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4 Financial review

Sound operating result before one-offs
During the 2014/15 financial year, the Axpo Group achieved a sound operating result before one-offs in a persistently difficult
market environment. Sustained pressure on the price of electricity in Europe, the result of low prices for coal and CO, certifi-
cates, the sluggish economy in Europe as well as increasing feed-ins of subsidised energy, intensified even further due to the
Swiss National Bank’s decision to eliminate the EUR/CHF floor in mid-January 2015. Geared toward hedging the company
against both medium-term electricity prices and exchange rates, Axpo’s hedging strategy was able to compensate for some of
the negative effects of the exchange rate and electricity price trends experienced during the 2014/15 financial year. The long-
termimpactofthelow EUR/CHF exchange rate and the lower European wholesale prices expected in the future, as well, made
CHF 1.5 billion in impairments and provisions necessary for power plants and energy procurement contracts. Lower deprecia-
tions and the use of provisions due to the impairment of the previous year in the amount of CHF 0.2 billion resulted in a net
effect of CHF 1.3 billion. Asignificant portion of the deterioration was attributable to a currency-induced decline in revenue.
AtCHF 575 million, operating profit before one-offs fell 14.8% short of the previous year (CHF 675 million) andisevidence
of sound performance by the Axpo Group inadifficult environment. This result also reflects the Group’s ongoing cost-cutting
measures and efforts to expand its profitable business activities in Europe even further. Impairments of power plants and
energy procurementrightshadanegative impactof CHF 1.5 billion on earnings and led toanetloss of CHF 990 million (previous
year: loss of CHF 730 million). Cash flow from operating activities dropped from CHF 765 million in the previous year to
CHF 461 million. Net investments during the past business year amounted to CHF 699 million, which resulted in a negative
free cash flow of CHF 238 million. This caused a decline in the Group’s net financial assets from CHF 0.9 billion in the previous
year to CHF 0.5 billion at the end of September 2015. The continued good liquidity situation and solid equity ratio of 32.1% are
enabling the Axpo Group to successfully face its future challenges in a difficult environment.

Revenue

The Axpo Group generated total revenue of CHF 5,860 million during 2014/15 (previous year: CHF 6,705 million). The
CHF 845 million or 12.6% decline is largely attributable to the effects of foreign currency translations and to the lower electricity
prices. Compared to the previous year, electricity sales rose by 19.4% to 81.2 TWh due to larger amounts of energy generated
in conventional thermal power plants in Italy and higher trading volumes. The higher volumes were more than neutralised by
lower prices and exchange rates, however. Significantly higher gas sales driven by strong growth in the retail business in Italy
were neutralised by a deterioration in the price of gas to such an extent that sales revenue from the gas business remained
unchanged over the previous year. Axpo hedges itself against risks arising through foreign currencies, particularly the euro. A
profit of CHF 121 million (previous year: CHF 33 million) was generated through currency hedging in the 2014/15 financial
year, which has been included under other operating income.

Operating expenses

At CHF 4,076 million, costs related to energy procurement, grid usage and goods were CHF 699 million or 14.6% lower year-
on-year. Of the CHF 1.5 billion inimpairments and provisions required, CHF 193 million (previousyear: CHF 325 million) are
included under energy procurement expenses. Personneland other operating expenses were down CHF 91 million or 8.5% from
the previous year. This decline reflects the Group’s ongoing efforts to adapt its cost base to a persistently difficult market
environment. The number of employees fell further during the 2014/15 financial year to 4,284 FTEs at the end of September
(previous year: 4,477). This reduction in staff is attributable to progress made on the pumped-storage power plant project in
Linth-Limmern as well as additional downsizing in Switzerland. Outside Switzerland, on the other hand, the expansion
of origination and retail activities prompted an increase in the headcount. At CHF 787 million, earnings before interest, tax,
depreciation and amortisation (EBITDA) and one-offs were CHF 206 million below the prior-year figure of CHF 993 million.

Depreciation and impairments

Depreciation, amortisation and impairment of fixed assets amounted to CHF 1,523 million during the 2014/15 financial year
(previousyear: CHF 1,506 million). The future cash flows expected to be generated through use of the power plantsand energy
procurementrights deteriorated significantly once again. A signficant proprtion of the deterioration is attributable toa currency-
induced decline in revenue and the rest to further declines in wholesale electricity prices. This led to impairment to the power
plants in the amount of CHF 1,311 million (previous year: CHF 1,189 million). As in the past, the impairments concern domestic
hydro and nuclear power plants as well as small-scale hydro and biomass plants. In other European countries, Axpo had to
adjust the value of its gas-fired combined-cycle power plants and wind farms.

Negative earnings before interest and tax due to one-offs

The Axpo Group’s reported earnings before interest and tax (EBIT) amounted to CHF -929 million in the 2014/15 financial
year (previousyear: CHF -838 million). Included in this figure are the above-mentioned one-offs ofimpairments in theamount
of CHF 1.5 billion (previous year: CHF 1.5 billion). Excluding one-offs, the operating result came to CHF 575 million (previous
year: CHF 675 million), thus showing that Axpo asserted itself well during the past business year, despite the persistently
difficult market environment.
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The negative EBIT posted by the Productionand Grids segment was heavilyimpacted by the high impairment charges to power
plantsand procurement contracts. Moreover, the extended overhaul shutdown of the Beznau nuclear power plant putan addi-
tional strain on the EBIT of this segment. Asin the previous year, the operating result from Trading & Sales was weighed down
by the supply of energy to the cantonal utilities at market prices while various cross-segment cost transfer mechanisms based
on production costs continued to be applied. The negative repercussions of the lower EUR/CHF exchange rate were more than
offset by currency hedging transactions. Similar to Production and Grids, the result of the CKW Group was strained by high
impairments. Excluding these one-offs, CKW achieveda good resultand contributed significantly to the sound operating result
of the Axpo Group.

Negative net result

Compared to the previousyear, the financial result deteriorated by CHF 130 million to end the period at CHF - 156 million. At
CHF 188 million, the return on the Decommissioning and Waste Disposal Fund measured at fair value for the Beznau nuclear
power plant fell significantly short of the extraordinarily good prior-year figure and reduced the financial result year-on-year.
This was offset by gains from the securities portfolio, however, which had generated some income as a result of portfolio
restructuring. The elimination of the EUR/CHF floorled to exchange rate losses on monetary assets in foreign currencies, and
interestincome declined further asaresult of the generally low interest rate level. Income taxes rose year-on-year. One reason for
this can be found in the foreign subsidiaries’ positive contribution to profit and another is the greatly diminished tax benefit
of impairments taken to power plants in Switzerland due to deteriorating future prospects. Axpo closed the 2014/15 financial
year with anetloss of CHF 990 million (previous year:loss of CHF 730 million).

Balance sheet

At CHF 18.9 billion as at 30 September 2015, the total assets of the Group were CHF 1.3 billion lower than the previous year.
Year-on-year, impairments taken to power plants and goodwill reduced property, plant and equipment and intangible assets
byaround CHF 0.7 billionto CHF 5.1 billionat the end of September 2015. Cashand cash equivalents declined from CHF 2.0 billion
in the previous year to CHF 1.9 billion. This reduction is attributable in part to the negative free cash flow of CHF 238 million
aswell as the fact thatliquid funds were invested in short-term and long-term time deposits due to the negative interest rates
currentlyapplicable in Switzerland. Net financialassets declined from CHF 935 millionasat30 September 2014 to CHF 476 million
at the end of the 2014/15 financial year. Despite the fact that renewed impairments, the negative currency translation effect
and the revaluation of pension plans caused a reduction in the equity ratio to 32.1%, a comparison within the industry reveals
that the Axpo Group still has a solid balance sheet structure.

Cash flow statement
Cash flow from operatingactivities came to CHF 461 million, thus falling CHF 304 million or 39.8% short of the previous year’s
figure.The declinein cash flow from operatingactivities is primarily due to the lower operating result, greater funds tied down
innetcurrentassetsaswellas higher outflows of cash from provisions and paid income tax. Investments in property, plantand
equipment decreased by CHF 73 million to CHF 627 million compared to the previous year. The main investment projects
during the past business year were two large-scale projects: the pumped-storage power plant projectin Linth-Limmern where
investments total around CHF 250 million and the Beznau nuclear power plant with some CHF 146 million in investments.
The completion of Linth-Limmern will trigger a significant outflow of funds in the upcoming business year but substantially
less thereafter. Otherinvestment projects concerned the maintenance and expansion of the grid infrastructure (CHF 114 million)
and other smaller projects. The cash flow from investing activities surpassed the cash flow from operating activities, which
resulted in a free cash flow of CHF -238 million in the 2014/15 financial year (previous year: CHF - 14 million).

Due to the netlossincurred during the 2014/15 financial year, the Board of Directors will propose to the Annual General
Meeting that the dividend payout be waived.

Outlook

Ongoing subsidisation, low prices for CO, certificates and coal, the sluggish economy in Europe as well as the low EUR/CHF
exchange rate do not present any indications that wholesale prices for electricity in Europe, and in Switzerland in particular,
will rise again any time in the near future. The ongoing decline in positive medium-term hedges against electricity prices and
exchange rates will also have a negative impact on profitability. This being the case, over the next few years Axpo must continue
to focus on cutting costs, optimising the core business, setting even clearer investment management priorities and driving
forward development and innovation in order to tap into new, profitable sources of revenue. In light of the challenging market
environment, ensuring sustainable profitability, liquidity and capital market viability continue to be Axpo’s top-most strategic
objectives.



6 Consolidated financial statements

Consolidated income statement

2013/14
CHF millions Notes 2014/15 restated "
_Revenues from sales of energy and gridusage 9 55955 . 65334
Changesininventories 18 2.9
Capitalised productioncosts 032 99.8.
Other operating income 1599 68.8
Total income 5 859.9 6704.9
Expenses for energy procurement, grid usage and goods
purchased LI -40763 -4775.2
Expenses for materials and third-party supplies -2043 ~185.1
Personnelexpenses o B ~6283 ~654.7.
Otheroperatingexpenses 2 Lo =872 ~422.0
Earnings before interest, tax,
depreciation and amortisation (EBITDA) 593.8 667.9
Depreciation, amortisation and impairments B -15226 =1506.1
Earnings before interest and tax (EBIT) -928.8 -838.2
“Share of profit of partner planis and other assodiates @93 gy
Financial income Mo 2232 287.6
Financialexpense LI =3792 -313.3
Earnings before tax (EBT) -1035.5 -789.0
Income taxexpense . LT 456 59.5.
Result for the period -989.9 -729.5
Attrbutable tor
Axpo Holding shareholders -1 009.7 -745.6
Non-controlling interests 19.8 16.1

1) Currency hedging transactions entered into to hedge exchange differences on expected future energy procurement or sales contracts in a foreign currency in the amount
of CHF 121.4 million (previous year: CHF 32.8 million) were reclassified from financial result to other operating income.

2014/15 2013/14
Earnings per share
_Total average number of registered shares issued with a par value of CHF 10—~ 37000000 37000 000
Result for the period in CHF millions . -10097 - -745.6
Earnings per share in CHF -27.3 -20.2

There are no circumstances that would lead to a dilution in earnings per share.
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Consolidated financial statements

Consolidated statement of comprehensive income

CHF millions Notes 2014/15 2013/14
Result for the period -989.9 -729.5
Available-for-sale financial assets -91.7 90.5
Fairvalue adjustments -8 107.6
_Result transferred to the income statement . -85  -95
_Income taxes on fair value adjustments ’8 . -76
‘Cash flow hedges group companies 899 . 473
Fairvalue adjustments 444 7.3
Result transferred to the income statement - -2349  -40
Income taxes on fair value adjustments . -196  -200
‘Cash flow hedges other associates ~~_89 0.0
Fairvalue adjustments =12 0.0
Income taxes on fair value adjustments 36 0.0
_Currency translation differences group companies . -1055 -163
_Currency translation differences for theyear . . -1055 ~ -163
_Currency translation differences other associates ~~~ _g4 | 0.0
Currency translation differences for the year -6.4 0.0

Income and expenses to be reclassified subsequently to profit or

loss, net after income tax -122.6 121.5
'Remeasurement of defined benefit plans group companies . -2839 -110.6
_Remeasurement of defined benefitplans -3438 -134.2.

Income taxes 59.9 23.6

Remeasurement of defined benefit plans partner plants and other

associates -56.3 -35.8
_Remeasurement of defined benefitplans ... -704  -447
Income taxes 141 8.9

Income and expenses not to be reclassified subsequently to profit

or loss, net after income tax -340.2 -146.4
'Other comprehensive income, net after incometax . -4628 . -24.9
‘Total comprehensive income -14527 . -754.4

Axpo Holding shareholders -1448.6 -759.5
Non-controlling interests -4.1 5.1
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Consolidated balance sheet

CHF millions Notes 30.9.2015 30.9.2014

Assets

Total non-current assets 11 976.5 12 644.4
Assetsheldforsale 2 8 7.9
[Inventories < s42 5439
Trade receivables 4 8631 742.6
Financial receivables s 8643 14622
Currenttaxassets 672 49.9
Derivative financial instuments 6 10939 777.1
Otherreceivables 6 16732 1969.8
Other financial assets 0 o0 0.7
_Cash and cash equivalents 7 18575 20101

Total current assets 6931.2 7 574.2

Total assets 18 907.7 20 218.6

Equity and liabilities

Sharecapital 3700 370.0.
Retainedearnings 52728 67160
Total equity excluding non-controlling interests 5642.8 7 086.0
Non-controlling interests 4225 4314
Total equity including non-controlling interests 6 065.3 7517.4
Financial liabilities 29 3973.6 4329.5

Total non-current liabilities 8 908.7 8786.9
Trade payable 486.3 538.9

Total current liabilities 3933.7 3914.3
Total liabilities 12 842.4 12701.2
Total equity and liabilities 18 907.7 20 218.6
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Consolidated statement of changes in equity

Total Total
Unreal- equity equity
ised Foreign excluding including
Reserves gains currency Other Total non-con- Non-con- non-
Share  from hedge and translation retained retained trolling trolling  controlling
capital accounting” losses " reserve earnings earnings? interests interests interests
Equity at 30.9.2013 370.0 259.7 158.5 -291.8 74208 7547.2 7917.2 413.6 8330.8
Change in available-for-sale
financialassets 98 o ...981 981 00 981
Change in cash flowhedges 684 ... 684 684 11 673
Foreign currency translation =163 . -1e3  -163 00 -163
Remeasurement of defined
benefitplans -1674  -167.4  -167.4 115 -178.9
Current and deferred taxes
on other comprehensive
dncome -198 o ZT6 07 033 33 16 49
Total other comprehensive
income after income tax 48.6 90.5 -16.3 -136.7 -13.9 -13.9 -11.0 -24.9
Resultfortheperiod =7456  -745.6 7456 161 =729.5
Total comprehensive income 48.6 90.5 -16.3 -882.3 -759.5 -759.5 5.1 -754.4
Dividend -740 =740  -740  -102  -84.2
Change in scope of
consolidation 23 23 23 29 .52
Increase in capital of
non-controlling interests 200 200
Equity at 30.9.2014 370.0 308.3 249.0 -308.1 64668 67160 7086.0 4314 75174
Change in available-for-sale
Jnfinancialassets =992 o .....7992 =992  -03 =995
Changein cash flow hedges %0 .90 950 20 970
_Foreign currency translation -1099 -109.9 -1099 =20 -111.9
Remeasurement of defined
benefitplans -38/71 -3871  -387.1  -27.1  -414.2
Current and deferred taxes
on other comprehensive
dncome -154 78 699 623 623 . 3.5 658
Total other comprehensive
income after income tax 79.6 -91.4 -109.9 -317.2 -438.9 -438.9 -23.9 -462.8
Resultfortheperiod -1009.7 -1009.7 -1009.7 19.8  -989.9
Total comprehensive income 79.6 -91.4  -109.9 -1326.9 -1448.6 -1448.6 -4.1 -1452.7
Dividend 00 00 00  -68 -6.8
Change in scope of
consolidation ] 5S4 54 54 01 53
Increase and decrease in
capital of non-controlling
TS 21 21
Equity at 30.9.2015 370.0 387.9 157.6 -418.0 51453 52728 5642.8 4225 6065.3

1) The change in unrealised gains and losses is explained in Note 28 “Equity — Changes in value of financial instruments recognised in equity according to IAS 39"
2) The statutory financial statements of Axpo Holding AG are the basis for measuring the maximum distributable portion of retained earnings.

The share capital is divided into 37,000,000 registered, fully paid-in shares with a par value of CHF 10 each.
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Consolidated cash flow statement

2013/14

CHF millions Notes 2014/15 restated
Eamings before tax (EBT) -10385 ~789.0.
Financial result 1560 25.7 .
_Share of profit of partner plants and other associates o Th9s T4

Earnings before interest and tax (EBIT) -928.8 -838.2

(Gains)/losses on disposal of non-current assets -6.6 3.8

Increase and release of provisions on inventories and bad debt
allowances 20.2 6.6

Cash flow from operating activities 460.8 765.2
Property, plant and equipment:

Cash flow used in investing activities -476.2 -1930.8
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Consolidated financial statements

2013/14

CHF millions Notes 2014/15 restated "

_Financial liabilities (non-current):
_ Proceeds 1933 428.5
Other liabilities (non-current):
_ Proceeds 87 203
_ Repayment o=t =01
Financial liabilities (current):
_ Proceeds 2997 461.9
_ Repayment -14755 - -437.5
Increase in capital -7 0.0
_Changes in non-controlling interests 21 200
Dividend payments (incl. non-controlling interests) ... -68  -842
Interestpaid -1405 - -139.8
Cash flow (used)/from financing activities -120.5 263.8

Change in cash and cash equivalents -152.6 -914.9

Cash and cash equivalents at the beginning of the reporting

period 2010.1 2 925.0

Cash and cash equivalents at the end of the reporting period 27 1857.5 2010.1

1) Currency hedging transactions entered into to hedge exchange differences on energy procurement or sales contracts in a foreign currency were reclassified from financial

result to other operating income.

"



12 Notes to the consolidated financial statements

Notes to the consolidated financial statements

1 | General information
Axpo Holding AG is a public limited company incorporated under Swiss law and was established on 16 March 2001 with its
registered office in Baden. Axpo Holding and its subsidiaries constitute the Axpo Group. An overview of the Group’s principal
ownership interests is provided in Note 40 “Investments”. The Axpo Group owns and operates power-generating plants
and distribution grids. The company also engages in international energy trading. The Axpo Group employed 4,284 staff as at
30 September 2015.

2 | Basis of accounting

General principles

The consolidated financial statements for the 2014/15 financial year provide a true and fairview of the assets, financial position
and results of operations of the Axpo Group in accordance with International Financial Reporting Standards (IFRS) and
comply with Swiss law. The consolidated financial statements were approved by the Board of Directors of Axpo Holding AG
on 15 December 2015 and are still to be approved by the Annual General Meeting on 11 March 2016.

Measurement bases
The consolidated financial statements are based on the historic cost principle. Exceptions are described in Note “Accounting
policies”.

