assets 5617.1 5583.5

Total assets 8181.3 7 959.5

Equity and liabilities

Tradepayables 10 00 20,
Current financial liabilities LA 30105 30054
_Other liabilities, accrued expenses and deferred income 12 636 ] 34.1.
Total current liabilities 3074.1 3041.5

Bonds B 9902 9887
Loanspayable Mo 00 300.0
_Non-current derivative financial liabilities L 62 14.0.
Total non-current liabilities 1296.4 1302.7

Sharecapital e 00
_General legal reserves (capital contributionreserve) 26330 26330
Freereserves 5380 6320
Accumulated profitloss (LA 2698 D197
Total equity 3810.8 3615.3

Total equity and liabilities 8181.3 7 959.5
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Notes to the statutory financial statements of Axpo Holding AG

1 | Comments
The shareholdersandassociates of the Axpo Groupare considered to be related parties pursuantto Art.663a para.4 of the Swiss
Code of Obligations. The following notesalso contain the information prescribed in Art. 663b of the Swiss Code of Obligations.
The presentation of the income statement and balance sheet (including the previous year) was modified to be consistent
within the Axpo Group.
2 | Income from subsidiaries and associates
CHFm 2013/14 2012/13
Dividend income from:
3 | Depreciation and amortisation
The capitalised additional value resulting from the merger with Watt AG was depreciated in full in the previous year. Thus, no
further depreciations will apply going forward from the 2013/14 financial year.
4 | Trade receivables
CHFm 30.9.2014 30.9.2013
From related parties oL 14
Total 3.1 1.4
Receivables are recorded in the balance sheet at nominal value. Receivables in foreign currencies are valued at the prevailing
exchange rate on the balance sheet date.
5 | Current financial receivables
CHF m 30.9.2014 30.9.2013
Fromrelatedparties o 2618 1148
Fromthirdparties e 9950 500
1256.8 164.8

This item includes loans granted with a term to maturity of less than twelve months. They are recorded in the balance sheetat

nominal value.
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6 | Other receivables, accrued income and prepaid expenses

CHF m

30.9.2014 30.9.2013
_Current derivative financial instruments 88 7.6
Otherreceivables 8 3.8
Accrued income and prepaid expenses 37 4.3
Total 41.3 25.7
ORI N
_Fromrelatedparties 247 13.9.
From third parties 16.6 11.8

Derivative financial instruments mainly consist of the positive replacement value of the currency forward contracts open on
the balance sheet date. They serve to hedge foreign currency positions.

7

Investments in subsidiaries and associates

Investmentsinsubsidiariesand associatesare recorded in the balance sheetat cost, subjecttoany necessary value adjustments
required. The capitalised excess value resulting from the merger with Watt AG is being amortised over 10 years. The overview
onpages80to 84 setsoutthe details of Axpo Holding AG’s directorindirect ownership interests in subsidiariesand associates.

8 | Other financial assets

CHF m

30.9.2014 30.9.2013

Loan receivables:

The term to maturity of the loans receivable is longer than twelve months. They are recorded in the balance sheet at nominal
value. Securities consist mainly of collective investment instruments (bank in-house funds and investment funds) and are

measured at the lower of cost or market value.

Non-current derivative financial instruments

CHF m 30.9.2014 30.9.2013
Torelated parties v 10.1
Tothidpartes s 52 9.7
Total 20.3 19.8

Derivative financial instruments mainly consist of the positive replacement value of the currency forward contracts open on
the balance sheet date. They serve to hedge foreign currency positions.

10 | Trade payables

CHF m 30.9.2014 30.9.2013
Torelated parties o0 0.6
To third parties 0.0 1.4
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11 | Current financial liabilities

CHF m 30.9.2014 30.9.2013
Torelated parties 30105 3005.4
Total 3010.5 3005.4

This item includes loan liabilities due within less than twelve months and currentaccount liabilities. They are recorded in the
balance sheetat nominal value.

12 | Other liabilities, accrued expenses and deferred income

CHF m 30.9.2014 30.9.2013
Current derivative financial instruments ave 5.7
Otherliabilities 48 02
Accrued expenses and deferred income 72 282

Total 63.6 34.1
L
_Torelatedparties 433 325

To third parties 20.3 1.6

Derivative financial instruments consist of the negative replacement values of the currency forward contracts open on the
balance sheet date. They serve to hedge foreign currency positions.