Significant changes in accounting policies

All standards and interpretations effective at the end of the reporting period were applied when preparing the consolidated
financial statements. The Axpo Group adopted the following new or revised standards and interpretations for the first time
for the 2014/15 financial year:

- IAS 39 (amended) - Novation of Derivatives and Continuation of Hedge Accounting (1 January 2014)

-IFRIC 21 -Levies (1 January 2014)

-IFRSs (Cyclus 2010-2012) - Annual Improvements (1 July 2014)

—-IFRSs (Cyclus 2011-2013) - Annual Improvements (1 July 2014)

The newandrevised standards applied for the first time by the Axpo Group had no significanteffect on the consolidated finan-
cial statements.

Voluntary changes in accounting policies

Tohedge exchange differences on energy procurementor sales contracts ina foreign currency, derivative financial instruments
are used. This is done in accordance with existing guidelines on hedging. In previous periods the gains and losses on these
transactions were presented as part of the financial result. Since the 2014/15 reporting period, foreign currency hedging trans-
actions, which are used to hedge operating energy transactions, are included in EBIT and recognised in the line item “other
operating income”. Due to this change the operating result provides more reliable and relevant information about the effects
of transactions on the entity’s financial position. This change was applied retrospectively. Prior-year figures in the consolidated
income statement and the consolidated cash flow statement as well as in the notes to the consolidated financial statements
were restated where necessary. Where changes were significant, explanations are provided.
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Consolidated income statement 2013/14, restated

Notes to the consolidated financial statements

2013/14 2013/14
CHF millions published Restatement restated
_Revenues from sales of energy and gridusage 65334 | o 6533.4
Changes ininventories 29 6o 29
Capitalised productioncosts . 998 oo 99.8
Other operating income 360 328 68.8
Total income 66721 32.8 6704.9
_Expenses for energy procurement, grid usage and goods purchased -47752 0.0 -47752
_Expenses for materials and third-party supplies -1851 o0 -185.1
Personnel expenses -6547 o - -654.7
Other operating expenses -4220 6o - -422.0
Earnings before interest, tax,
depreciation and amortisation (EBITDA) 635.1 32.8 667.9
‘Depreciation, amortisation and mpairments isse1 00 15061
Earnings before interest and tax (EBIT) -871.0 32.8 -838.2
_Share of profit of partner plants and other associates 749 ] 00 74.9.
Financialincome 3204 =328 287.6
Financial expense =3133 00 -3133
Earnings before tax (EBT) -789.0 0.0 -789.0
Income taxexpense 595 ] 6o 595
Result for the period -729.5 0.0 -729.5
Wrbutable tor T
Axpo Holding shareholders -745.6 0.0 -745.6
Non-controlling interests 16.1 0.0 16.1

In the 2014/15 financial year, income from currency hedging transactions of CHF 121.4 million (previous year adjusted:
CHF 32.8 million) is included in other operating income.
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14 Notes to the consolidated financial statements

Consolidated cash flow statement 2013/14, restated

2013/14 2013/14

CHF millions published Restatement restated
Eamingsbeforetax (EBT) -/890 | 00 ~789.0
Financial result 7 328 257
_Share of profit of partner plants and other associates 749 00 . —74.9.

Earnings before interest and tax (EBIT) -871.0 32.8 -838.2
(Gains)/losses on disposal of non-currentassets 38 00 38,
_Adjustment of non-cash expenses and income:
__Depreciation, amortisation and impairments 15061 00 15061
__Increase and release of provisions (excluding interest, net) 4128 00 4128
__Unrealised result on derivatives 739 -408 331

Increase and release of provisions on inventories and bad debt
allowances 6.6 0.0 6.6

Cash flow from operating activities 765.2 0.0 765.2
Cash flow used in investing activities -1930.8 0.0 -1930.8
Cash flow from financing activities 263.8 0.0 263.8
Currency translation effect =131 00 -13.1
Change in cash and cash equivalents -914.9 0.0 -914.9
Cash and cash equivalents at the beginning of the reporting period 2925.0 0.0 2925.0
Cash and cash equivalents at the end of the reporting period 2010.1 0.0 2 010.1

Future application of new standards and interpretations
The Axpo Group is currently analysing the potential impact of the following new and revised standards and interpretations
that have already been issued but whose adoption in the Axpo Group accounts is not yet mandatory. They will be adopted by
the Axpo Group no later than the financial year beginning on or after the date specified in brackets.
—-IFRS 9 - Financial Instruments (1 January 2018)
—-IFRS 10and IAS 28 (amended) - Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(1 January 2016; the IASB decided in the August 2015 meeting to propose a postponement of the effective date for an
indefinite period of time)
-IFRS 11 (amended) - Accounting for Acquisitions of Interests in Joint Operations (1 January 2016)
-IFRS 15 - Revenue from Contracts with Customers (1 January 2018)
-IAS 1 (amended) - Disclosure Initiative (1 January 2016)
—-IAS 16 and IAS 38 (amended) - Clarification of Acceptable Methods of Depreciation and Amortisation (1 January 2016)
-IFRSs (Cyclus 2012-2014) - Annual Improvements (1 January 2016)

The impact on the consolidated financial statements of some standards and interpretations has not yet been determined on
a sufficiently reliable basis. Based on current analyses and with the exception of the application of IFRS 9 and IFRS 15, the
Axpo Group does not anticipate any material impact on the Group’s financial position and results of operations.

IFRS 9 - Financial Instruments

IFRS9-Financial Instruments replaces the requirements of IAS 39 governing the classification and measurement of financial
assets and liabilities, hedge accounting and impairments. The new standard reduces the number of measurement categories
for financial assets.
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Notes to the consolidated financial statements

Theaim of the new hedge accounting requirementsis to betterreflect risk managementactivities in the consolidated financial
statements. For this purpose, IFRS 9 extends amongst others the qualifying transactions for hedge accounting and simplifies
effectiveness testing. Impairments are no longer recognised on the basis of losses already incurred, but instead on the basis of
expected losses. The impact of IFRS 9 on the consolidated financial statements of Axpo Group is still being analysed.

IFRS 15 - Revenue from Contracts with Customers

In May 2014 the IASB published the new standard IFRS 15 - Revenue from Contracts with Customers. The new standard
replacesIAS 11 -Construction Contracts, IAS 18 - Revenue, IFRIC 13 - Customer Loyalty Programmes, IFRIC 15 - Agreements
forthe Construction of Real Estate, IFRIC 18 - Transfers of Assets from Customers and SIC-31 Revenue - Barter Transactions
Involving Advertising Services. The standard defines when and at which amount revenues have to be recognised. According
to IFRS 15 revenues will be recognised atan amount that reflects the performance obligation to which the entity expects to be
entitled in exchange for transferring goods or services to a customer. The recognition occurs at a certain point in time (or
over time) when the risk for goods or services has been transferred from the entity to the client. The framework is given by a
five-level model. The new standard also contains new and extensive disclosure requirements. The impact of IFRS 15 on the
consolidated statements of the Axpo Group has notyet been assessed.

Consolidation principles

Scope of consolidation

The consolidated financial statements are based on the audited separate financial statements of the subsidiaries. Subsidiaries
are companies controlled by the Group. The Group controlsa company ifitis exposed to, or hasrights to, variable returns from
its involvement with the company and has the ability to affect those returns through its power over the company concerned.
The financial statements of subsidiaries are included in the consolidated financial statements from the date on which control
commences until the date on which control ends.

Business combinations

Business combinations are accounted for on the date of acquisition using the acquisition method. The purchase price foran
acquisition must be calculated from the sum of the fair value of the assets transferred, the liabilities incurred or assumed and
the equity instruments issued by the Group. Transaction costs incurred in connection with an acquisition are recognised in
the income statement. The goodwill arising from an acquisition is recorded as an asset. It corresponds to the excess of the sum
of the purchase price, the contribution of non-controlling interests in the acquired company and the fair value of the previously
held equity share over the balance of the assets, liabilities and contingent liabilities measured at fair value. There is an option
formeasuring non-controlling interests in each transaction. They can either be valued at fair value orat the share of the non-con-
trolling interestsin the fairvalue of the netassetsacquired. Where the costs ofacquisition are lower than fair value, the remaining
surplusisimmediately recognisedin the income statementafterreassessing the fairvalue of the netassetsacquired. Goodwill
is tested for impairment at least annually, or earlier if there is any indication for impairment. Non-controlling interests are
reported separately from the equity of the Group. Changes to the proportion of ownership interest that do not resultin aloss
of control are treated as equity transactions with owners. Any difference between the purchase price paid or the consideration
received and the amount by which the non-controlling interest is changed is recognised directly in equity.

Investments in partner plants and other associates
Anassociateisa company over which Axpo Group exercises significantinfluence without having control overits financialand
business policy. As of the date of acquisition, the fair value of the proportional net assets is calculated and, together with any
goodwill, recognised in the balance sheet under investments in partner plants and other associates. In subsequent reporting
periods, thisamountisadjusted forany change in Axpo Group's share of the capitaland income earned as wellas any dividends.
Partner plants are companies that design, construct, maintain or operate power plants, grids or nuclear storage facilities, or
companies thatadminister energy procurementrights. The shareholders commit to purchase a pro rata share of the energy and
to pay a pro rata share of the annual costs. Partner plants in which Axpo Group does not hold a majority interest or does not
have control are also classified as associates and accounted for using the equity method.

Due to the legal obligation to pay the annual costs, the acquisition of an investment in a partner plant may resultina
provision foran onerous energy procurement contract rather than an asset for an energy procurement right.

Intragroup transactions

Electricity produced by partner plantsisinvoiced to the shareholdersatannual production coston the basis of existing partner-
ship agreements and regardless of market prices. Market prices generally apply for the invoicing of other goods and services
between Group companies and related parties. Intercompany profits and transactions within the Axpo Group are eliminated
in the consolidated financial statements.
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Presentation currency and foreign currency translation

The presentation currency, which is Axpo Holding AG’s functional currency, is the Swiss franc. Transactions in foreign curren-
ciesare translated at the exchange rate prevailing on the date of the transaction or atan exchange rate which approximates to
the transaction rate. At the end of the reporting period, monetary assets and liabilities in foreign currencies are translated at
the exchange rates prevailing at the balance sheet date. Any resulting translation differences which arise are recognised in the
income statement.

Assets and liabilities of subsidiaries and of associates accounted for using the equity method whose functional currency
is not Swiss francs are translated on consolidation into Swiss francs at the exchange rate prevailing on the balance sheet date.
Goodwilland fairvalue adjustmentsarising fromacquisitions of foreign operations are recognised in the balance sheetas assets
of theacquired entity. The income statement, cash flow statement and other movement positions are translated at the average
exchange rate for the reporting period. Exchange differences arising from the translation of the balance sheetand the income
statement of foreign subsidiaries and associates accounted for using the equity method are recognised directly in other com-
prehensive income and reported separately asaccumulated foreign currency translation differences. Non-current receivables
orloans to group companies forwhich repaymentisneither planned norlikely to occurin the foreseeable futureare, in substance,
a part of the Group’s net investment in that group company. Foreign exchange differences resulting from such non-current
receivables orloans are recognised in the other comprehensive income and recognised in the income statement on liquidation
or disposal of the foreign operation.

Foreign currency exchange rates
The following exchange rates were applied:

Year-end rates Average rates

Currency Unit 30.9.2015 30.9.2014 2014/15 2013/14
ALl e 190 0.7900 08600 ... 0.7800 o 0.8600
M e | 0.5585 06169 o 05017 e 0.6240
S 100 ....558080 616780 561700 623100
e S 190 40148 43870 40000 ... 44700
B R e e Ve 1091 1206310986 12207
OB e Vo 4780 1SS1e A 14900
L S | 0.1428 01579 0.1441 0.1600
O e 00 03482 . 03880 .. 03600 .. 0.4000
MKD o ‘0 ....\81220 1950 . .17%00 19700
O e 10 114599 ..1a8%80 125600 147500
PIN 0 ...%»7138 288750 263300 29.1800
RN e 90 .....247080 273530 247500 274200
RO e 190 og100  ...10W0 09100  ...10500
S 100 ] 116015 ....1318%0 117500 135700
ORY %0 321948 41910 . ..37.6700 . 42.3200.
usb 1 0.9743 0.9587 0.9559 0.8995

4

Accounting policies

Revenue recognition

Revenue from energy business and grid usage is regarded as realised and is recognised as revenue upon delivery of the goods.
Deliveries to end customersare largely based on individual meter readings at the end of the financial year. If the meters cannot
be read at this time, the revenue is estimated and recorded on the basis of statistical values.

In the case of standardised forward contracts thatare processed and invoiced in the same way as traditional energy con-
tracts, the focus is often on managing a trading position rather than on the final physical delivery of energy. Standardised
forward contracts entered into mainly for trading purposes are measured at fair value, with the underlying sales revenue and
procurement costs being offsetagainst each other.

Intheinstallation business, a significant portion of the revenue derives from short-term small and medium-sized orders.
Revenue for these categoriesisreported on the date on which the benefitsand risks pass to the customer. Income earned under
construction contracts is calculated according to the stage of completion as at the date of calculation and recognised provided
the contract is significant and the income provided by a construction contract can be estimated reliably. Where it is probable
thattotal contract costs will exceed total contract revenue, the expected lossis recognised immediately asan expense. In general,
salesare reported netafter deduction of value added tax and trade discounts.
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Distinction between energy trading and other energy business

Recognition of revenue in the energy trading business is based on the allocation of all trading transactions to one of two cate-
gories: “energy trading” or “other trading business”. Transactions entered into with a view to generating short-term profits are
allocated to the energy trading origination book (the expression “book” stands for the smallest unit whose risk, profitand sales
amount is recorded and managed). The other transactions, which all involve physical contractual fulfilment, are assigned to
“other trading business” and allocated to sales books.

In the case of transactions in energy trading, large volumes of energy are traded in quick succession with professional
counterparties for the purpose of building up and managing positions (the transactions are in derivatives such as options and
swaps orhave a derivative characteras defined in IAS 39, similar to traded standard forward contracts). Transactions in energy
trading are therefore financial in nature.

Amounts invoiced in energy trading during the period are not included in net sales from energy business. Only the net
gains or losses from energy trading are recognised as revenue. Net gains or losses from energy trading consist of two compo-
nents. Firstly, the effectively realised gains or losses from completed transactions are recognised in the income statement.
Secondly, unrealised valuation gains orlosses on the future cash flows of open contracts resulting from remeasurement to fair
value are recognised in the income statement.

Other trading business involves the large-scale supply and procurement of energy. The sum of all invoiced supplies from
these transactions flows entirely into net sales from energy business for the reporting period.

Borrowing costs

Borrowing costsare recognised as an expense in the period in which theyare incurred. Borrowing costs directly related to the
long-term acquisition or construction of a facility are capitalised. The capitalised interest is calculated for the period from the
commencement of the acquisition or construction work until completion of the asset.

Property, plant and equipment

Property, plantand equipment (including nuclear fuel rods) is carried at acquisition or manufacturing cost and is subject to
regular straight-line depreciation over the estimated useful life of each asset category or over the period to the date of the
reversion of power plants. Unscheduled depreciationisan exceptionandis only recognised in the case of damage orimpairment,
as described under “Impairment of non-financial assets” below. The acquisition or manufacturing costs of property, plantand
equipment comprise the purchase price, including import duties and any non-recoverable purchase taxes, and all directly allo-
cable costs incurred to make the asset ready for operational use. Further components are the estimated costs of dismantling
and removing of the asset and the restoration of the site. In the case of long-term investment projects, borrowing costs are
capitalised during the construction phase.

The estimated useful lives for the individual asset categories are reviewed annually and are within the following ranges:

Land and assets under construction Only in case of impairment

15-60 years
10-80 years
777777777777777777777777777777777777777777777777777777777777777777777777 depending on the type of installation and concession period
Distribution systems 10-80 years
Fixtures and fittings 3-15 years

The rates of depreciation are based on the expected useful lives of the assets. If significant components of an item of property,
plantand equipment have a different useful life, they are depreciated separately (component approach).

Ordinary repairs and maintenance of buildings and operating facilities are accounted for directly as expenses.

Investments in refurbishments, improvements of facilities or replacement investments are capitalised if they will bring
economic benefits to the Axpo Group in the future.

Assets under construction are assets which are unfinished or not yet ready for operation. Assets in this sense refer to
all items of property, plant and equipment. Depreciation of these assets begins upon completion or when they are ready for
operational use.

Intangible assets
Intangible assets are recognised in the balance sheet at acquisition cost less accumulated amortisation and accumulated
impairmentlosses. Intangible assets are amortised using the straight-line method over the estimated useful life of the asset,
unless the useful life is indefinite. Goodwill and intangible assets with an indefinite useful life are not amortised, but tested
forimpairmentannually.

The useful lives are reviewed at the end of each financial year. The individual contractual useful lives are applied in all
cases. Energy procurementrights comprise advance payments for rights tolong-term supply of electricity including capitalised
interest. These rights are amortised using the straight-line method over the contract term.
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Rights of use for facilities comprise contractually agreed one-time payments to a contracting party as compensation for
the use of that party’s transmission and distribution systems. These rights are amortised over the contract term using the
straight-line method.

Investment properties
Land and buildings held for rental purposes and/or for capital appreciation rather than for use in the production or supply of
energy, for the provision of services or for administrative purposes are shown as investment properties pursuant to IAS 40.
They are measured at purchase or construction cost less any accumulated depreciation and accumulated impairment losses.
Buildings are depreciated using the straight-line method over 15 to 60 years, depending on the particular part of the building
involved. Land is depreciated only in the case of impairment.

The information on fair values supplied in the Notes is based primarily on external appraisals. In the absence of these,
internal calculations are made using the discounted cash flow method.

Inventories

Inventories mainly comprise fuel for generating electricity (uranium, oil, gas, etc. used to run thermal plants), stocks of mate-
rials for providing operating services, stocks purchased for resale in the near term with a view to generating a profit from
fluctuations in the price or trading margins and emission and green certificates for own use and trading.

Fuel for electricity generation, green certificates and emission certificates for own use are initially recognised at cost of
purchase or production. Fuels are measured at weighted average cost. If the net realisable value is below the purchase or pro-
duction cost,animpairmentlossisrecognised in theincome statement. Emission certificates provided by the government free
of charge are initially recognised at their nominal value (zero). Emission certificates which are purchased for own production
purposesareinitiallyrecognised asinventoriesand carried at purchase cost. A provisionis created when CO, production exceeds
the amount of the emission allowances originally provided free of charge by the government. Such provisions are recognised
for the amount of acquired emission allowances at their relevant purchase cost. The provision for CO, emissions in excess of
the CO, emission certificates already allocated is measured at fair value at the end of the reporting period. When the company
settlesits CO, emissions with the responsible authority, the inventories purchased are reduced by theamount of the provision
created. Any excess emission certificates no longer required for own use are reclassified within inventories and measured at
fairvalue.

Inventories of materials and supplies required for providing operating services are reported in the balance sheetat the
lower of purchase/production cost (calculated using the average cost method) or net realisable value.

Inventories that have been purchased for resale in the short term with a view to generating a profit from fluctuations in
the price or trading margins are measured at fair value less costs to sell. Changes in value are recognised net in the income
statement. This mainly concerns trading in emission certificates, green certificates and gas.

Non-current assets held for sale and discontinued operations

A non-currentasset or disposal group is classified as held for sale if its carrying amount will be recovered principally through
a sale transaction rather than through continuing use. For this to be the case, the asset or disposal group must be available
forimmediate sale in its present condition and the sale must be highly probable within 12 months. Before being reclassified
as held for sale, the asset or disposal group is measured in accordance with the prevailing accounting principles. After reclassi-
fication, the asset is measured at the lower of its carrying amount or fair value less costs to sell. Any impairment losses are
recognised in the income statement.

Provisions

Provisionsarerecognised fora presentobligation from pastbusiness transactions orevents, where itis probable thatan outflow
of resources embodying economic benefits will be required to settle the obligation and the amount can be estimated reliably.
Long-term provisionsarerecognised at the presentvalue of the expected cash outflowat the end of the reporting period where
the effectissignificant. The provisionsarereviewed annuallyat the balance sheetdate and adjusted, taking into account current
developments.

With regard to long-term energy procurement obligations arising from onerous contracts, identifiable losses are provided
for, taking into account market price trends and future procurement costs. The acquisition of an interestin a partner plant may
resultin a provision for an onerous energy procurement contract instead of an asset for the energy purchase right. Due to the
obligation to produce energy, provisionsare also established for the company’s own power plants whereveran impairmenttest
ona plantreveals a negative present value of future estimated cash flows. Inaccordance with IAS 36, the capitalised carrying
amount of the power plant is adjusted and the amount is then included in the provision for onerous energy procurement
contracts.

Asthe operator of the Beznau nuclear power plantand in compliance with the law, Axpois required to decommission the
plantat the end of its operational life and to dispose of the radioactive waste. The associated costs are periodically reviewed.
The present value of the estimated costs is allocated to provisionsand the interest on these provisions is compounded over the
asset’s useful life of 60 years. The same amount is capitalised together with the acquisition and manufacturing costs of the
plant and depreciated over the useful life using the straight-line method. Disposal cost obligations arising from operation of
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the nuclear power plant are also capitalised annually during its operational phase and corresponding provisions are made.
Inflation is factored in at an average of 1.5% and the interest rate applied is 3.5%. Changes in the estimated timing or amount
of outgoing payments, or changes in the interest rate, are recognised in accordance with IFRIC 1 in the provisions for nuclear
waste disposalandalsoin the same amountin the related value of the assets. Ifareduction in the estimated future obligations
would resultin a negative carrying amount of the asset, it is taken directly to the income statement.

A provision isalso recognised if CO, production exceeds the amount of the emission allowances originally provided for
free by the government. If CO, emission certificates have already been purchased, a provision equivalent to the purchase cost
of the certificates is recognised. The provision for CO, emissions in excess of the CO, emission certificates already allocated is
measured at fair value at the end of the reporting period. The provision for excess CO, production (where actual emissions
exceed the emission allowances provided and purchased) has to be measured at fair value on each balance sheet date. The
changes in provisions are recognised in the income statement.

Provisionsarealsorecognised for the dismantlingand removing of conventional thermal gas-fired combined-cycle power
plants.

Assigned rights of use

Usagerightswhich have beenassigned, i.e. paymentsreceived from third parties in consideration forrights to use facilitiesand
procure energy, are recognised under other non-current liabilities. Payments received are recognised in the income statement
onastraight-line basis over the life of the relevant usage rights.

Grid cost contributions (connection fees) are also recognised in this item and carried at the nominal value of the cash
received less any amounts unwound and recognised in the income statement. Liabilities are unwound on a straight-line basis
over the term of the connection agreement, or the expected useful life of the connection where there is an open-ended right to
be connected:

Rights to use third parties’ systems ... 40-60years.
Otherrightsofuse 50 years
Energy procurement rights assigned to third parties 50 years

Usage rights are reviewed at the end of each financial year. The individual contractual useful lives are applied in all cases.
Assigned rights of use and grid cost contributions are reported as other non-current liabilities.

Leasing

Assets and liabilities from lease contracts are recorded in the balance sheet as finance leases if at the beginning of the lease
substantially all of the risk and rewards associated with the property are transferred to the Axpo Group. The measurement is
atthelower of either fairvalue or presentvalue of the minimum lease paymentslessaccumulated depreciation and any impair-
ments. The lease instalments are divided into interest costs and repayment amounts under the annuity method. The leased
objects are amortised over the shorter of their estimated useful lives or lease duration. Payments for operating leases are rec-
ognised in the income statement over the duration of the lease.

Employee benefits

The Axpo Group operates pension plansinaccordance with nationallegislation in each country. Most companies belong to the
PKE-CPE Vorsorgestiftung Energie, alegally independent pension fund which qualifiesasadefined benefit planunderIAS 19.
There are also defined contribution plans. Employer contributions paid or owed for pension funds with defined contribution
plans are recognised in the income statement. The defined benefit obligation attributable to the Axpo Group is calculated
annually by anindependentactuary using the projected unit credit method. The discountrate used for the calculation is based
on the interest rate of high quality corporate bonds with nearly the same terms as the liabilities. The fair value of plan assets is
deducted from the liabilities.

Pension costs consist of three components:

-service cost, recorded under personnel expenses in the income statement;
-netinterest expense, recorded under personnel expenses in the income statement;
-remeasurement components, recorded in other comprehensive income.
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The service cost encompasses current service cost, past service cost, and gains and losses from plan settlements. Gains or
losses from curtailments form part of the past service cost. Net interest expense is calculated by multiplying the net pension
liability (orasset) at the beginning of the financial year with the discountrate, taking into account any changes during the year
asaresultof contributions and pension payments. Remeasurement components comprise actuarial gainsand losses from the
development in the present value of the defined benefit obligation arising from changes in the assumptions and experience
adjustments, as well as the return on plan assets minusamounts included in the net interest expense, and changes in the asset
ceiling minus effects included in net interest expense. Remeasurement components are recognised in other comprehensive
incomeand cannotbe recycled. The amountrecognised in the consolidated financial statements corresponds to the surplus or
deficit of the defined benefit plans (net pension liability or asset). The amount of any recognised asset arising from an over-
funding is, however, limited to the present value of economic benefits available from reductions in future contributions.

Income taxes

These include currentand deferred income taxes and are normally recognised in the income statement unless they are related
to transactions that are recognised in other comprehensive income or directly in equity. In this case, income taxes are also
recognised in other income or directly in equity.

Current income taxes are calculated on taxable profits and accrued for the relevant period. The deferred taxes shown in
the consolidated financial statements are calculated using the balance sheetliability method, where deferred taxes are recog-
nised forall temporary differences. Temporary differences arise from differences between the carrying amount of an asset or
liability anditsrelevant tax value. These differences will reverse in one or more future periods. Temporary differences resulting
fromtheinitial recognition of goodwill, from the initial recognition of assets orliabilities in a transaction which impacts neither
the taxable results nor profit for the year, and from investments in subsidiaries, if it is likely that the temporary difference will
notbereversedin the foreseeable future,are notrecognised. Company-specific taxratesare used for calculating deferred taxes.
Tax assets and liabilities are offset if they involve the same tax subject and the same tax jurisdiction. Deferred tax assets or
liabilities are presented as non-current assets or liabilities. Deferred tax assets arising from losses carried forward and deductible
temporary differences are capitalised only if it is likely that they can be realised in the future.

Contingent liabilities

These are obligations for which an outflow of cash is considered unlikely but possible and obligations which are possible but
whose existence is not yet confirmed. They are not recognised in the balance sheet unless they were acquired as part of the
acquisition of a subsidiary. In contrast, theamount of a possible obligation is disclosed at the balance sheet date asa contingent
liability in the notes to the consolidated financial statements.

Impairments of non-financial assets

At the balance sheet date, Axpo Group reviews the carrying amounts of tangible and intangible assets to determine whether
thereisanyindication ofimpairment. Ifany such indications exist, the recoverable amountof the assetor, if thisis not possible,
the recoverable amount of the cash-generating unit to which the asset belongs, is estimated and compared with the carrying
amount (impairment test). If the carryingamountexceeds the estimated recoverable amount,an impairmentlossis recognised
in the amount of the difference. The recoverable amount is equivalent to the higher of the value-in-use and the fair value less
costs to sell. When calculating the value-in-use, the estimated future cash flows are discounted using a pre-tax interest rate.
This pre-tax interest rate takes into account the current market estimate of the time value of money and the risks inherent in
the asset, insofar as these risks have not already been included in the estimate of the cash flows. Once impaired, the carrying
amount of assets is adjusted annually to the amount obtained using the discounted cash flow method, but in the case ofa
reversal the carrying amount is increased to the depreciated amount that would have been determined if no impairment loss
hadbeenrecognised. This excludes reversals ofimpairmentinrespect of goodwill. Goodwill arising from business combinations
isallocated on the acquisition date to the cash-generating units thatare expected to benefit from the synergies of the business
combination. Regardless of indicators, goodwill is tested for impairment annually.

Financial assets
Financial assets are initially recognised at fair value and, in the case of financial instruments which are not classified as
“measured at fairvalue through profitorloss”, include transaction costs. Purchasesand salesare recognised in the balance sheet
on the trade date.

The subsequent measurement is based on the category to which the financial assets are assigned. The Axpo Group classifies
its financial assets as follows:

- financial assets at fair value through profit orloss;

-loansandreceivables;

—available-for-sale financial assets.
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Financial assets are classified as at fair value through profit or loss if they are either held for trading or have been designated as
at fair value through profit or loss on initial recognition. Financial assets held for trading also include derivative financial
instruments. Financial assetsat fair value through profitorlossare measured at fair value on initial recognition and subsequently.
Changes in fair value are recognised in the income statement.

Loansandreceivablesissued by the Axpo Group are non-derivative financial assets with fixed or determinable payments
thatare notlisted on an active market. They are recorded in the balance sheet after initial recognition atamortised cost using
the effective interest methodlessanyimpairments. Animpairmentis calculated as the difference between the carryingamount
and the present value of expected recoverable future cash flows discounted using the original effective interest rate.

Available-for-sale assets are remeasured at fair value subsequent to initial recognition in the balance sheet, and the
differenceisrecognisedin otherincome outside the income statement, taking intoaccount deferred taxes. At the timeagain
orlossisrealised, itisrecognised in the income statement. Impairmentlosses are recognised in the income statementafteran
analysis of the individual securities. An impairment exists in particular if the fair value of a share either remains below the
purchase price foran extended period oris significantly below the purchase price. Debtinstruments suchasbondsare regarded
asimpairedifthereisobjective evidence suchasinsolvency, default of paymentor othersignificant financial difficulties of the
issuer. In contrast to debtinstruments, reversals of impairmentlosses on equity instruments are not recognised in the income
statement.

Other financial assets (current and non-current)
Allequity investments in which the Axpo Group has nosignificant or controlling influence but whichare held onanon-current
basis are recorded under other investments. They are classified as available for sale.

Available-for-sale financial assets include marketable shares and bonds. These are classified as available for sale as they
were notacquired to generate profits from short-term price fluctuations.

Securities that are deposited short term as collateral for energy trading transactions on European energy exchanges are
classified as at fair value through profit or loss.

Loans include non-current loans to third parties as well as to associates. They are assigned to the category loans and
receivables and are measured at amortised cost using the effective interest method. If, when the loan is paid out, the agreed
interestrate equals the marketinterestrateand both disbursementand repaymentare made atthe nominal value, the amortised
costis equivalent to the nominal value of the loan.

Other receivables (non-current)

This position comprises almost exclusively receivables from state funds. Nuclear power plant operators are obliged by law to
make annual payments into government-controlled funds (the Decommissioning Fund and the Waste Disposal Fund for
Nuclear Installations). Future costs for disposal and decommissioning are paid from these funds. The funds ensure the avail-
ability of liquidity when payments are due and invest the fund assets. Market and estimation risks are borne by the plant
operators. The Axpo Group’s share of the funds is capitalised pursuant to the provisions of IFRIC 5 as a reimbursement right
in accordance with IAS 37. These receivables are recognised at the pro rata fair value of the net fund assets. Changes in fund
values are recognised in financial income/expenses for the period in question.

Trade receivables and other receivables

Trade receivablesand otherreceivables also belong to the loans and receivables category and are recognised at amortised cost,
which is usually equivalent to the nominal value, less impairments. In principle, bad debt allowances are recognised individu-
ally for specifically identified risks to receivables. However, in addition to specific bad debt allowances, allowances are also
made on a portfolio basis for losses not yet known based on statistical calculations of default risk.

Cash and cash equivalents
Cashand cash equivalents comprise petty cash and credit balances at banks, as well as sight deposits and deposits with a term
of no more than 90 days from the time of acquisition.

Financial liabilities

Financialliabilities consist of loans from third partiesand associatesas wellasbonds. Oninitial recognition, they are measured
atfairvaluelesstransaction costs and thereafteratamortised cost. Amortisation of the difference between the fairvalue of the
consideration received less transaction costs and the repayment value is calculated using the effective interest method and
recorded in the income statement over the duration of the finance term.
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Non-derivative financial liabilities

Non-derivative financial liabilities include trade liabilities, accrued expenses and deferred income as well as current and non-
current financial liabilities. Accrued expenses and deferred income are reported under other current liabilities. Non-current
financial liabilities consist of bonds and loans from third parties and pension plans.

Non-derivative financial liabilities are valued at fair value less transaction costs on initial recognition and subsequently
atamortised cost. Theamortisation orimpairmentreversal of the difference between the fairvalue of the consideration received
minus transaction costs and the repayment value of non-current financial liabilities is calculated using the effective interest
rate method and recognised in the income statement over the duration of the finance term.

Other liabilities (non-current)

This position includes all other liabilities which will become due more than twelve months after the balance sheet date and
which cannot be assigned to any other position of non-current liabilities. Italso includes liabilities from assigned rights of use
and grid cost contributions. Payments received from third parties in consideration for rights to use facilitiesand procure energy
are recognised under this position and released to the income statement on a straight-line basis over the life of the relevant
rights of use. The respective usefullifeis reviewed at the end of each financial year. The individual contractual usefullife applies
inall cases.

Derivative financial instruments

Derivative financial instrumentsare accounted foras assets or liabilities and - independent of their purpose - measured at fair
value. Changes in fair value are recorded in the income statement unless the derivative financial instrument forms part of a
hedging relationship (derivatives designated for hedge accounting). In that case, the recording of the change in fair value is
recognised in accordance with the underlying hedge type.

Energy derivatives

Axpo trades with contracts in the form of forward transactions (forwards, futures, swaps) and options with energy as under-
lying (electricity, gas, oil, coal, LNG, biomass and certificates). Contracts which are entered into with the sole intention of
generating a profit from short-term fluctuations in price or dealer’s margin are presented as current independent of their contract
term. Derivatives which have a term to maturity of more than twelve months and have no speculative purpose are presented
asnon-current.

The management of the production portfolio of Axpoisusually carried out using energy derivatives, which are designated
as hedging instruments in a cash flow hedge relationship. Cash flow hedges are applied to hedge future cash flow risks from
existing underlying transactions or highly probable forecasted transactions. The effective portion of the change in fair value
ofthehedging instrumentisrecognised in other comprehensive income taking intoaccount the deferred taxes. The ineffective
portion of the hedging relationship is recognised in the income statement in the line item “revenues from sales of energy and
grid usage”. As soon as the underlying transaction is recognised in “revenues from sales of energy and grid usage”, the accumu-
lated changes in fair value of the hedging instrument are transferred from equity to the same line item.

Contracts which were entered into for the purpose of the receipt or delivery of energy in accordance with Axpo’s expected
purchase, sale orusage requirementsare classified as own use contracts. They are not measured at fairvalue according toIAS 39
butaccounted for as executory contracts according to [AS 37.

If a framework agreement with a netting clause exists for a counterparty and if there is an enforceable legal right to
offsetand the intention to settle net, the positive and negative replacement values which fall due simultaneously are netted.
However no netting is applied between derivative financial instruments which are “held for trading” and derivative financial
instruments which are designated as hedging instruments.

Foreign currency and interest rate derivatives
Tohedge exchange and interestrate risks, derivative financial instruments are used when required. This is done in accordance
with existing guidelines on hedging. Realised and unrealised changesin the fair value of financial instruments which are used
tohedge foreign exchange risks of the current operating activitiesare classified as “held for trading” and accounted forin “other
operating income”.

Realised and unrealised changes in fair value from financial instruments which are used to hedge exchange and interest
rateriskson financial assets or debt financingare recognisedas “financialincome” or “financial expense” in the income statement.

Insome cases cash flowhedge accounting is used to hedge foreign exchange risks on planned, highly probable forecasted
energy transactions and interest payments. In this case the effective portion of the change in fair value of the hedging instru-
mentis firstrecognised in other comprehensive income outside theincome statementand only recognised in the income state-
ment at such time as the planned underlying transaction has an effect on the income statement. The ineffective part of the
hedgingrelationshipisrecognised in the income statement, in the case of foreign exchange hedgesin “other operatingincome”
and in the case of interest rate hedges in “financial income” or “financial expense”.
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5 | Estimation uncertainties and significant judgements in the application of accounting policies

In the process of preparing the consolidated financial statements in accordance with IFRS, Axpo Group management made
judgements, estimates and assumptions which havean effecton the applicableaccounting policiesand the amounts recognised
under assets, liabilities, income and expenses as well as their presentation. The estimations and assumptions are based on
existing knowledge and various other factors which are regarded as relevant under the given circumstances. These serve as
abasis forrecognition in the balance sheet of assets and liabilities which cannot be measured directly on the basis of any other
source. The actual values may deviate from these estimates.

The estimates and assumptions are regularly reviewed. Where necessary, adjustments are made to estimates if the
circumstances on which they were based have changed orif new information and additional facts become known. Such adjust-
ments are recognised in the period in which the estimates were adjusted.

The key assumptions concerning the future developmentand other sources of estimation uncertainty which could result
in material adjustments to the recognised assets and liabilities are listed below.

Significant judgements in the application of accounting policies

Classification of partner plants

Investmentsin partner plants have beenacquired since Axpo Group was established and had also been acquired by predecessor
companies of Axpo. Moreover, Axpo has itself founded partner plants which are operated together with other partners. Since
the introduction of IFRS 10 and IFRS 11, certain partner plants in which Axpo holds a majority interest are included in the
scope of consolidation.

The definition of controlinaccordance with IFRS 10 requiresaninvestor to hold rights that give it power over the relevant
activities of the investee. In the case of a corporation, the voting rights constitute such rights. However, IFRS 10 also makes
clear that the (voting) rights must not only existin principle, butalso represent (economically) substantive rights. This means
thatthe holder of the rights musthave the practical ability to exercise such rights. Therefore, when assessing whether Axpo has
control over individual partner plants, other factors in addition to the proportion of voting rights must be considered. Axpo
holds a majority interest in certain partner plants and operates these plants jointly with other commercial energy companies
in the Swiss market. At the same time, these partners also hold interests in other partner plants in which Axpo does not hold a
majority interest. Given these mutual dependencies/interests and the conditions governing the Swiss energy market, Axpo
has concluded that the voting rightsitholds in some cases do not represent substantive rights, despite a majority interest being
held, and thatit therefore does not have control. These partner plants are classified as associates and are accounted for using the
equity method. The assessmentifand in which cases the factors mentioned above prevent Axpoasamajority shareholder from
exercising control is a managementjudgement.