13 | Bonds
CHF m 30.9.2014 30.9.2013
Nominal
_Bonds outstanding at the balance sheetdate: value
2.6250% bond 26.2.2010-26.22020 7000 6933 692.1
13.1250% bond 26.2.2010-26.2.2025 00 2969 296.6
Total 990.2 988.7

The difference versus the nominal value corresponds to the costs paid for the issuance of the bonds less the premium. These
costs are divided over the maturity of the bonds according to the effective interest method and charged to expenses.

14 | Loan liabilities

CHF m 30.9.2014 30.9.2013

Due dates:

The loans were granted by Axpo Power AG.
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15 | Non-current derivative financial instruments

CHF m 30.9.2014 30.9.2013
Torelated parties 8 13.6
Tothidpartes 24 0.4
Total 6.2 14.0

Derivative financial instruments consist of the negative replacement values of the currency forward contracts open on the
balance sheet date. They serve to hedge foreign currency positions.

16 | Share capital

CHF m 30.9.2014 30.9.2013

The share capital is divided into 37 000 000 registered shares with a par value of
CHF 10 each.

_The shareholdersare: in%
Canton zurich 18342 67.9 67.9
Electricity Utilities of the Canton of Zurich 18410 681 68.1
Canton Aargaw 13975 Sty 517
AEW EnergieAG 14026 5199 519
SAKHoldingAG 12500 463 463
EKTHoldingAG 12251 43 453
Canton Schaffhausen 7875 290 29.1
CantonGlarus 1747 65 6.5
CantonZug 683 32 32
Total 100.000 370.0 370.0

17 | Accumulated profit/loss

CHF m 30.9.2014 30.9.2013
Resultfortheyear 2695 =200
Profit carried foward 03 0.3

Total 269.8 -19.7

18 | Changes in equity

General legal Accumulated
CHF m Share capital reserves Free reserves profit/loss Total equity
As at 30.9.2011 370.0 2633.0 640.0 131.0 3774.0
Oividends ... -84 -814
Resultfor the year 201112 o7 16.7.
As at 30.9.2012 370.0 2633.0 640.0 66.3 3709.3
Partial release of freereserves .. -8 80 00
Dwidends ...z =740
Resultfortheyear2012/13 . ...........=200 =200
As at 30.9.2013 370.0 2633.0 632.0 -19.7 36153
BT T T —
Diidends o ........=40  -740
Result for the year 2013/14 269.5 269.5

As at 30.9.2014 370.0 2 633.0 538.0 269.8 3810.8
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19 | Contingent liabilities

CHF m 30.9.2014 30.9.2013
_Guarantees granted to third partes 182 3.5
_Guarantees granted to related parties o6 9.0
Sureties granted to third parties 838 183.8
Liabilities to pay in capital on shares towards third parties 03 0.6
Total 322.3 196.9

20 | Transactions with related parties

All transactions with related parties are conducted at prevailing market conditions.

21 | Remuneration paid to the Board of Directors and the Executive Board

This note was created inaccordance with the requirements of the Swiss Code of Obligations and may differ from the remunera-
tion information in Note 35 of the consolidated financial statements (in accordance with IFRS) as a result of differing
measurement approaches.

The amounts disclosed include all remunerations to the members of the Board of Directors of Axpo Holding AG and the
Executive Board granted by the fully consolidated companies of the Axpo Group for the 2013/14 financial year, even if the time
of paymentordefinitive acquisition of title was after the balance sheet date of the reporting year (accrual basis). Remunerations
that were not paid out directly to individual members of the Board of Directors but to their employers are also included in the
following amounts.
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Remuneration paid to members of the Board of Directors in the 2013/14 financial year

Name

CHF thousand

Function

Remuneration
for director-
ship

(fixed)

Pension
benefits 2

Total

Robert Lombardini

Chairman of the Board of Directors
Member of the Audit and Finance
Committee, Compensation and
Nominations Committee, Strategy
Committee

Member of the Board of Directors
Member of the Compensation and
Nominations Committee

Member of the Board of Directors
Member of the Audit and Finance

Vice Chairman of the Board of Directors
Chairman of the Strategy Committee
Member of the Board of Directors
Member of the Compensation

and Nominations Committee
Member of the Board of Directors
Member of the Audit and

Finance Committee

Member of the Board of Directors
Member of the Audit and Finance
Committee

Member of the Board of Directors
Member of the Compensation and
Nominations Committee

Member of the Board of Directors
Chairman of the Audit and

Finance Committee

Member of the Board of Directors
Member of the Strategy Committee
Member of the Board of Directors
Chairman of the Compensation

and Nominations Committee
Member of the Board of Directors
Member of the Strategy Committee
Member of the Board of Directors
Member of the Strategy Committee

1) The remuneration for a Board of Directors mandate (fixed) consists of a fixed annual remuneration and meeting fees
(except in the case of the Chair of the Board of Directors).