Estimation uncertainties

Property, plant and equipment and intangible assets (energy procurement and plant usage rights)

The Axpo Group has property, plant and equipment with a carrying amount of CHF 4,569.8 million (see Note 16 “Property,
plantand equipment”) and holds energy procurementand plant usage rightsas wellas concessions totalling CHF 270.8 million
(see Note 17 “Intangible assets”). These are subjected to annual impairment tests. To determine whether there is an indication
ofimpairment, these asset valuesare assessed based on the expected future cash flows from the use of these assets. The actual
cash flows may differ significantly from the discounted future cash flows based on these assessments. Material parameters
suchasusefullife, energy price movements, the development of the EUR/CHF exchange rate and the discountrate are by their
nature subject to major uncertainties. The estimation as regards the development of energy prices is based as in previousyears
on the expected price development in the supply and trading market. In the 2014/15 reporting year, changes in assumptions
relating to the described parametersresulted inanetimpairment of CHF 996.9 million (see Note 13 “Depreciation, amortisation
and impairments”, Note 16 “Property, plantand equipment” and Note 17 “Intangible assets”).

Transmission systems

The Swiss Electricity Act (StromVG) came into force on 1 January 2008. The law requires all transmission systems to be trans-
ferred to the national grid operator Swissgrid AG within five years. On 3 January 2013, on the basis of the non-cash contribution
agreements, transmission system owners EGL Grid AG, Nordostschweizerische Kraftwerke Grid AG and CKW Grid AG and
on 5 January 2015 additional facilities owned by Kraftwerke Linth-Limmern AG, Kraftwerke Sarganserland AG, Kraftwerke
Vorderrhein AG and Axpo Power AG (grids) were transferred at the provisional transfer value (2012 tariff ruling by the Federal
Electricity Commission, EICom). The owners of the non-cash contribution were compensated in the form of sharesin Swissgrid AG
andloansto Swissgrid AG. The final evaluation of the transmission system will be made as part of anew valuation and purchase
priceadjustment (valuation adjustment 2) with participation of all former transmission system owners. This requires binding
decisions for all open proceedings relevant for the valuation (tariff proceedings for the years 2009 to 2012, proceedings con-
cerning cover differences in 2011 and 2012 as well as the proceedings for determining the asset value for the transfer of the
transmission system to Swissgrid). Depending on the outcome of these pending proceedings, the definitive transfer values of
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the transmission systems may in some cases differ from the provisional transfer values. The duration and outcome of these
proceedings are still uncertain. In addition, the outcome of the pending proceedings for determining the material value of the
transmission system is still open.

Proceedings of the Federal Electricity Commission

In May 2009, the Federal Electricity Commission (EICom) initiated proceedingsagainst CKW AG withaview to verifying the
correctness of grid usage and electricity tariffs for 2008/09. In autumn 2014 EICom issued a ruling in which it recognised the
grid usage tariffs of CKW AG. With regard to electricity tariffs, EICom issued a partial ruling on 15 April 2013, to the effect
thatitdid not fullyrecognise the production costs for certainallocationsas well as sales overheads declared by CKW AG. CKW
takestheview thatthe allocation of the production costs wasappropriate and these costs may be taken intoaccountand, there-
fore, the related calculation of the tariffs was carried out correctly. CKW lodged an appeal against this partial ruling with the
Federal Administrative Court. The Federal Administrative Court approved the appeal and returned the case for revaluation
to EICom. EICom hasfiled acomplaintagainst the decision of the Federal Administrative Courtat the Federal Court. The CKW
Group recorded a provision for this proceeding of CHF 23.4 million in its balance sheet as at 30 September 2015 (see Note 32
“Provisions”). Depending on further developments in these proceedings, it may become necessary in future to adjust the
estimate or the amount of the provision.

Goodwill

Asat 30 September 2015, the net carrying value of goodwill from business combinations was CHF 103.1 million. Goodwill
is tested for impairment in the fourth quarter of each year, or earlier if there are indications of impairment. The value of
the goodwill is largely determined by expected future cash flows, the discount rate and long-term growth rates. The key
assumptions are explained in Note 17 “Intangible assets”. A change in the assumptions in future periods can resultin an
impairment loss.

Receivables from state funds

Operators of nuclear power plants are required by law to contribute to state-administered funds for decommissioning and the
disposal of nuclearwaste. Payments to the fundsadministered by the Swiss federal governmentare shownasreceivables (refund
entitlements). These arerecognised at the lower of the carrying amount of the provision or the fair value of the share of net fund
assets. As at 30 September 2015, they amounted to CHF 1,993.1 million (see Note 26 “Other receivables”). Under the terms
of the Ordinance on Government Funds, nuclear power plant operators are required to make further contributions to cover
any future sustained shortfalls and by the same token are entitled to any future sustained surpluses. The occurrence of such
shortfalls or surpluses can only be identified in the future. The increase or reduction is subject to a discretionary decision.

Employee benefits

The majority of the employees of the Axpo Group are members of the PKE-CPE Vorsorgestiftung Energie, a pension fund which
meets the criteria of a defined benefit plan. The carrying value of the assets and liabilities of this pension fund are calculated
using statisticaland actuarial methods. In particular, the fair value of the pension liabilities is dependent on assumptions such
as the discount rate, future wage and salary increases and the expected increase in pension benefits. Additional assumptions
include statistical datasuchas the probability of employeesleaving the companyand thelife expectancy of the insured members.
The assumptions may deviate substantially from actual results due to changes in market conditions and the economy, a higher
orlowerleaving rate, longer or shorter life expectancy of members and other estimated factors. These deviations may have an
impactonthe carrying value of pension fund assetsand liabilities in future reporting periods. The key assumptionsare explained
in Note 34 “Employee benefits”.

Nuclear power plant Beznau (KKB)

As the operator of the Beznau nuclear power plant (KKB) and in compliance with legal provisions, the Axpo Group is required
to decommission the plantat the end of its operational life and to dispose of the radioactive waste. The carrying value of the
provisions for “Nuclear waste disposal” is significant for the assessment of the Axpo Group’s balance sheet. Changes in cost
calculations and in regulatory requirements governing the decommissioning of nuclear power plants and disposal of nuclear
waste can haveasignificantimpacton the results of Group operations. The cost estimates for decommissioning and dismantling
nuclear power plantsare regularly reviewed by third parties, as reviews must be conducted every five years in accordance with
the Ordinance on the Decommissioning Fund and the Waste Disposal Fund for Nuclear Installations (SEFV). The revised
SEFV was passed by the Federal Council on 25 June 2014 and entered into force on 1 January 2015. The new legislation adjusts
the measurement principles forannual contributions to be paid into the Decommissioning Fund and the Waste Disposal Fund
for Nuclear Installations by operators of nuclear power plants. Taking into consideration the future increased costs for decom-
missioning and nuclear waste disposal and the future returns on the related invested fund assets, the Federal Council fixed an
inflation rate of 1.5% and a long-term nominal return (return on investment) of 3.5%. The calculation now also includes a flat-
rate uncertainty allowance of 30% on the decommissioning and disposal costs, calculated according to the currently valid cost
analyses. These amendments would have increased the KKB’s contributions to the Decommissioning Fund and the Waste
Disposal Fund for Nuclear Installations in 2015 from around CHF 53 million to an estimated CHF 91 million. As Axpo finds
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that this 30% cost increase is unjustified and unreasonable, Axpo has lodged an objection to the interim rulings for the 2015
and 2016 contribution years. In consequence, the contribution increase will have no legal effect on Axpo for the time being.
Depending on the outcome of these proceedings, additional payments may be necessary in future. Such payments will not,
however, be recognised in the income statement, but only asan accounting exchange on the asset side.

Therevised SEFV did notresultinanadjustmentto provisionsrecognised in the balance sheet, since in the view of Axpo,
the politically defined flat-rate uncertainty allowance of 30% is not materially justified to the extent that its inclusion in
accounting for provisions under IFRS, which requiresabest estimate, would be necessary. However, given the situation in the
previous year, nuclear power plant operators have decided to analyse in depth the question of including cost elements and
uncertainties which have not been factored into the cost studies. The findings of this analysis were taken into account for the
provision calculationin the prioryear. During the financial year underreview, there was no new information that would result
in any further adjustment to the calculation of provisions.

When revaluing provisions in the previous year, the inflation and discount rates, which correspond with the investment
return on the Decommissioning Fund and the Waste Disposal Fund for Nuclear Installations, were adjusted in line with the
assumptions of the revised SEFV, since thisadjustmentis deemed justifiable. Thusaninflation rate of 1.5% and adiscountrate
of 3.5% have been factored into the calculation for provisions since the last business year. As at the balance sheet date, the
carrying amount of the provisions for nuclear waste disposal amounted to CHF 2,785.7 million (see Note 32 “Provisions”).

Asofthe balance sheet date, both blocks of the KKB were non-operational. Block 1 was taken offline in mid-March 2015
for the purpose of realising major scheduled projects to enhance security and carrying out renewal work and testing. The
scheduled ultrasound measurements employing state-of-the-art testing technology revealed irregularities in the material of
the reactor vessels. These findings must be thoroughly analysed with respect to their technical safety relevance. The results
of these analyses will have to be reviewed and approved by the Federal Nuclear Safety Inspectorate (ENSI) before Block 1 can
be recommissioned.

Block 2 of the KKB was shut down on 14 August 2015 for the purpose of a major revision and change of the fuel elements.
This work should be completed at the end of December 2015. During this revision, annual maintenance and testing will be
carried out, ultrasound measurements of the reactor vessels will be made, and the major projects already realised in Block 1
will also be implemented in Block 2. This work is subject to supervision by the ENSI.

The date of recommissioning may change significantly depending on any new facts that could potentially come to light
aswell as other developments.

Provision for onerous energy procurement contracts
The provision of CHF 671.0 million for onerous energy procurement contracts (see Note 32 “Provisions”) covers identifiable
losses from the procurement of energy from power-generation plants and long-term supply contracts. This is calculated using
discounted cash flow methodology. The discount rate is based on a weighted average cost of capital (WACC) determined
according to the capital asset pricing model (CAPM). The applicable parameters were defined with due consideration to the
risk profile of the cash-generating unitin question. The period taken into account covers the entire term of the concession and
operation of the power plant (up to 80 years) or the term of the supply contracts. Significant parameters include the expected
development of market prices, which by their nature are subject to major uncertainty, the budgeted figures for prorata procure-
ment costs and the interest rate situation.

Anetamountof CHF 193.1 million wasallocated to the provision for onerous energy procurement contracts in the 2014/15
reporting year. A provision of CHF 291.4 million was set aside mainly to take account of expected future energy pricesand the
exchange rates.
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6

Financial risk management

General principles

The financial risk management is defined in the principles laid down by the Board of Directors with regard to the hedging of
exchange rate, interest rate, market and credit risks, as well as directives governing the management of liquidity and other
financialassets as well as short-and long-term financing. The units responsible at the Axpo Group manage their financial risks
within the framework of the risk policy predefined for their division. The aim is to reduce financial risks while giving due
consideration to hedging costs and the risks to be entered into. If appropriate, derivative financial instruments are used to
hedge physical underlying transactions. In order to minimise counterparty risk, transactions are only entered into with selected
counterparties and individual limits are defined to prevent risk concentrations with counterparties. For more details on how
the Board of Directors conducts its risk assessment, please refer to the Notes to the financial statements of Axpo Holding AG.

Capital management
The Group manages capital by settinga maximum level of risk tolerance relative to equity andliquidity. The Board of Directors
of Axpo Holding AG approves the risk tolerance for the entire Group. The level of risk tolerance is based on the Group’s ability
tobearrisksinrelation to equityandliquidity. This overall capability is broken down and distributed among individual divisions
for the purpose of allocating risk capital (e.g. in the form of trading limits for the Trading & Sales business area) and monitored
accordingly. Compliance is monitored using gearing as the key performance indicator. Gearing is an indicator of the company’s
debt and reflects the ratio between the company’s net debt and equity. The gearing for the Axpo Group amounts to -8%
(previous year: -12%). The indicator is negative because the calculation of the gearing for the Axpo Group resulted in netassets
(see Note 30 “Net financial assets”).

In addition, two subsidiaries within the Axpo Group are subject to local supervisory authorities. The regulatory equity
requirements which these companies must meet were complied with atall times in the 2013/14 and 2014/15 financial years.

The Axpo Group pursues a results-oriented dividend policy and generally distributes 15% to 25% of consolidated profit
for the year (adjusted for special items) to shareholders. For the 2014/15 financial year, the Board of Directors will propose
because of insufficient free cashflows that no dividend be paid out. No dividend was paid out during the year under review.
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Carrying amounts and fair values of financial assets and liabilities
The following table shows the carrying amounts and fair values of the financial instruments held by the Axpo Group, grouped
according to the categories defined in IAS 39:

Carrying amount Fair value Carrying amount Fair value
CHF millions Notes 30.9.2015 30.9.2015 30.9.2014 30.9.2014
Financial assets at fair value through profit or loss
(held for trading) 1418.1 14181 1226.3 1226.3
Derivative financial instruments with positive
replacementvalues 1418 1418 12263 1226.3
_ Energyderivatives 12922 12922 10626 10626
__Currency forward contracts ] 525 525 100 110.0.
__Other derivative financial instruments 734 734 537 ] 537
Derivatives designated as hedges 552.3 552.3 477.0 477.0
Derivative financial instruments with positive
replacementvalues 5523 . 5523 4770 4770
_ Energyderivatives 4652 4652 a77o 477.0
_Currency forward contracts 871 &1 00 00
Loans and receivables 5874.6 5916.9 6 640.3 6 649.9
_Other financial assets (non-current) 0 8862 9275 7807 7921
Other receivables (currentand non-current) 2% 2426 2426 2554 2554
Tradereceivables % 8631 8631 7426 7426
Financial receivables (current) I 8643 8653 14622 14604
Revenuesnotyetinvoiced % 11609 11609 13893 1389.3
Cashandcashequivalents 7 1857.5 18575 . 20101 2010.1.
Available-for-sale financial assets 1503.4 1503.4 1359.4 1359.4
_Other financial assets (currentand non-current) I 15034 15034 13594 1359.4
Total financial assets 9 348.4 9 390.7 9 703.0 9712.6
Financial liabilities at fair value through profit or loss
(held for trading) 1156.8 1156.8 966.5 966.5
Derivative financial instruments with negative
replacementvalues 11568 11568 9665 966.5_
_Energyderivatives 11198 11198 896.6 . 896.6.
__Currency forward contracts 325 325 674 674
_ Other derivative financial instruments 45 45 25 .25
Derivatives designated as hedges 98.5 98.5 119.0 119.0
Derivative financial instruments with negative
replacement values 98.5 98.5 119.0 119.0

Financial liabilities measured at amortised cost 6709.1 7 100.4 7 016.0 7 317.9
Trade payables 486.3 486.3 538.9 538.9

Total financial liabilities

The fair values of “Other financial assets (non-current)”, “Financial receivables (current)” and “Financial liabilities (current
and non-current)”are equivalent to the net presentvalue of the payments associated with these assetsand liabilities, calculated
using the interest rates which apply to the loans, or the current bond price of bond issues without including the interest
accrued. The carrying amounts of “Trade receivables”, “Other receivables (current and non-current)” and “Other liabilities
(currentand non-current)” correspond to the fair value due to their short term to maturity.
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Net results from financial assets and liabilities

Other Income Other
Income comprehensive statement comprehensive
statement income 2013/14 income
CHF millions 2014/15 2014/15 restated 2013/14
Net profit/losses included in total revenues
On financial assets and liabilities at fair value through
profitorloss held fortrading) o I8 I 1752
Onderivatives designated ashedges Lo 2838 .. S84 A0 73
Net profit/losses included in the financial result
On financial assets and liabilities at fair value through
profitorloss held fortrading) 326 00 =15 00
On derivatives designated ashedges . 00 . 35 .60 00
Onloansandreceivables =105 | 00 =129 00
On available-for-sale financialassets 968 _...=180 122 107.6
Interest income and expense
Interest income from financial assets not accounted for
atfairvalue through profitorloss . 472 g 50 .00
Interest expense from financial liabilities not accounted for
atfairvalue through profitorloss 1382 ] 00 1484 .00
Currency effects on financial assets and liabilities
Currency effects on financial assets and liabilities -94.6 0.0 -4.5 0.0

1) Currency hedging transactions entered into to hedge exchange differences on expected future energy procurement or sales contracts in a foreign currency are
reclassified from financial result to other operating income.

Theamountsrecognised in other comprehensive income include fair value adjustments in the current financial yearas well as
results reclassified to the income statement.

Other operating expenses contain netimpairment provisions made for trade receivablesamounting to CHF 21.4 million
(previousyear: CHF 12.8 million).

Interest expense includes interest effects from derivatives which reduce interest expense.

Derivative financial instruments
Derivative financial instruments are used as needed to hedge against interest and currency fluctuations and to hedge part of
the expected future energy purchases or sales.

Axpo tradesinderivative financial instruments in the form of forwards, futures and swaps, as well as options with energy
astheunderlyingasset, on behalf of customers (back-to-back contracts) and forits ownaccount. A distinction is made between
products with physical settlementand purely financial trading products. With regard to term to maturity,adistinction is made
between short-term and long-term markets. Transactions which have a term to maturity of more than twelve monthsand are
not speculative in nature are classified as non-current. All transactions of a speculative nature which are primarily held for
trading and thus with the intention of realising short-term gains are classified as current, irrespective of their term to maturity.
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The following tables show the derivative financial instruments measured at fair value (positive replacement values indicate
receivables, negative replacement values indicate liabilities):

Replacement values

positive negative
CHF millions 30.9.2015 30.9.2015
Energy trading
Forward contracts 23474 17440
Futures ] 40 4.0,
Options 1406 1285
Swaps 920 97.0
Certificates 863 . 105.0.
Total energy trading before netting 2 670.3 2078.5
Currency, interest rates and credit
Currency forward contracts 1396 48.5
Anterestrateswaps ] 0.0 4.2
_Other derivative financial instruments 734 ] 0.0
Total currency, interest rates and credit 213.0 89.7
Total before netting 2883.3 2168.2
/. effectofnetting agreements -9129 -912.9.
Total after netting 1970.4 1255.3
OOt
__Non-current derivative financial instruments 8765 562.5
__Current derivative financial instruments 10939 6928
Replacement values
positive negative
CHF millions 30.9.2014 30.9.2014
Energy trading

Forward contracts

Total energy trading before netting 2052.0 1470.0

Currency, interest rates and credit

Currency forward contracts "o 67.4.
Interestrateswaps 00 605
Other derivative financial instruments 537 0.0
Total currency, interest rates and credit 163.7 127.9
Total before netting 2215.7 1597.9
/. effect of netting agreements -5124 - -512.4
Total after netting 1703.3 1085.5
thereof
Non-current derivative financial instruments 926.2 516.4
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Three-level hierarchy
Financialinstruments are divided into non-derivative and derivative instruments. Non-derivative financial assets essentially
include other financial assets, other receivables, trade receivables, financial receivables, revenue not yet invoiced as well as
cash and cash equivalents. Financial instruments in the category “available for sale” are recognised at fair value, and other
non-derivative financialassetsatamortised cost. On theliabilities side, non-derivative financial instruments principally include
trade payables, financial liabilities, other liabilities and operating expenses not yet invoiced. These liabilities are recorded at
amortised cost.

The line item “Available-for-sale financial assets” includes funds that partially invest in listed investments and partially
in investments that are periodically traded through financial institutes. The market value is the published exchange price,
insofaras the financial instruments are traded on an active market. The fair value of non-quoted debt and equity instruments
is determined by the fund manager. The fai value is equivalent to the net asset value established by the fund managerand the
valuation is checked internally and where necessary adjustments are made.

The fair value of financial instruments “available for sale” which are reported under other financial assets and securities
is the published exchange price, insofaras the financial instruments are traded on an active market. The fair value of non-quoted
debtand equity instruments is determined on the basis of discounted expected payment flows. Current market interest rates
corresponding to the remaining maturity or maturity are used for discounting.

The fairvalue of derivative financial instruments is dependent on the development of the underlying market factors. For
the measurement of derivatives, prices fromactive markets, suchas stock exchange prices, are used where possible. The relevant
fairvaluesare calculated and monitored atregularintervals. If there are no such pricesavailable, fair value is determined using
measurement methods accepted and customary in the markets. If available, observable market data are used as input factors.
If no observable market data are available, company-specific planning assumptions are applied. The fair value calculated for
all derivative financial instruments is the price at which one party would take over the rights and/or obligations of another
party.

The methods and assumptions on which the measurement of the derivative financial instruments used is based are as
follows:

- Electricity, gas, oil, coal, emissions and currency forwards contracts are measured at balance sheet date based on the forward
rates. The rates used are rates noted at the respective exchanges or provided by various brokers. If no published prices are
available, internal measurement models are used.

- Futures are not measured, since due to the exchange listing they are offset daily via a margin account.

The following overview describes the key parameters used for the measurement of assets and liabilities measured at fair
value. The individual levels are defined in accordance with IFRS 13 as follows:

Level 1
Financial assets/liabilities measured using quoted and market prices in active markets (without adjustments or change in
composition).

Level 2
Financial assets/liabilities measured using inputs based on observable market data that flow either directly or indirectly
(i.e. derived from prices) into the valuation models.

Level 3
Financial assets/liabilities where the value is determined using valuation methods where significantinput parametersare not
based on observable market data.
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Three-level hierarchy as at 30 September 2015

CHF millions Level 1 Level 2 Level 3 Fair value

Assets measured at fair value

Financial assets at fair value through profit or loss (held for
trading)

Assets not measured at fair value

Other financial assets (non-current) 0.0 927.5 0.0 927.5

Liabilities measured at fair value

Financial liabilities at fair value through profit or loss (held
for trading)

Liabilities not measured at fair value

Financial liabilities (non-current) 3107.5 12525 0.0 4 360.0
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Three-level hierarchy as at 30 September 2014

CHF millions Level 1 Level 2 Level 3 Fair value

Assets measured at fair value

Financial assets at fair value through profit or loss (held for
trading)

Assets not measured at fair value
Other financial assets (non-current) 0.0 796.7 0.0 796.7

Liabilities measured at fair value
Financial liabilities at fair value through profit or loss (held
for trading)

Liabilities not measured at fair value

Financial liabilities (non-current) 3267.7 1363.6 0.0 4631.3

Standard forward contracts and derivates in energy trading are recognised gross in the three-level hierarchy, before netting
of positive and negative replacement values.

Movements in level 3 instruments
The following table shows the movementin level 3 financial instruments measured at fair value:

CHF millions Assets Liabilities Total
Balance as at 30.9.2013 172.2 121.8 50.4
Currency translation effect on opening balance | or -6z 0.3
Purchases 457 270 8.7
Sales o ..ooo=v0 6 -10
_Profit or loss recognised in the income statement ~~~ -40 . 81 - -12.1
_Profit or loss recognised in other comprehensive income . 35 oo . 35
Transfertolevel3 3 266 - -235
Transfer out of level3 ... -9 -45  -45
Currency translation effect on movements . | or 6o 0.1
Balance as at 30.9.2014 210.7 178.8 31.9
Currency translation effect on opening balance -2.4 -6.2 3.8

Balance as at 30.9.2015 184.6 161.4 23.2
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The table shows the financial instruments whose fairvalue is measured using valuation models in which significant parameters
are based on non-observable market data. On initial recognition, financial instruments of this type are accounted for at fair
value using the valuation model on day one, although this value may deviate from the transaction price. Any material deviation
from the transaction price is accrued as a day-one profit or loss. The transfer from level 3 to level 2 relates to financial instru-
ments whose measurement is now based on observable market data, and the transfer fromlevel 2 to level 3 relates to financial
instruments whose measurementis no longer based on observable market data. There were no transfers between level 1 and 2
in the current financial year or the previous year.

Movements in day-one profits or losses

The following tables show the reconciliation of the changes in the accumulated deviations (movementin the accrued day-one
profit or loss) and the accumulated deviations that were not yet recognised in the income statement at the beginning and end
of the period.

CHF millions Day-one loss Day-one profit Total
Balanceasat309.2043 7o 600 —58.3
Deferred profit/loss arising from new transactions 129 276 —14.7
Profit or loss recognised in the income statement 0 40 40
Currency translation effect 0 =01 0.1

Balance as at 30.9.2014 14.6 83.5 -68.9
Deferred profit/loss arising from new transactons | oo 268 - -26.8
_Profit or loss recognised in the income statement . -mne -283 16.4
Currency translation effeet ... -20 42 . 22

Balance as at 30.9.2015 0.7 77.8 =771

The accrued day-one profits or losses are systematically released to the income statement based on the terms and conditions
of the contract and are recognised in net sales from energy business. They are also reclassified to the income statement if the
transaction is settled.

Profits and losses on level 3 instruments recognised in the income statement incl. day-one profits or losses

Net sales Net sales
CHF millions 2014/15 2013/14
Total profit or loss for the financial year recognised in the income statement =383 =81
Total profit or loss recognised in the income statement on financial instruments held at financial
year end -36.1 -3.3

Hedging transactions (hedge accounting)

The Axpo Group is exposed to interest rate risk as a result of floating-rate debt taken out in connection with the construction
of the gas-fired combined-cycle power plants in Italy. This risk is mitigated by the measured use of financial derivatives in the
form of interest rate swaps. These swaps are accounted for as hedging instruments in a cash flow hedge relationship and are
judged tobe highly effective. The interest rate swapsare recognised at fairvalue. Inaccordance with IAS 39, the change inreplace-
ment values prior to realisation is reported in the other comprehensive income and shown as a reserve for hedge accounting in
the equity, with allowance made for deferred taxes. As at 30 September 2015, interest rate swaps with a contract value of
CHF 430.5 millionhad been designated as hedging instruments (previousyear: CHF 563.1 million). Cash flows from the swaps
will beaccrued in the next one to three years and will be recognised in the income statement during that period.

Derivative financial instruments are applied if needed to hedge the exchange rate risk in compliance with the existing
hedging policy. At the end of the reporting period, this amounted to derivative financial instruments with a contract volume
of CHF 651.8 million.

Some of the energy derivatives held by the Axpo Group are also designated as hedging instruments in cash flow hedges.
Attheend of the reporting period, thisamounted to total derivatives with a contract volume of CHF 2,490.4 million (previous
year: CHF 2,568.5 million). The effective portion of the fair value fluctuation for derivatives is recognised in other compre-
hensive income. When the hedged cash flows occur, the fair value fluctuations are transferred to the income statement. The
cash flow hedges were 100% effective during the reporting period.
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The following table shows the expected amounts of reclassifications to the income statementrelating to cash flow hedges from
energy hedging transactions:

Effect on Effect on
the income the income
statement Contract value statement Contract value
CHF millions 30.9.2015 30.9.2015 30.9.2014 30.9.2014
200445 00 00 854 663.8
2005 243.6 888.6 1701 938.3
0T 1407 802.7 66.9 . 7593
20 773 6433 =12 207.1.
08T 80 50 00 00
2009/20 0 08 .00 00
Total 469.7 2490.4 421.2 2 568.5

Hedging transactions used to hedge cash flows were concluded for the underlying transactions in accordance with energy
planning.

Credit risks

Creditrisksarerisks of potentiallosses that may result from the inability ofabusiness partner to pay or the inability of a trading
partnerand distributor to meet its contractual obligations. Cluster risks with treasury counterparties are avoided. In general,
asufficient minimum liquidity and an adequate staggering of maturities are required.

The Axpo Group controls creditrisks viaa creditrisk management system defined per businessarea. The Trading & Sales
and CKW businessarea follow an autonomous energy pricing policy. Credit risks are managed by setting creditlimits for each
transaction in the respective business area. Receivables from counterparties are continuously monitored, and new contractual
parties are subjected to a credit check.

The maximum creditdefaultrisk of the Axpo Group amountsto CHF 8,661.8 million (previousyear: CHF 9,034.3 million).
Included in the maximum credit default risk are “Total financial assets” of CHF 9,348.4 million less “Shares and participation
certificates available for sale” of CHF 686.6 million.

The credit risk is reduced by the collateral held and by the netting agreements with counterparties for the netting of all
assetsand liabilitiesrelated to energy trading transactions. A detailed list of assets exposed to creditriskis provided in the table
“Carrying amounts and fair values of financial assets and liabilities” (see page 27).

Risk concentration
The following table provides information on the composition of geographical risk concentrations in trade receivables.

Credit risk concentration of trade receivables by geographical area

Carrying amount Carrying amount
CHF millions 30.9.2015 30.9.2014
Western Europe 168.3 262.5

Significant concentrations of creditrisk exist primarily in relation tolong-term energy procurement contracts. These contracts
are monitored continuously and reported internally by Risk Management. Other than this, no significant concentrations of
risk (cluster risk) exist in the Axpo Group in respect of any counterparty. Due to energy supply activities, trade receivables in
the amount of CHF 245.9 million (previous: CHF 228.4 million) were concentrated geographically primarily in Switzerland.
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Aging analysis of trade receivables
The following table provides an age analysis of trade receivables and related bad debt allowances:

Bad debt Bad debt

Gross allowance Gross allowance

CHF millions 30.9.2015 30.9.2015 30.9.2014 30.9.2014
Not yet due 644.3 -0.1 578.7 -0.3

Bad debt allowances created, released or no longer required on trade receivables
The following table shows the development of bad debt allowances in the 2013/14 and 2014/15 financial years:

Trade receivables

CHF millions General allowances Specific allowances
Bad debt allowances as at 30.9.2013 -4.8 -102.1
Uncollectible receivables writtenoff 00 8.3,
Reclassification to "Other receivables (non-current)” 00 36.1.
Currency effects 00 06
Bad debt allowances as at 30.9.2014 -7.7 -67.0
Uncollectible receivables writtenoff 01 6.2
Currency effects 03 6.0
Bad debt allowances as at 30.9.2015 -17.6 -65.9

Based on past experience, the Axpo Group does not expect any material bad debtlosses on trade receivables not yet due. The bad
debtallowances are recognised as specific bad debt allowances or provisions calculated on a portfolio basis.

The bad debtallowance in the reporting year relates to smaller receivables with various counterparties that were impaired.
The increase in the general allowance relates to the aging of the trade receivables due for payment.

Bad debt allowances as at 30 September 2014 include significant receivables with two counterparties in the amount of
CHF 18.1 million and CHF 5.0 million respectively. The other bad debt provisions comprise smaller receivables with various
counterparties which have been written down.

Animpairmentloss in the amount of CHF 166.2 million was recognised in loans due from other associates (see Note 20
“Other financial assets”).

Collateral

A significant portion of the energy transactions in the Axpo Group are concluded on the basis of framework agreements such
asthe EFET (European Federation of Energy Traders) General Agreement on Power or Gas, the ISDA (International Swapsand
Derivatives Association) or the DRV (German Master Agreement for Financial Forward Transactions). In the event of the
insolvency of a business partner, these provide for an offsetting of open transactions. Transactions may only be netted in the
balance sheetif thereisacurrently legally enforceable right under national law to net theamounts in the balance sheetand the
parties also have the intention to settle on a net basis. Axpo Group divides derivative financial instruments into time bands
based on the paymentdate of the underlying energy flows. The replacementvalues calculated foreach time band are reported net,
splitinto positive and negative replacement values and added up. In individual cases, this can cause the net value after netting
to be higher than the gross value prior to netting. The “Additional netting potential” column largely includes offsets that are
permitted in the event of insolvency but notin the normal course of business as well as additional netting potential thatarises
when all open transactions are netted for which alegally enforceable right exists without a breakdown into time bands.

In addition, the credit risk is reduced by the collaterals received. In the case of major credit risks, credit support annexes
(CSAs) areattached to the frameworkagreements in which regular reciprocal margin paymentsare agreed as additional collat-
eral, mostly in the form of cash. Since such collaterals are not only received for transactions allocated toa trading book butalso
for off-balance-sheetitems thatare assigned toan “own use” book, the collaterals cannot be meaningfully allocated to individual
balance sheetitems. Asat30 September 2015, Axpo Group hasreceived creditsupportannexes (CSAs) totalling CHF 185.6 million
(previous year: CHF 131.7 million), guarantees in the amount of CHF 196.3 million (previous year: CHF 215.7 million) and
otherassetsintheamountof CHF 59.3 million (previousyear: CHF 15.7 million). At the same time, ithasissued creditsupport
annexes (CSAs) totalling CHF 118.3 million (previous year: CHF 106.1 million). For guarantees issued please refer to Note 37
“Contingent liabilities” and for other pledged assets please refer to Note 36 “Pledged assets”.
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Netting of positive and negative replacement values as at 30 September 2015

Additional
Assets which are subject to legally netting
enforceable netting agreements potential
Assets that are not
subject to master
Gross assets Net assets  netting agreements or ~ Total assets Netting
before after are not subjectto  recognised potential not Assets after
balance balance legally enforceable onthe reported on  recognition of
sheet sheet master netting balance  the balance the netting
CHF millions netting Netting netting agreements sheet sheet potential

Financial assets at fair value

Financial assets at fair value through profit or
loss (held for trading)

Additional

Liabilities which are subject to legally netting

enforceable netting agreements potential

Liabilities that are not
Gross Net subject to master Total

liabilities liabilittes  netting agreements or liabilities Netting
before after are not subjectto  recognised potential not  Liabilities after
balance balance legally enforceable onthe reportedon recognition of
sheet sheet master netting balance  the balance the netting
CHF millions netting Netting netting agreements sheet sheet potential

Financial liabilities at fair value

Financial liabilities at fair value through profit
or loss (held for trading)

Netting of positive and negative replacement values as at 30 September 2014

Additional
Assets which are subject to legally netting
enforceable netting agreements potential
Assets that are not
subject to master
Gross assets Net assets  netting agreements or  Total assets Netting
before after are not subjectto  recognised potential not Assets after
balance balance legally enforceable onthe reported on  recognition of
sheet sheet master netting balance  the balance the netting
CHF millions netting Netting netting agreements sheet sheet potential
Financial assets at fair value
Financial assets at fair value through profit or
B L T,
..Energy derivatives e 10465 4598 5867 4759 10626 -3225 | 740.1
..Currency forward contracts .00 00 00 100 00 Z05 109.5.
__Other derivative financial instruments 00 00 00 537 537 .00 53.7.
Derivatives designated as hedges e
Energy derivatives 474.7 -52.6 4221 54.9 477.0 -40.7 436.3
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Additional
Liabilities which are subject to legally netting
enforceable netting agreements potential
Liabilities that are not
Gross Net subject to master Total
liabilities liabilittes  netting agreements or liabilities Netting
before after are not subjectto  recognised potential not  Liabilities after
balance balance legally enforceable onthe reportedon  recognition of
sheet sheet master netting balance  the balance the netting
CHF millions netting Netting netting agreements sheet sheet potential
Financial liabilities at fair value
Financial liabilities at fair value through profit
orloss held fortrading)
__Energyderivatives ] 9995 -459.8 5397 35.9  896.6 -3204 576.2.
_ Currency forward contracts 00 00 00 67.4 674 04 67.0.
__ Other derivative financial instruments 00 00 00 . 25 25 00 25
Derivatives designatedashedges
_ Energyderivatives 1063 7926 ! L A 73 610 =827 . 18.3
Other derivative financial instruments 0.0 0.0 0.0 58.0 58.0 0.0 58.0

Liquidity risk

Liquidity risk is the risk that arises if the Group is unable to meet its obligations on the due date. The Corporate Treasury
department of the Axpo Groupisresponsible forliquidity management, which encompasses the planning, monitoring, provision
and optimisation of liquidity. Various measures are used to ensure liquidity. Cash pooling and smoothing of cash balances
within the businessareasare used to achieve optimum cash management. Liquidity is also ensured via specific project financing
and by appropriate refinancing on the money and capital markets. The majority of receivables in European energy trading are
netted and settled on fixed payment deadlines. The Axpo Group has aggregated credit facilities of CHF 1,796.6 million at its
disposal from banks and financial institutions (previous year: CHF 1,903.6 million). Of this amount, CHF 778.2 million had
been utilised as at 30 September 2015 (previous year: CHF 970.9 million). The following table shows the contractual due dates
(including interest) of the financial liabilities held by the Axpo Group. The future variable interest rates are determined based
on the yield curve on the balance sheet date.

Maturity analysis of financial liabilities and derivative financial instruments as at 30 September 2015

CHF millions Carrying amount  Cash flows At sight < 3 mths 3-12 mths 1-5 years > 5 years
Non-derivative financial liabilities
Trade payables 4863 4863 00 4749 114 00 00
_Financial liabilities (current and non-current) 46359 57187 38 4430 3055 18296 31368
_Other liabilities (current and non-current) 2760 2760 81 2121 . 206 74 7.8
_Operating expenses notyetinvoiced 13109 13109 00 12623 481 05 00
Derivative financial instruments
Net carrying amount of energy derivatives S8
_ Grosscashinfow 187024 97447 15646 32193 36938  480.0
_Grosscashoutflow 15666.6 93211 12860 21621 21880 7094
Net carrying amount of currency forward
contracts LA
_Grosscashinfow 27901 7188 10939 6152 3622 0.0
_ Gross cashoutflow 27543  751.0 10727 5682 3624 00
Net carrying amount of other derivative
financial instuments . 322
Gross cash inflow 257.9 0.0 256.3 0.0 0.0 1.6
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Maturity analysis of financial liabilities and derivative financial instruments as at 30 September 2014

CHF millions Carrying amount  Cash flows At sight < 3 mths 3-12 mths 1-5 years > 5 years
Non-derivative financial liabilities
Trade payables 538.9 538.9 0.0 538.7 0.2 0.0 0.0

Derivative financial instruments

Net carrying amount of energy derivatives 5820

_Grosscashinfow 215365 77025 14048 63034 5669.7 4560

_ Grosscashoutflow 179535 73848 12285 52491 33883  702.8
Net carrying amount of currency forward

contracts 42.6

_ Grosscashinfow 23511 09 5993 1053.0 6978 00

_ Gross cashoutflow 20235 05 5631 8313 6286 00
Net carrying amount of other derivative

financial instuments . -68

_ Grosscashinfow 570 00 00 00 . 538 32

Gross cash outflow 65.0 0.0 53 13.8 421 3.8

Cash flows are not discounted for the maturity analysis. In accordance with the applicable standard, liquidity risk relates
only to financial liabilities. In order to show the effective liquidity risk arising from derivative financial instruments, the cash
inflow/outflow in the above table relates to contracts with positive and negative replacement values.

In order to hedge its own energy production and long-term energy sales and purchase contracts, known as “own use”
contracts, Axpo Group enters into energy sales and purchase contracts. These hedging transactions are allocated to either the
“hedge accounting” books and accounted for in accordance with the rules of hedge accounting or “at fair value through profit
or loss financial instruments” and are included in the above maturity analysis. As contracts assigned to own use books are
executory contracts, no cash flow is presented in the table above for these contracts, thus generating significant mismatches
in cash inflow and outflow presentation. Further, in some cases, Axpo Group enters into stack and roll hedges to hedge the
purchase or sales volume of long-term contracts for a period of around 36 months. These hedges are assigned to trading books.
Cash flows from these hedges are not presented in the same time period as cash flows from long-term contracts.