Employer contributions to AHV / IV are shown under pension benefits.

CHF 60 thousand of the remuneration was paid to the employer.

CHF 86 thousand of the remuneration was paid to the employer.

CHF 70 thousand of the remuneration was paid to the employer.

CHF 66 thousand of the remuneration was paid to the employer

CHF 56 thousand of the remuneration was in each case paid to the employer.
CHF 53 thousand of the remuneration was paid to the employer.

CHF 70 thousand of the remuneration was paid to the employer.
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Remuneration paid to members of the Board of Directors in the 2012/13 financial year

Name Remuneration for

directorship Pension
CHF thousand Function (fixed)" benefits? Total
Robert Lombardini Chairman of the Board of Directors

Member of the Audit and Finance
Committee, Compensation and
Nominations Committee, Strategy

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Committee .25 20 295
Stephan Attiger Member of the Board of Directors
(since 8.3.2013) Member of the Compensation and
Nominations Committee 36 1 37 4
Dr. Ueli Betschart Member of the Board of Directors
Member of the Audit and Finance
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Committee, Corporate Risk Council 93 0 937
Peter C. Beyeler Member of the Board of Directors
(until83.2013) Member of the Strategy Committee . 35 0 350
Jakob Brunnschweiler Vice Chairman of the Board of Directors
Member of the Strategy Committee 88 1 89 9
Dr. Reto Dubach Member of the Board of Directors
Member of the Compensation
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, and Nominations Committee 68 0 689
Roland Eberle Member of the Board of Directors
Member of the Audit and
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Finance Committee 79 6 .8
Andreas Frank Member of the Board of Directors
Member of the Audit and Finance
Committee 69 5 74
Ernst Frey Member of the Board of Directors
(until 8.3.2013) Chairman of the Compensation and
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Nominations Committee 32 3 35
Martin Graf Member of the Board of Directors
Member of the Compensation and
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Nominations Committee 6/ 0 677
Rudolf Hug Member of the Board of Directors
Chairman of the Audit and
Finance Committee 115 8 123
Markus Kagi Member of the Board of Directors
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Member of the Strategy Committee 67 1. 6879
Peter Reinhard Member of the Board of Directors
Chairman of the Compensation
and Nominations Committee 73 5 78
Member of the Board of Directors
Heinz Tannler Member of the Compensation and
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Nominations Committee 65 1 667
Ernst Werthmiller Member of the Board of Directors
(since83.2013) | Member of the Strategy Committee . 35 0 357
Total 1197 51 1248

1) The remuneration for a Board of Directors mandate (fixed) consists of a fixed annual remuneration and meeting fees
(except in the case of the Chair of the Board of Directors).

2) Employer contributions to AHV / IV are shown under pension benefits.

3) CHF 93 thousand of the remuneration was paid to the employer.

4) CHF 28 thousand of the remuneration was paid to the employer.

5) CHF 70 thousand of the remuneration was paid to the employer.

) CHF 68 thousand of the remuneration was paid to the employer

) CHF 62 thousand of the remuneration was paid to the employer.

) CHF 56 thousand of the remuneration was paid to the employer.

) CHF 35 thousand of the remuneration was paid to the employer.
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Notes to the statutory financial statements of Axpo Holding AG

Remuneration to Executive Board members and the highest paid member

Andrew Walo CEO® Heinz Karrer CEO Total for Executive Board®
CHF thousand 2013/14 2012/13 2013/14 2012/13
_Gross salaries (fixed)” . 480 00 240 2220
_Gross salaries (variable)? 227 231 982 1070
Non-cash benefits® .9 oo 4 4
_Pension benefits® 169 168 810 746
Total 885 909 4 333 4 082

1) Gross salaries (fixed) consist of base salaries.
2) Gross salaries (variable) include variable salary components that are dependent on the achievement of company targets and individual objectives.
These are deferred figures for the 2013/14 financial year. The payments will be made in the following financial year.
3) Private use of company vehicles and SBB rail pass.
4) Employer contributions to the AHV/IV, the company pension fund to occupational and non-occupational accident insurance and sick pay insurance are shown under
pension benefits.
5) A remaining holiday allowance in the amount of CHF 41,385 was paid to Andrew Walo upon termination of the CKW employment contract with effect from
31 January 2014. This amount is not included in the total remuneration disclosed for Andrew Walo.
6) The total for the Executive Board for the 2013/14 financial year contains the entire remuneration of Heinz Karrer (CEO until 31 January 2014) of CHF 591,343
for the period from 1 October 2013 until the end of the employment contract as per 31 August 2014.