Market price risks
Market pricerisksarise from priceand exchange rate movementsinrespectofunhedged positions held in energy and financial
transactions.

Energy price risks

The Axpo Group defines energy price risks as risks arising from changes in energy prices. Energy price risks are characterised
by the high volatility of energy market spot prices. The Axpo Group is exposed to such risks primarily via the energy it sells in
unregulated market segments and on the open market.

The CKW Group, whose corporate strategy is primarily focused on supplying energyinits supply regions, manages energy
price risks by optimising the use of futures and forward contracts for physical energy suppliesin order to hedge against energy
deficitsorsurpluses. Inaddition toactively managing energy surplusesand deficits to supply end-customers and re-distributors,
the CKW Group also follows proprietary trading strategies to a very limited extent, in the course of which relatively small
unhedged positionsare permitted. According to the existing risk strategy, unhedged positions may only be entered into for the
current financial year and the three following years in order to ensure that proprietary trading transactions are only entered
into fora time frame within which sufficient marketliquidity is available.

In its capacity as a trading company, energy price risks in the Trading & Sales business area are monitored and reported
onadaily basis by the Risk Management & Valuation department. Monitoring is carried outin accordance with the principles
setoutin the risk managementdirective as well as the related trading mandates. The market price risk is limited using a trans-
parent limit system consisting of a VaR and a volume limit. The total risk limit for energy trading is approved annually by the
Axpo Trading Board of Directors at the request of Executive Managementand broken down by individual divisions, departments
and books within the Trading & Sales business area.

The energy price risks are quantified using the Value-at-Risk (VaR) method, assuming a holding period of five days and
a confidence interval of 99%. Value-at-Risk (VaR) defines a potential loss which, with 99% probability, will not be exceeded,
taking into account the historic market developments.
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Sensitivity analysis of the energy price risk

CHF millions 30.9.2015 30.9.2014
VaR business area Trading &Sales . 247 367
VaR business area CKW 0.4 1.2

Currency risk

Duetoitsinternational activities, the Axpo Groupis exposed to currency risks resulting from business transactionsand assets
and liabilities that generate cash flows in the future, where these are not denominated in the functional currency of the relevant
Group company. The euro and the US dollarin particular represent a currency risk. The Corporate Treasury is responsible for
monitoring and managing currency risks and implementing the Group’s policy on exchange rate risks. Attempts are made to
reduce the currency risk by balancing operating revenue and expenditure in foreign currencies. Remaining net positions in
foreign currencies are hedged by means of hedging transactions such as currency forward transactions as part of liquidity
planning and in close consultation with the operational Group units (transaction risk).

A possible change in foreign exchange rates would, assuming that the other parameters remain the same, have had the following
impact on the income statementand on equity:

Sensitivity analysis of the currency risks

30.9.2014
CHF millions 30.9.2015 restated
ot/ /= +/- +/-
+/- effect on effect on effect on effect on
change  income statement equity  income statement equity
CHF/USD foreign currencyrisk 10% EEE 2 . 93 .00
_CHF/EURforeign currencyrisk 0% -89  -3%2  -818  -421
CHF/GBP foreign currency risk 10% -3.5 0.0 1.5 0.0

1) The energy derivatives and other derivative financial instruments are included in the sensitivity analysis of the currency risk.

Interest rate risk
Theinterestraterisk consistsof aninterestrate-based cash flowrisk, i.e. the risk that future interest payments will change due
to fluctuations in market interest rates, and an interest rate-based risk of a change in the fair value, i.e. the risk that the fair value
of a financial instrument will change due to fluctuations in market interest rates.

Theinterest-bearing financialassetsandliabilities held by the Group include cashand cash equivalents,loans, bondsincluded
in other financial assets as well as liabilities to banks and bonds issued. The interest rate profile at the end of the reporting period
was as follows:

Interest-bearing financial assets and liabilities

Fixed-rate Variable-rate Fixed-rate Variable-rate

CHF millions 30.9.2015 30.9.2015 30.9.2014 30.9.2014
Loans and receivables 16879 19200 6130 36400
_ Petty cash and cash atbanks . 00 17625 00 19158
_ Short-term investments .00 $0 00 943
_ Other financial assets (non-current) 8325 537 6130 167.7
_ Financial receivables (currenty 8554 89 060 1462.2
Available-for-sale financial assets 8168 .0 6907 00

Financial liabilities at fair value through profit or loss (held for

tading) ... 00 412 00 60.5
_Financial liabilities measured at amortised cost 37272 908.7 37802 897.8

Financial liabilities (current and non-current) ” 3727.2 908.7 3780.2 897.8

1) The interest rate risk on variable interest-bearing loans in the amount of CHF 430.5 million (previous year: CHF 563.1 million) is reduced by existing interest rate swaps
with a carrying amount of CHF 36.7 million (previous year: CHF 63.7 million), which are accounted for as cash flow hedges (see Note 6 “Financial risk management”,
“Hedge accounting” section).

Cash and cash equivalents and variable-rate financial liabilities in particular expose the Axpo Group to cash flow risk. The
production of energy and the transmission and distribution grids are capital-intensive activities. As a general principle, Swiss
plantsare financed over the long term at fixed interest rates in order to mitigate the impact of short-and medium-term interest
rate fluctuations on earnings. There is also variable-rate financing for foreign plants. The risk associated with this financing
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is mitigated by the measured use of derivative financial instruments in the form of interest rate swaps. At 30 September 2015,

there were swaps with a contract value of CHF 430.5 million.
Apossible change ininterestrateswould,assuming that the other parameters remain the same (ceteris paribus), have had

the following impact on the income statement and on equity:

Sensitivity analysis of the interest rate risk

CHF millions 30.9.2015 30.9.2014
+/— +/- +/- +/-

+/— effect on effect on effect on effect on

change  income statement equity  income statement equity

Interest rate risk 1% 15.3 -0.4 25.6 -0.5

Share price risks

The Axpo Group holds securitieswhich are classified as “available forsale”. The securitiesare invested according toa core-satellite
strategy and are managed professionally via asset management mandates. The portfolio is divided into a broadly diversified,
index-tracking (passive) core investment and several actively managed individual (funds) positions, known as satellites. The
portfolio structure of the core investment, whichis based on BVG guidelines, has been approved by the Board of Directors,and
regular checks are carried out to ensure it is being complied with. Shares are subject to share price risk, with changes in fair
value recognised directly in equity. In order to assess share price risk for the entire portfolio, the Axpo Group applies a Value-
at-Risk (VaR) calculation, which indicates the maximum loss that with a probability of 97.5% could be sustained over a period
of one year based on statistical data. Unless any sustained impairment is identified, the loss of CHF -128.9 million (previous
year: CHF -122.1 million) arising from fluctuations in the price of “available-for-sale” financial assets affects only the equity
of the Axpo Group.

7 | Changes in scope of consolidation

2014/15 financial year:

Investments/disinvestments

Remarks Ownership interest
Fully consolidated companies

Axpo Holz + EnergieAG Meger 0.0%
Axpo Netherlandsgv .~~~ Companyformation  100.0%
_Axpo Renewables Germany GmbH ~~~~~~ Acquison  100.0%
_Axpo Servizi Produzione ItaliaSpA. ~ Companyformation ~ 100.0%
_Compagnie des Energies Renouvelables VillierslePréeSARL ~~ Merger 0.0%
Kraftwerk Gurtnellen AG Company formation 100.0%

Previous year 2013/14:

Company formations, acquisitions and mergers
The subsidiary Axpo CKW France SAS was founded in the 2013/14 reporting year. This company holds a49% share inan onshore
wind farm portfolio of EDP Renewables (EDPR) in France.

Company disposals
Inthe 2013/14 reporting year, the interests in WinCap S.r.l. and Axpo Contracting AG were sold.
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8 | Operating segments

The Axpo Group’s segmentreporting isbased on the internal organisationaland managementstructure and on internal financial
reporting to the key management committees. This complies with the provisions of IFRS 8, the so-called managementapproach.
Axpo uses earnings before interest and tax (EBIT) forinternal control purposes and as an indicator of the long-term earnings
powerofareporting segment. All operational assetsarerecognised by thereporting segment. There are no differences between
the accounting policies used for segment reporting and those used for the consolidated financial statements.

The reporting segments pursuantto IFRS 8 encompass the three businessareas of Assets, Trading & Salesand CKW. These are
individually assessed by the management to measure performance levels and for the purposes of allocating resources. No
operating business areas have been combined to form the reporting segments.

The Assets business area operates and expands the Axpo power plant portfolio (hydraulic power plants, nuclear power
plants, gas-fired combined-cycle power plants, power plants using new renewable energies) in Switzerland and abroad, together
with infrastructures such as grids and substations. This business area is also responsible for optimising the power plant
portfolio and developing new power plant projects.

The Trading & Sales business area encompasses the areas of energy trading, risk and portfolio management, customer
service in Northeastern Switzerland and the optimal deployment of the power plant portfolio from an economic and supply
perspective.

With its production portfolio, investments in power plants as well as long-term contracts and grid infrastructure, the
CKW business area supplies energy to Central Switzerland and ensures optimum use of hydro power in this region through
existing exchange agreements.

In compliance with IFRS 8, Axpo Holding AG, Axpo Services AG and Avectris AG (which are not operating segments) as
well as consolidation effects are combined under “Reconciliation”.
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Segment income statement

Trading & Reconcilia-
Trading & Sales CKW  Reconcilia- tion Total
Assets Assets Sales 2013/14 CKW 2013/14 tion 2013/14 Total 2013/14
CHF millions 2014/15 2013/14 2014/15 restated " 2014/15 restated ! 2014/15 restated ! 2014/15 restated !

Revenues from sales

of energy and grid

usage by external

customers 555.0 562.9 42312 5148.0 782.2 793.5 27.1 29.0 55955 65334

Revenues from sales
of energy and grid
usage by other

segments S fesel  2056.8 B 146 . 56.6 B 285 .. 21.0 eI ~2134.4 BERROO ~~ 00
Changes in

Jnventories ... e tZEEERE | OO 07 BNV 0.0 SN L) -
Capitalised

_productioncosts 721 758 00 00 230 .. 2160 1 .24 1082 778,
Other operating

Jncome ... B 183 . 18.5 Ln2506) 41.8 . 155 .. 134 Bieds:  -49 el 68.8.
Total income 25941 2718.2 44964 52464 847.0 848.8 -2077.6 -2108.5 5859.9 6704.9

Operating expenses  -19454 -2017.8 -4597.8 -5409.4 -698.6 -7398 19757 21300 -5266.1 -6037.0

Depreciation and

amortisaton  =137.2 -2382 =55 =65 =566 566 126  -163 -211.9 -317.6

mpairments  -12117 -11451 00 =02 =220 -39 1332  -8/1 -1366.9 -12363
Reversal of

Jmpairments 62 48 00 060 00 00 00 00 ! 562 418

Earnings before

interest and tax

(EBIT) -644.0 -6351 -106.9 -169.7 69.8 48.5 -247.7 -81.9 -928.8 -838.2
Share of profit of

partner plants and

otherassociates 493 749
Financial income 2232 287.6
Earnings before
tax (EBT) -1035.5 -789.0
Income taxexpense 45.6 ¢ 595
Result for the period -989.9 -729.5

Segment assets and supplementary information

Trading & Trading & Reconcilia-  Reconcilia-
Assets Assets Sales Sales CKW CKW tion tion Total Total
CHF millions 2014/15 2013/14 2014/15 2013/14 2014/15 2013/14 2014/15 2013/14 2014/15 2013/14
Additions to
non-current assets? 1.7 41.2 2.4 8.7 85.9 95.5 659.7 693.4 749.7 838.8
Investments in
partner plants and
_other associates 8081 9319 16 116 2707 2756 301.0 3400 13814 1559.1
Segment assets? 55993 58873 37623 37366 2103.8 20567 74423 8538.0 18907.7 20218.6
thereof "assets held
for sale” 7.8 9.8 0.0 0.0 0.0 8.1 0.0 0.0 7.8 17.9

1) Currency hedging transactions entered into to hedge exchange differences on expected future energy procurement or sales contracts in a foreign currency are
reclassified from financial result to other operating income.

2) Additions to property, plant and equipment, intangible assets, investments in partner plants and other associates, investment properties and receivables from state funds.

3) The reconciliation item of segment assets includes assets not allocated (assets under construction, prepayments on assets under construction, not yet capitalised
intangible assets, non-operative investments in other associates, derivatives (except energy derivatives), current and non-current financial receivables, investment
properties, receivables from state funds, securities and cash and cash equivalents).
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Information by country

Other Other
Switzerland  Switzerland Italy Italy Germany Germany countries countries Total Total
CHF millions 2014/15 2013/14 2014/15 2013/14 2014/15 2013/14 2014/15 2013/14 2014/15 2013/14
Revenues from
energy sales and grid
usage L. 22309 30635 21638 27726 4597 5790 7411 1183 55955 65334
Non-current assets " 8406.1 8953.1 115.1 386.2 0.2 0.4 30.4 347 85518 93744

1) Property, plant and equipment, intangible assets, ownership interests in partner plants and other associates, investment properties and receivables from state funds

Information by product

Income from  Income from

energy energy
derivatives  derivatives Other net Other net
Energy Energy  Gridusage  Grid usage trading trading revenue revenue Total Total
CHF millions 2014/15 2013/14 2014/15 2013/14 2014/15 2013/14 2014/15 2013/14 2014/15 2013/14
Revenues from
energy sales and grid
usage 47843 55425 586.4 517.8 -80.5 142.4 305.3 330.7 55955 65334

Information about major customers
There are no transactions with one individual external customer the income from which is 10% or more of net revenue.

Revenues from sales of energy and grid usage

CHF millions 2014/15 2013/14
Net sales from energy businessand gridusage 53707 6060.2.
_Income from energy trading . -85 1424
Othernetsales 3053 330.8

Total 5595.5 6533.4

Inaddition to consolidated netsales, therearealso energy salesunder ceded energy procurementrightsand sub-participations.
Revenues from so-called quota transactions are not included in the above total since they are offset against any energy
procurement also ceded. They amount to CHF 404.8 million (previous year: CHF 459.1 million; see Note 10 “Energy pro-
curement, grid usage and cost of goods”).

Other netsales include technical and construction service revenue from installation business, as well as service revenue
arising in connection with the production, transmission, distribution and supply of energy.
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10 | Expenses for energy procurement, grid usage and cost of goods purchased

CHF millions 2014/15 2013/14
Expenses for energy procurement and grid usage from third parties and

associates e ~OUILY =3527.6.
Expenses for energy procurement and grid usage from partner plants

Note18and35) -8323 ~860.6
Increase in provisions (excluding interest) for onerous energy procurement

eeic N X — SeNA =342.3.
Reversal of provisions (excluding interest) for onerous energy procurement

gontracts Note 32) e | B 178

Lostof goods e 09 2623
Total -4 076.3 -4775.2

The interest on the provision for onerous energy procurement contracts is recognised in the financial results.

Thereview of the parameters used to measure energy procurementrisks, such as future trendsin energy pricesand the
development of production costs for power plants as well as exchange rates, led to a net change of CHF 193.1 million, recog-
nised in the income statement, in the provision for onerous energy procurement contracts (provisions of CHF 291.4 million
created and provisions of CHF 93.8 million released; see Note 5 “Estimation uncertainties”).

Expenses for energy procurement from quota transactions is notincluded in the above total since they are offsetagainst
any revenues from also ceded. They amounted to CHF 404.8 million (previous year: CHF 459.1 million; see Note 9 “Revenues
from energy and grid usage”).

11 | Personnel expenses

CHF millions 2014/15 2013/14
Salariesandwages -4975 -5235
_Employee benefit expense for defined benefitplans (Note34) .~ -660  -581
_Employee benefit expense for defined contributionplans ...~ -27 =24
Social security and other personnel expenses . -621  -707

Total -628.3 -654.7

Full-time equivalents 38910 4078
Apprentices 93 399
Total 4 284 4 477

12 | Other operating expenses

CHF millions 2014/15 2013/14
Charges, fees and capitaltaxes -1%08 - -133.4
_Realised losses from disposals of group companies o6 . -40
Other operating expenses -2064 - -284.6
Total -357.2 -422.0

Other operating expenses include insurance, telephone costs, travel expenses, general administrative costs, other services
as well as the creation and release of a part of provisions and allowances for bad debts.

Thehigherotheroperating expense in the previousyear compared with the reporting period resulted from the recognition
of a provision for subsequent payment for VAT (see Note 32 “Provisions”).
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13 | Depreciation, amortisation and impairments

CHF millions 2014/15 2013/14
Depreciation of property, plant and equipment (Note 1¢) - -1868 -246.2.
_Impairment losses on property, plant and equipment (Note 16) - -8762 -655.4
_Impairment reversals on property, plant and equipment (Note 16) . a3 47.7
_Amortisation of intangible assets (Note 17) .. =254 -714
Impairment losses on intangible assets (Note 17) - -172z2 -484.3
_Impairment reversals on intangible assets (Note 17) 02 0.0
_Impairment losses on investments in other operating associates (Note 18) - -1476 . -95
_Impairment losses on loans to other operating associates (Note20) - -1662 0.0
Total -1522.6 -1506.1

The net impairment loss amounts to CHF 1,310.7 million (previous year: CHF 1,188.5 million). This comprises an amount of
CHF 834.9 million (previousyear: CHF 607.7 million) relating to property, plantand equipment, CHF 162.0 million (previous
year: CHF 484.3 million) relating to intangible assets, CHF 147.6 million (previousyear: CHF 96.5 million) relating to operating
associates and CHF 166.2 million relating to shareholder loans with an equity nature.

14 | Financial result
2013/14
CHF millions 2014/15 restated !
Interest income 47.9 57.0

Total financial income

Interest expense

Other financial expense

Total financial expense
Total

1) Currency hedging transactions entered into to hedge exchange differences on energy procurement or sales contracts in a foreign currency are recognised in other operating
income. Realised and unrealised gains and losses from changes in fair value of financial instruments which are used to hedge exchange rate risks on financial assets or debt
financing, remain in the financial result.

Realisedand unrealised exchange rate gainsandlosses aswellasrealised and unrealised gains from other financial instruments
are reported net.

The interest expense of CHF 164.3 million (previous year: CHF 157.7 million) includes interest of CHF 21.0 million
(previousyear: CHF 13.6 million) on provisions for onerous energy procurement contracts and other provisions (see Note 32
“Provisions”).

Due toa strategic decision to redeploy financial assets, the other financial income includes CHF 94.7 million in realised
gains from the portfolio regrouping. The capital from the sale was reinvested.
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15 | Income taxes

CHF millions 2014/15 2013/14
Currentincometaxes . =504 -153.0
Deferredincometaxes 960 2125

Total income taxes 45.6 59.5

Currentincome taxes consist of taxes paid or due on the results of the individual companies for the financial yearin accordance
with local regulations, as well as charges and credits from previous periods.

Total income taxes directly recognised in other comprehensive income 65.8 4.9

Reconciliation of expected tax rate and effective tax rate
The expected taxincome of CHF 198.7 million (previousyear: CHF 149.1 million) can be reconciled to the effective taxincome
of CHF 45.6 million (previous year: CHF 59.5 million) as follows:

CHF millions 2014/15 2013/14
_Earnings beforetax(€BT) -103%5 - -789.0
_Expected tax rate (ordinary tax rate at head office) 192% 18.9%
Income tax at expected taxrate 1987 1491
Non-tax-deductible expenses =32 =500
_Effect of income not subject to tax or tax privileged 258 230
_Unrecorded tax-loss carry foward . -81  -490
_Earnings taxable at different taxrates ..~ =526  -136
_Reassessment of deferred taxassets . -136 0.0
Othereffects 6.6 0.0

Total income taxes (current and deferred) 45.6 59.5

The ordinary tax rate at the head office comprises direct federal tax (8.5%) and cantonal and municipal taxes of the canton of
Aargau (15.2%). Due to the deductibility of both taxes from taxable income, this resultsin an effective ordinary tax rate for the
head office of 19.2% (previous year: 18.9%).
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Deferred taxes by origin of temporary differences

Notes to the consolidated financial statements

Assets Liabilities Assets Liabilities
CHF millions 30.9.2015 30.9.2015 30.9.2014 30.9.2014
Property, plant and equipment 2526 649 1998  103.2
Intangible assets 02 83 0 12.0
Investments 04 525 320 60.4
Positive replacement values (current and non-current) | o 1161 6o 97.9
Other assets (non-current) o8 185 o1 22.3
Trade receivables 141 26 122 5.1
Other receivables (currenty) 28 130 46 16.5
Provisions (current and non-currenty) SIS T 4969 87 4154
Negative replacement values (current and non-current) 305 6o 319 0.0
Other liabilities (hon-currenty 951 1.7 317 3.0
Other liabilities (currenty 499 07 366 1.8
Tax-loss carry fooward .. 2265 6o 1517 0.0
Deferred taxes, gross 676.4 775.2 510.2 737.6
Offsetting of assets and liabilites . -6183 -6183 -4455 —-4455
Deferred taxes, net 58.1 156.9 64.7 2921

Asat 30 September 2015, no temporary differences associated with investments in subsidiaries existed, for which no deferred
tax liabilities were recognised (previous year: temporary differences of CHF 25.9 million).

Expiry dates of tax-loss carry forwards not capitalised

CHF millions 30.9.2015 30.9.2014
_Expiring in the followingyear 55 9.0
_Expiring within 2to 5years 3027 2511

Expiring in more than 5 years 742.6 306.6
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16 | Property, plant and equipment
Other property,
Distribution Land and plant and Assets under

CHF millions Power plants facilities buildings equipment construction Total

Acquisition cost

Balance as at 30.9.2013 8477.4 3263.8 716.0 330.6 2048.7 14 836.5
_Change in consolidationscope ST 00 0.0 -348 01 -29.2
_Additions (investments) 6 5.9 0.4 SR 7072 7202
Disposals -463 -406 =35 - 181 =237 -132.2
_Adjustments to acquisition costs IFRICT | 00 00 00 | 00 -1534 -1534
Reclassification to "assets held forsale” - -58 00 ! 03 0.6 - =57 -10.6
Reclassifications 20 565 L 202 =851 =52
Currency translation effect - -5z 6 =02 01 40 =120

Balance as at 30.9.2014 8419.0 3285.6 714.1 303.5 2491.9 15 214.1

Additions (investments) 5.4 5.2 4.2 4.0 630.3 6491

Balance as at 30.9.2015 8543.9 3 309.7 564.7 309.7 2 678.1 15 406.1

Accumulated depreciation
Balance as at 30.9.2013 -6 456.3 -1879.5 -297.0 -223.7 -543.1 -9 399.6
Change in consolidation scope -3.5 0.0 0.0 17.0 0.0 13.5

Balance as at 30.9.2014 -6982.1 -1911.1 -345.7 -222.3 -662.2  -10123.4
Depreciation in reporting period -79.1 -70.2 -13.9 -23.6 0.0 -186.8

Balance as at 30.9.2015 -7 434.1 -1946.0 -263.6 -232.6 -960.0 -10836.3
Camyingamountasat1.102013 20211 - 13843 4190 1069 15056 54369
Carrying amount as at 30.9.2014 1436.9 1374.5 368.4 81.2 1829.7 5 090.7
Carryingamountas at1.10.2014 14369 13745 3684 81.2 1829.7  5090.7
Carrying amount as at 30.9.2015 1109.8 1363.7 301.1 771 1718.1 4569.8
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Reclassifications totalling CHF 449.0 million from assets under construction to power plants, distribution systems, land and
buildingsand other property, plantand equipment were made in the year underreview. Inaddition, reclassifications were made
in the year under review from land and buildings to investment properties with a book value of CHF 24.5 million (see also
Note 21 “Investment properties”) as well as to power plants with a book value of CHF 61.6 million.

On 5 January 2015, property, plant and equipment with a book value of CHF 91.4 million was transferred from Axpo
Power AG, Kraftwerke Linth-Limmern AG and Kraftwerke Vorderrhein AG to Swissgrid AG. Of this, CHF 9.8 million was
booked as “Assets held for sale” (see Note 22) in the previous year. Further property, plantand equipment with a book value of
CHF 5.5 million was booked as disposals in the line item “Disposals”.

Capital commitments

Long-term contractual obligations of CHF 142.2 million (previous year: CHF 186.1 million) were assumed in connection
with the acquisition of property, plant and equipment (including nuclear fuel rods). Property, plant and equipment of
CHF 934.9 million (previousyear: CHF 1,021.8 million) was pledged as collateral for financial liabilities (see Note 36 “Pledged
assets”).

Assets under construction
Advance payments to businesses and suppliersincluded inassets under construction amounted to CHF 434.8 million (previous
year: CHF 433.0 million).

Impairments and impairment reversals

Value-in-use calculation

Impairment tests are based on a value-in-use calculation performed for each power plant. For the first three years, the value-
in-use corresponds to the present value of cash flows based on the budget planning. From year four, the projected cash flows
used for the determination of the value in use are based on assumptions for future electricity and gas prices, future capital
expenditures, the regulatory environment, growth rates, discount and exchange rates.

Discount rates

The cash flows are discounted using a risk-adjusted pre-tax interest rate, which is commensurate with the risk. The discount
rate is based on a WACC calculated using the Capital Asset Pricing Model (CAPM). The applicable parameters used were
determined considering the risk profile of each cash-generating unit. The discount rates used to calculate the value in use of
Swiss production plants, land and buildings belonging to the production plants as well as assets under construction vary
depending on the production type and the country.

Thereal discountratesafter tax for Swiss production property, plantand equipmentremained unchanged compared with
the previous year and varied from 4.0% to 4.4% depending on the production type.

For the production types wind onshore and photovoltaic systems, the real discount rates after tax fell slightly due toa
sustainable reductionin the capital marketbeta. The respective discountrates for power plantsin Italy have, however, increased
because of the elimination of the financial transaction tax (also known as “Robin Hood Tax”). The real discount rates after tax
of the foreign property, plant and equipment vary between 3.9% and 4.2% (previous year: 3.7% and 3.8%) depending on the
production type and country.

Impairments and impairment reversals on property, plant and equipment (Switzerland)

Asin the previousyear, the key parameters used for the impairment tests of the property, plantand equipment were reviewed
and adjusted for expected changesin energy pricesand future production costs in the reporting period. The sharp decline in the
EUR exchange rate against the CHF as well as the persisting low wholesale prices on the European energy forward marketsas
wellasreduced expectations for future market pricesand associated cash flowsresulted inanimpairmentloss of CHF 641.7 million
on Swiss production facilities, the related land and buildings as well as on the assets under construction in the reporting period
(previousyear: CHF 320.5 million).

Theimpairmentreversals of CHF 12.3 millionrelate toa power plant that only recently wentinto operation and for which
the turnover assumptions were adjusted. Additional impairment reversals in the amount of CHF 11.6 million relate to Swiss
assets under construction (previous year: CHF 47.7 million).

Impairmentsintheamountof CHF 619.7 millionand impairmentreversals of CHF 23.9 million relate to the Assets business
area (previous year: impairments of CHF 316.6 million and impairment reversals of CHF 47.7 million). Impairments in the
amount of CHF 22.0 million relate to the CKW business area (previous year: CHF 3.9 million).
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Impairments and impairment reversals on property, plant and equipment (foreign countries)
The additional decline of wholesale prices on the European energy forward markets as well as the increasingly clouded expec-
tations in respect of the future market prices for power have again resulted in an impairment of CHF 234.5 million
on the Italian power plants and on the related land and buildings (previous year: impairments on Italian power plants of
CHF 334.2 millionand impairments on French power plants of CHF 0.5 million). The impairment reversals of CHF 17.4 million
relate toawind farm in Italy, where lower investment costs were newly planned, which had a positive impact on the value in use.
The impairments in the amount of CHF 234.5 million (previous year: CHF 334.9 million) and the impairment reversals
of CHF 17.4 million relate to the Assets business area.

Fire insurance value
Asat30September 2015, the fireinsurance value of property, plantand equipment totalled CHF 6,596.7 million (previous year:
CHF 6,703.3 million).

Capitalised borrowing costs
Inthe 2014/15 financialyear, borrowing costs of CHF 21.8 million (previousyear: CHF 20.0 million) ataborrowing rate between
0.2% and 2.83% were capitalised.
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17 | Intangible assets

Energy
procurement
rights, rights of use
for facilities and
CHF millions concessions Gooduwill Other Total

Acquisition cost

Balance as at 30.9.2013 2458.4 390.0 477.3 3325.7
_Change in consolidation scope .00 -2 00  -12
_Additions (investments) 00 00 70 17.0
Disposals .. =04 o6 -91 =95
Reclassificatons 18 0.0 . 231 249
Currency translation effeet ... -03  -12  -06  -21

Balance as at 30.9.2014 2 459.5 387.6 507.7 3354.8
(Additions (investments) 04 00 .95 99
Disposals =66 00 =136 -202
Reclassification to "assets held forsale” =01 0 .00 01
Reclassifications 138 00 =354 =216
Currency translation effect =V =84 =S50 =154

Balance as at 30.9.2015 24651 379.2 463.1 3307.4

Accumulated amortisation

Balance as at 30.9.2013 -1708.9 -58.4 -263.2 -2030.5
_Change in consolidation scope 00 2 ....00 ] 1.2,
Amortisation in reporting peried =592 00 12z  -714
Impairmentlosses . ............=7300 -85  -78  -4843
Disposals .04 0 86 90
Reclassifications ] 1.8 00 =310 =292
Currency translation effects 00 02 06 08

Balance as at 30.9.2014 -2 155.9 -143.5 -305.0 -2604.4
Amortisation in reporting peried =14 00 =Moo =251
Jmpairmentlosses o ...........7389 . -183 00 -1722
Jmpairmentreversals 102 00 .00 102,
Disposals 3 00 ... 105 136
Reclassification to "assets held forsale” 01 00 .00 01
Reclassifications o ..=03 00 ... 220 218
Currency translation effects 15 07 .46 68

Balance as at 30.9.2015 -2194.3 -276.1 -278.8 -2749.2
Carryingamountasat1.102013 7495 3316 . 2141 12952

Carrying amount as at 30.9.2014 303.6 2441 202.7 750.4
Caryingamountasat1.102014 3036 2441 2027 7504

Carrying amount as at 30.9.2015 270.8 103.1 184.3 558.2

Significant amounts of goodwill are attributable to the following cash-generating units. Other than goodwill, no intangible
assets with an indefinite useful life are recorded in the balance sheet. Goodwill is allocated to the cash-generating units as
follows:

CHF millions 30.9.2015 30.9.2014

Axpo Trading Group 0.0 133.3
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Impairments — Goodwill
The goodwill referred to above is subject to annual impairment testing based on a value-in-use calculation.

Value-in-use calculation

The recoverable amountis based onavalue-in-use calculation. The budget planis taken as a basis for the calculation. The value
in use is equal to the present value of cash flows over five years plus a residual value without taking into account any growth
rate. Cash flow projections are prepared taking into account past experience and management’s estimate of the market develop-
ment. The significant assumptions used for the determination of the value in use include forecasts for future electricity and
gas prices, assumptions regarding capital expenditures and the regulatory environment, as well as the growth and discount
rates.

Discount rate

The cash flows are discounted using country-specific interest rates after tax of between 4.1% and 4.7% (previous year:
between 4.1% and 4.5%). The discount rate is based on a real weighted average cost of capital (WACC) calculated using the
capitalasset pricing model (CAPM). The parameters used were defined according to the risk profile of the cash-generating unit
in question. For the valuation of the Axpo Trading Group goodwill a real discount rate after tax of 4.2% was applied (previous
year: 4.2%) and for the valuation of the Axpo Italia S.p.A. goodwill a real discount rate of 4.7% after tax (previous year: 4.5%)
was applied.

Impairments and impairment reversals

Theimpairment test of the Axpo Trading Group goodwill resulted on the measurement date inan impairmentloss of the entire
goodwill of CHF 133.3 million (previous year: impairment loss of the CKW Group goodwill of CHF 86.0 million and impair-
ment loss of the other goodwill of CHF 0.4 million). The impairment loss of the Axpo Trading Group goodwill purchased in
2002 is justified by the adjustment of the EUR/CHF exchange rate as well as the persisting low energy prices (see Note 16
“Property, plant and equipment”). The impairment of the Axpo Trading Group goodwill is not assigned to a specific business
area, butis included in the column “Reconciliation”. The presentation is consistent with the internal management reporting,
in which the result of the Trading & Sales business area is measured without taking into account the Axpo Trading Group
goodwill. The value in use of Axpo Italia S.p.A. clearly exceeds the respective carrying amount, and, therefore, no impairment
adjustment is required.

Sensitivities
In the case of Axpo Italia S.p.A., an interest rate increase from 4.7% to 13.4% would result in the value in use being reduced to
the carrying amount. For Hydro Surselva AG the value in use clearly exceeds the carrying amount during the reporting year.

Impairments and impairment reversals

Value-in-use calculation
See Note 16 “Property, plant and equipment”.

Discount rate

Per production type different discount rates were used to calculate the value in use of the energy procurement rights, use of
facilities and concessions. The real interest rates after taxes applicable to energy procurement contracts, use of facilities and
concessions ranged from 4.0% to 4.7% after tax (previous year: 3.2% to 4.7%).

Impairments and impairment reversals on intangible assets (Switzerland)
On Swiss energy procurement rights impairments in the amount of CHF 26.7 million were recognised (previous year:
CHF 66.1 million).
Onthe otherintangible assets noimpairments had to be recognised in the reporting period (previous year: CHF 7.8 million).
The impairments in the amount of CHF 26.7 million are included in the Assets business area (previous year: energy
procurement rights of CHF 66.1 million; other intangible assets of CHF 7.6 million). No impairments had to be assigned to the
Trading & Sales and CKW business areas during the reporting period (previous year: Trading & Sales business area, other
intangible assets, CHF 0.2 million).

Impairments and impairment reversals on intangible assets (foreign countries)
In the case of intangible assets, the changes in estimates during the reporting year resulted in an additional impairment
of CHF 12.2 million (previous year: CHF 323.9 million) relating to energy procurement rights in foreign countries as well as
an impairment reversal of CHF 10.2 million on energy procurement rights for energy sales from France.

Both theimpairmentloss of CHF 12.2 millionand the impairmentreversal of CHF 10.2 millionareincluded in the Assets
business area (previous year: Assets business area impairments in the amount of CHF 323.9 million).
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18 | Ownership interests in partner plants and other associates

CHF millions Partner plants Other associates Total
Carrying amount as at 30.9.2014 896.3 662.8 1559.1
Additions 1.6 36.1 37.7

Carrying amount as at 30.9.2015 850.5 530.9 1381.4

The proportional share of profit comprises profitsand losses of the partner plantsand otherassociates for the reporting period.

Allsignificant partner plantsand otherassociates are measured using uniform principlesinaccordance with IFRS. Where
no financial statements prepared in accordance with IFRS were available, a reconciliation to IFRS accounts was prepared. The
reporting date of certain partner plants and other associates deviates from that of the Axpo Group. The most recent financial
statements available for these companies were used for the preparation of the consolidated financial statements of the Axpo
Group. Adjustments were made in the consolidated financial statements for the effect of significant transactions and events
which took place between the balance sheet date of the most recent financial statements and 30 September.

During thereporting year the Axpo Group acquired additional sharesin Swissgrid AG in theamount of CHF 29.7 million.
Furthermore, the shares in Swissgrid increased by CHF 5.2 million due to the transfer of further transmission systems on
S January 2015, for which a capital increase was necessary. The capital increase resulted in a dilution of the present ownership
interests of the Axpo Group in the amountof CHF 2.3 million. The dilution effectisincluded in the row “Additions”. In addition
a proportional capital increase at Geo Energie Taufkirchen GmbH & Co. KG in the amount of CHF 3.5 million and a propor-
tional capital reduction at four French wind farms of CHF 3.1 million was carried out.

As at the balance sheet date, liabilities to pay in capital on shares amounted to over CHF 27.3 million (previous year:
CHF 22.7 million).

Impairments and impairment reversals

Value-in-use calculation
See Note 16 “Property, plant and equipment”.

Discount rate
The recoverable amount is based on a value-in-use calculation, for which different discount rates were used according to
production type and country. The real interest rates after taxes ranged from 3.2% to 4.2% (previous year: 3.3% to 4.1%).

Impairment testing of other associates domiciled abroad

Asinthe previousyear, key parameters used for the impairment tests of the investments, such as future development of energy
prices, production costs and exchange rates, were reviewed and adjusted in the reporting period. The decline in the EUR
exchange rateagainst the CHF as well as the persisting low wholesale prices on the European energy forward market, reduced
expectations for future market pricesand associated cash flows resulted in the carryingamount of certain associates exceeding
the recoverable amount. Therefore, an impairmentloss of CHF 147.6 million (previous year: CHF 97.6 million) had to be recog-
nised. From this amount, CHF 96.5 million relates to the investment in Global Tech I Offshore Wind GmbH, Germany, and
CHF 51.1 million to the investment in Societa EniPower Ferrara S.r.l,, Italy (previous year: impairment losses on investments in
Italyintheamountof CHF 70.3 million, oninvestmentsin Germany in theamountof CHF 14.7 millions, oninvestments in Spain
intheamountof CHF 10.2 million, oninvestmentsin France in theamountof CHF 1.3 millionand oninvestmentsin Switzerland
in the amount of CHF 1.1 million). The impairment losses are attributed the business area Assets.

Impairment testing of other associates domiciled in Switzerland

The investment in Repower AG is determined based on the company’s publicly quoted market price of CHF 88 per share as at
30 September 2015 (previous year: CHF 116 per share). This year’s proportional share of earnings in the Repower AG invest-
menthad anegative impact of CHF 36.7 million (previousyear: proportional loss of CHF 46.9 million). Forarecognition of the
investmentat marketvalueanadditional realignmentof the investment value of CHF 14.6 million was credited to the financial
result (previous year: impairment of CHF 3.7 million). The impairment/impairment reversal on the Repower AG investment
isnotassigned to a specific business area.
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Partner plants
Shareholders in partner plants are obliged to pay the pro rataannual costs (incl. interests and repayment of loans). The propor-
tional annual costs for the Axpo Group amount to CHF 832.3 million (previous year: CHF 860.6 million). These costs are
included in expenses forenergy procurement costs and cost of goods purchased (see Note 10 “Expenses for energy procurement,
grid usage and cost of goods”). Details of the equity-accounted partner plants are given in the annual reports of the individual
partner plants.