Expenses for performing directorships on behalf of Axpoare also compensated in the remuneration paid to the Executive Board
members, i.e. Executive Board members may not claim separate remuneration for the performance of directorships within the
Axpo Group. These remunerations total CHF 387,300 and were paid out to the employers of the Executive Board members.

Further information
No remuneration was paid to former members of the Board of Directors or the Executive Board (incl. related parties) in the
2013/14 financial year.

Axpo Holding AG is wholly owned by the cantons of Northeastern Switzerland and their cantonal utility companies.
Axpo Holding AG and its Group companies have not granted any security, loans, advances or credits to the members of the
Board of Directors and the Executive Board or related parties.

Performance of risk assessment

The Axpo Group hasimplemented a Group-wide risk management systemaimed at creating as much transparency as possible
regardingitsrisk situationand managingitsriskexposureinatargeted manner. Risksareidentified across the entire spectrum,
including market, counterparty, operational and general risks, and evaluated according to their probability of occurrence and
impact. Risk-reducing measures are agreed and implemented if necessary. The Group function Corporate Risk Management
isresponsible for carrying out the process and informs the Board of Directors, the Auditand Finance Committee of the Board
of Directors and the Risk Councilatregularintervals regarding the risk situation and any measures taken. The Board of Direc-
tors last discussed the Group’s risk situation at its meeting of 19 September 2014.
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98 Appropriation of profits of Axpo Holding AG

Appropriation of profits of Axpo Holding AG

Proposal of the Board of Directors

in CHF
We propose that distributable profit, be appropriated as follows:

Profit caried forward 29776
Total 269771130
Profitto be carried forward ... 269771130
Total 269 771 130
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Report of the statutory auditor of Axpo Holding AG

cploc

KPMG AG

Audit

Badenerstrasse 172 P.0.Box 1872 Telephone +41 58 249 31 31
CH-8004 Zurich CH-8026 Zurich Fax +41 58 249 44 06

Internet www.kpmg.ch

Report of the Statutory Auditor to the General Meeting of Shareholders of

Axpo Holding AG, Baden

Report of the Statutory Auditor on the Financial Statements

As statutory auditor, we have audited the accompanying financial statements of Axpo Holding
AG, as presented on pages 88 to 97, which comprise the income statement, balance sheet and
notes for the year ended 30 September 2014.

Board of Directors’ Responsibility

The board of directors is responsible for the preparation of the financial statements in
accordance with the requirements of Swiss law and the company’s articles of incorporation.
This responsibility includes designing, implementing and maintaining an internal control system
relevant to the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. The board of directors is further responsible for selecting and
applying appropriate accounting policies and making accounting estimates that are reasonable in
the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers the internal control system relevant to the entity’s preparation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control
system. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of accounting estimates made, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended 30 September 2014 comply with
Swiss law and the company’s articles of incorporation.

lding AG/SA, which  £=fiif7 Member of the Swiss Institute
ted with KPMG - of Certified Accountants and Tax Consultants
al entity.

KPMG AG/SA, a Swiss corporation, is a subsidiary of
is a member of the KPMG network of independent fir,
Ce tive (“KPMG
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100 Report of the statutory auditor of Axpo Holding AG

Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor
Oversight Act (AOA) and independence (article 728 CO and article 11 AOA) and that there are
no circumstances incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we
confirm that an internal control system exists, which has been designed for the preparation of
financial statements according to the instructions of the board of directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss
law and the company’s articles of incorporation. We recommend that the financial statements
submitted to you be approved.

KPMG AG
Lukas Marty Daniel Haas
Licensed Audit Expert Licensed Audit Expert

Auditor in Charge

Zurich, 15 December 2014
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This Annual Report is published in German and in English. The German
version is binding. All statements in this report that are not based on
historical facts are forward-looking statements. Such statements do not
provide any guarantee regarding future performance. Such forward-
looking statements naturally involve risks and uncertainties regarding
future global economic conditions, exchange rates, legal provisions,
market conditions, activities of competitors and other factors that are outside Axpo’s control.
Actual developments and results could deviate substantially from the statements contained in this
document. Apart from its statutory obligations, Axpo Holding AG does not accept any obligation
to update forward-looking statements.
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