Owners of nuclear power plants have alimited obligation to make additional contributions to the Decommissioning and
Waste Disposal Fund in the event that one of the primary obligated parties is unable to meet its payment obligations.

The Axpo Group has material investments in the partner plants Kernkraftwerk Leibstadt AG and Kernkraftwerk
Gosgen-Daniken AG. A list of partner plants and other associates can be found in Note 40 “Investments” on pages 73-77.

The tables below show the key figures of the partner plants referred to above. These figures are the figures thatappearin
the companies’ financial statements, reconciled to IFRS:

Financial information of material partner plants and other associates

Gross value Gross value
CHF millions 30.9.2015 30.9.2014
Kernkraftwerk Kernkraftwerk
Kernkraftwerk Gosgen-Daniken Kernkraftwerk Gosgen-Daniken
Leibstadt AG AG Leibstadt AG AG
Balance sheet
Non-currentassets 40669 3396 38979 33349
Currentassets 2758 1400 4006 154.4
Non-current liabilites 3657.9 31851 . 37325 3115.2
__thereof non-current financial liabilites . 3940 2862 5694 195.1
Current liabilites 2843 1290 et 93.0
__thereof current financial liabilites . 2843 1290 et 93.0
Bquity 4005 . 2225 447.9 2811
Share(n%) 3463% 35.95% . 34.63% 35.95%
Carrying amount of the investment 138.7 80.0 155.1 101.1
Dividends received 86 63 86 63
Gross value Gross value
CHF millions 2014/15 2013/14
Kernkraftwerk Kernkraftwerk
Kernkraftwerk Gosgen-Daniken Kernkraftwerk Gosgen-Daniken
Leibstadt AG AG Leibstadt AG AG
Income statement
Ancome 5246 3989 618.9 486.6
Expenses ... —4983  -3802 5926  -468.0
Profit 263 187 263 18.6
Statement of comprehensive income
_Other comprehensive income =489 =598 296 =344
_Total comprehensive income . =226  -411  -33  -158
Share(n%) 3463% 35.95% . 34.63% 35.95%
Share of profit 91 67 91 67
_Share of other comprehensive income . -169  -215  -103  -124
_Share of total comprehensive income . -78  -148  -12 = -57
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The tables below show the aggregated key financial figures for the other, individually immaterial, investmentsin partner plants
and otherassociates (proportional):

Financial information of partner plants and other associates as at 30.9.2015

Individual
disclosed
investments
CHF millions aggregated Partner plants Other associates Total
Caryingamount of the investments 2187 6318 5309 13814
Balance sheet
Non-currentassets 26295 23455 . 22065 7181.5
Currentassets 1458 1620 557.9 865.7.
Non-current liabilities 24118 14357 16345 54820
__thereof non-current financial liabilites . 2393 13163 14927 30483
Current liabilities 1448 4400 . 3249 909.7 .
__thereof current financial liabilites 1448 4313 3234 899.5
BqQUity 2187 6318 8050 16555
Income statement
dncome 3251 5407 10726 1938.4
Expenses o .......=3093 5216  -10582 -1889.1
Profit 158 191 144 493
Statement of comprehensive income
Total other comprehensive income =384 -99  -233 =716
Total comprehensive income -22.6 9.2 -8.9 -22.3

Financial information of partner plants and other associates as at 30.9.2014

Individual
disclosed
investments
CHF millions aggregated Partner plants Other associates Total
_Carrying amount of the investments 2562 640.1 662.8 1559.1
Balance sheet
Non-currentassets 25487 23640 . 22702 71829
Currentassets 1942 1797 5979 9718
Non-current liabilities .. 24124 15817 13918 5385.9
__thereof non-current financial liabilites 2673 14397 12254 29324
Current liabilities 743 3138 664.6 1052.7
__thereof current financial liabilites 743 3065 4747 8555
Equity 256.2 648.2 811.7 17161

Income statement

Income 389.3 565.6 1190.2 21451
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19

Subsidiaries with material non-controlling interests

Alistof subsidiaries can be found in Note 40 “Investments” on pages 73-77. The Axpo Group holds the CKW Group and Kraft-
werke Linth-Limmern AG, which have material non-controlling interests. The tables below summarie the financial information
of these subsidiaries. The information represents amounts as included in the subsidiaries’ financial statements, reconciled to
IFRS values before inter-company eliminations:

Financial information (before intercompany eliminations)

CHF millions 2014/15 2013/14
Kraftwerke Kraftwerke
CKW Group Linth-Limmern AG CKW Group Linth-Limmern AG
Non-controlling interests (in %) 19% 15% 19% 15%

Balance sheet

Non-currentassets 14383 23314 13629 . 20781
Currentassets 6655 . 3813 6937 4345
Non-current liabilities .. 3966 . 20642 3139 2077.6
__thereof non-current financial liabilites 245 20642 . 257 . 2077.6
Current liabilities 2674 2843 2620 67.6
__thereof current financial liabilites 12 1748 02 00
Equity 14398 342 14807 . 367.4
_Equity attributable to the shareholders of Axpo Holding AG 11662 3096 11994 . 312.3
~ Equity attributable to the non-controlling interests 273.6 54.6 281.3 55.1

Income statement

Total income 847.0 79.7 847.6 85.3

Statement of comprehensive income

Total comprehensive income . SSSSESCE S 56 L S 2
Total comprehensive income attributable to the shareholders of

JApobolding AG e i LT SRR 7.8
Total comprehensive income attributable to the non-controlling

L —C.(9 ) =Y S 14

Dividends paid to the non-controlling interests —~~~~~ _08 | 00  -08 00

_Cash flow from operating activities 1752 509 1749 57.3
_Cash flow from investing activites .~ -1031 -1462 -578  -550.2.
_Cash flow from financing activites .~ -62 952 133 . 492.9
Currency translation effeet ... -08 0 ~~-02 00
Change in cash and cash equivalents 65.1 -0.1 -18.4 0.0
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20 | Other financial assets

CHF millions 30.9.2015 30.9.2014
Available-for-sale financial assets 15034 13587
Loans 7346 624.0
Impairment allowanceson loans . -1684  -33
Timedeposits 3200 160.0.

Total other financial assets (non-current) 2 389.6 21394
_Available-for-sale financial assets .00 07

Total other financial assets (current) 0.0 0.7

Total 2 389.6 21401

The available-for-sale financial assets consist mainly of units of equity, real estate and bond funds.

The loans primarily relate to various financial assets and loans of an equity nature with related parties with different
maturities and variable rates of interest:

Due to the low money market interest rates, liquidity investments (time deposits) increasingly had to be concluded for
longer terms (> 12 months). The time depositsare invested in Swiss banksand have maturities up to 24 monthsand an interest
rate between 0.02% and 0.64% (previous year: between 0.12% and 0.66%). Time deposits due for repayment within 12 months
after the balance sheet date, are recognised in current financial receivables (see Note 25 “Financial receivables (current)”).

Non-current loan receivables (carrying amount > CHF 10 million) outstanding at the balance sheet date

Carrying amount  Carrying amount

CHF millions Term Interest rate % 30.9.2015 30.9.2014
1.1.2015
AKEB Aktiengesellschaft fir Kernenergie-Beteiligungen Luzemn -31.12.2016 | 03% 141 0.0
30.4.2012
Argessa AG 72892017 35% mo 1.0
31.7.2014
ENAG Energiefinanzierungs AG =30.3.2016 o7 20.0
until  6.0% resp.
Global Tech | Offshore Wind GmbH 31122030  100% 338 83.8
31.1.2007
Kraftwerk Géschenen AG _Z31.1.2007 2.936% 200 200
19.2.2007
Kraftwerke Mattmark AG 1922017 3.018% 150 150
22.12.2008
Societa EniPower Ferrara S.r.l. -20.12.2023  1.249%" 193 1463
until
Swissgrid AG 512024 3.93% 2701 2734
until
TerraventAG 3132042 0.75% 138 138
22.4.2008
Trans Adriatic Pipeline AG -122.2038 20%? 209 6.8
Total 418.0 590.1

1) Variable interest rate linked to 6-month EURIBOR plus 1.2%
2) Variable interest rate linked to EUR 12-month interest rate for cross-border shareholder loans

Aspartofthe transfer of transmission systems to Swissgrid AGin 2013, 70% of the related compensation took the form of loans
to Swissgrid AG. The loans include a unilateral conversion right on the part of Swissgrid AG, according to which, in the event
of certain conditions arising, the loans may be converted into Swissgrid AG shares.

Based on the annual impairment test performed for the power plants Global Tech I Offshore and Societa EniPower
Ferrara S.r.l. the respective long-term loans had to be impaired by CHF 68.3 million and CHF 97.9 million. As both shareholder
loans are loans of an equity nature, the impairment losses were charged to the operating result (see Note 13 “Depreciation,
amortisation and impairments” and Note 18 “Ownership interests in partner plants and other associates”).
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21 | Investment properties

CHF millions 2014/15 2013/14
Acquisition cost

Balance as at 1.10.

Additions (investments)

Balance as at 30.9.

Accumulated depreciation

Balance as at 1.10.

Depreciation in reporting period

Balance as at 30.9.
Caryingamountasat1.10. 280 304
Carrying amount as at 30.9. 49.3 28.0
Investment properties also includes assets under construction.

In the year under review land and buildngs with a carrying amount of CHF 24.9 million were reclassified from property,
plantand equipment to investment properties.

The fairvalue of the investment properties was calculated on the basis of both externalappraisalsandinternal calculations,
and came to CHF 79.4 million at the balance sheet date (previous year: CHF 58.2 million). Expenses and income from invest-
ment properties are disclosed in Note 14 “Financial result”.

22 | Assets held for sale
CHF millions 30.9.2015 30.9.2014
Property, plantand equipment (Note 16) 78 98
Investments in partner plants and other associates (Note 18) ! 00 8.1
Total assets held for sale 7.8 17.9

Asat1July 2016 the investment of the combined heat supply Wimmis will be sold to the municipality and civic community
Wimmis. The net carrying value of the investment on 30 September 2015 amounted to CHF 4.3 million. The property, plant
and equipmentare allocated to the Assets business area.

Furthermore,itwasdecided to sellland in Italy, which was previously acquired in the context ofa meanwhile abandoned
power plant project. Discussions with possible buyers were started. A sale is expected within the next 12 months. The net
carrying amountas per 30 September 2015 amounts to CHF 3.5 million and is allocated to the Assets business area.

Additional facilities owned by Axpo Power AG, Kraftwerke Linth-Limmern AG, Kraftwerke Sarganserland AG as wellas
Kraftwerke Vorderrhein AG were transferred to Swissgrid AG in the form of an asset deal on 5 January 2015. Of those assets
CHF 9.8 million were classified as “Assets held for sale” in the previous year.

Furthermore on 1 January 2015 the investment in Kraftwerk Wassen AG was sold for a price of CHF 8.2 million to
Schweizerische Bundesbahnen AG (SBB).
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23 | Inventories

CHF millions 30.9.2015 30.9.2014

Nuclear fuel 54.3 52.8

Certificates and gas inventories acquired for resale in the near term with a view to generating a profit from fluctuations in
prices or broker-traders’ margins are measured at fair value less cost to sell.

Certificates, nuclear fuel, work in progress, materials and inventories of other energy sources that are intended for own
use are measured at the lower of cost or fair value.

If at the time of purchase it is not yet certain whether these certificates will be used for own use or resold, depending on
the market situation, they are allocated to a trading book and measured at fair value.

24 | Trade receivables
CHF millions 30.9.2015 30.9.2014
Trade receivables
The necessary allowances for bad debts were calculated based on past experience and based on an assessment of individual
receivables. A detailed analysis of trade receivablesand allowances for bad debtsis presented in Note 6 “Financial risk management”.
25 | Financial receivables (current)
CHF millions 30.9.2015 30.9.2014
Financial receivables (urrent) e e 643 o .....14622
Total 864.3 1462.2

Current financial receivables include current account balances due from related parties, short-term loans and time deposits
that do not meet the criteria for classification as cash and cash equivalents or are due within the next twelve months from the
balance sheet date.
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26 | Other receivables

CHF millions 30.9.2015 30.9.2014

Receivables from state funds

Total non-current other receivables

_Accrued income and prepaid expenses (financial instruments) 82 9.4
_Accrued income and prepaid expenses (non-financial instruments) 921 104.1
_Advance payments to suppliers 08 528
_Revenues not yet invoiced (financial instuments) . 11609 13893

Other (financial instruments) 1968 2223

_Other (non-financial instruments) 1444 191.9
Total current other receivables 1673.2 1 969.8
3766.8 4 055.7

Total

Receivables from government fundsrelate to the decommissioning and disposal funds for nuclear power plants. The fairvalue
of the government funds at the balance sheet date was CHF 1,993.1 million (previous year: CHF 1,946.1 million). As at the
balance sheetdate, thereceivables fordecommissioningand disposal of nuclearwaste after operation totalled CHF 1,812.7 million
(previousyear: CHF 1,748.3 million). The impact of the change in receivables from government funds on the income statement
isexplained in Note 14 “Financial result”.

Revenues notyet invoiced include invoices that have not yet been issued for energy supplied in the traditional energy
business and in energy trading. Trade receivables from customers who are simultaneously suppliers are set off against trade
payables, provided a netting arrangement has been agreed. The netted receivables and payables included in “Revenues not yet
invoiced”and “Operating expenses notyetinvoiced” total CHF 1,270.9 million (previousyear: CHF 1,359.3 million; see Note 33

“Other liabilities (current)”).

27 | Cash and cash equivalents
CHF millions 30.9.2015 30.9.2014
Petty cash and cash atbanks 17625 19158
Short-term investments 90 943
1 857.5 2010.1

Short-term investments are available within 90 days. Due to the exceptionally low money market interest rates, liquidity
investments (time deposits) increasingly are concluded for longer terms (> 3 months) (see Note 25 “Financial receivables

(current)”).
Attheend of the reporting period, cash and cash equivalents held in Swiss francs and euroamounted to CHF 1,446.3 million

(previousyear: CHF 1,499.7 million)and CHF 363.5 million (previous year: CHF 469.9 million) respectively.
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28 | Equity
Changes in value of financial instruments recognised in equity (IAS 39)

Reserves from hedge Unrealised gains and

CHF millions accounting losses Total

Balance as at 30.9.2013 259.7 158.5 418.2
_Change in fair value of available-for-sale financial assets (non-current) | 00 076 107.6.
Changesincashflowhedges 01 00 70.1.
Gains () / losses (+) transferred to the income statement =17 =95 -11.2.
Deferred tax /income tax thereon =198 Z76 ~27.4

Net change 48.6 90.5 139.1

Balance as at 30.9.2014 308.3 249.0 557.3

Change in fair value of available-for-sale financial assets (non-current) 0.0 -18.0 -18.0

Net change 79.6 -91.4 -11.8

Balance as at 30.9.2015 387.9 157.6 545.5

29 | Financial liabilities (non-current)

CHF millions 30.9.2015 30.9.2014
Bonds at carrying amount 27859 30122
Mortgageloans 89 199
Non-currentloans . 11¢8 12974

Total 3973.6 4 329.5

_ Duewithin1to5years 1584 1107.8
_ DueinmorethanSyears 2432 32217
Total 3973.6 4 329.5
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Bonds outstanding at the balance sheet date

Effective interest Fair value Fair value
CHF millions Term rate % 30.9.2015 30.9.2014
26.2.2010
Axpo Holding AG, CHF 700 million face value, 2.625% fixed rate —26.2.2020  0.603% 7613 764.4
26.2.2010
Axpo Holding AG, CHF 300 million face value, 3.125% fixed rate - =262.2025 1.357% 3465 3444
23.11.2005
Axpo Trading AG, CHF 250 million face value, 2.5% fixed rate -23.11.2015  0.098% . - 2555
Kraftwerke Linth-Limmern AG, CHF 150 million face value, 3.375% 6.6.2008
fixed rate =662016  3637% - 1575
Kraftwerke Linth-Limmern AG, CHF 200 million face value, 2.125% 10.3.2010
fixed rate 71032017 2312% 2049 207.9.
Kraftwerke Linth-Limmern AG, CHF 200 million face value, 2.75% 10.3.2010
fixed rate 71032022 2.967% 2241 2240
Kraftwerke Linth-Limmern AG, CHF 200 million face value, 2.75% 10.6.2011
fixed rate .=9.62023  2872% 2299 . 2262
Kraftwerke Linth-Limmern AG, CHF 125 million face value, 2.875% 30.6.2011
fixed rate 73062031 3109% 1404 1389
Kraftwerke Linth-Limmern AG, CHF 150 million face value, 2.875% 27.3.2012
fixed rate 72732042 2902% 1747 158.0
Kraftwerke Linth-Limmern AG, CHF 200 million face value, 3.0% 27.9.2012
fixed rate 72792052 3007% 2409 2130
Kraftwerke Linth-Limmern AG, CHF 160 million face value, 3.0% 2.4.2013
fixed rate .m242048  2972% 1977 1719
Kraftwerke Linth-Limmern AG, CHF 130 million face value, 2.375% 10.12.2013
fixed rate -10.12.2026  2473% 1437 1387
Kraftwerke Linth-Limmern AG, CHF 270 million face value, 1.25% 11.9.2014
fixed rate o11.9.2024  1.309% 2739 2673
Kraftwerke Linth-Limmern AG, CHF 170 million face value, 0.5% 9.9.2015
fixed rate .=992021  0534% 1695 | 0.0
Total 3107.5 3267.7

Allbonds are carried atamortised cost using the effective interest method and are listed on the SIX Swiss Exchange.

The bond of Axpo Trading AG (CHF 250 million face value) with abook value of CHF 249.9 million and the bond of Kraft-
werke Linth-Limmern AG (CHF 150 million face value) with a book value of CHF 149.7 million are due for repayment within
the next twelve monthsand are therefore reclassified to the current financial liabilities at the balance sheet date. The fair value
of the bonds amounts to CHF 403.8 million.

Non-current loans (carrying amount > CHF 10 million) outstanding at the balance sheet date

Carrying amount  Carrying amount

CHF millions Term Interest rate % 30.9.2015 30.9.2014
until
Agent BNP Paribas Milano 30112019 125% 1833 228.0
until
Agent BNP Paribas Milano ] 30.6.2023  1.25% 2567 3035
29.9.2009
Allianz Suisse Lebensversicherungs-Gesellschaft AG =29.9.2017 27% 50 15.0
27.6.2012
Bank Vontobel AB =27.62024  1.695% 120 120
17.8.2012
Graublndner Kantonalbank -17.8.2027 2.08% 130 13.0
16.8.2006
Graublndner Kantonalbank -16.8.2016 3.34% - 13.0
2.8.2010
Graubindner Kantonalbank  -2.82022 242% 200 20.0
Subtotal 500.0 604.5
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CHF millions 30.9.2015 30.9.2014
Current financial liabilities 6623 3484
Non-current financial liabilities 39736 . 4329.5

Total eligible debt 4 635.9 4 677.9
Cashand cashequivalents -187s5 -2010.1.
Financial assets available forsale -15034 =1359.4
Non-current financial receivables -8862 ~780.7
Current financial receivables -8643 -14622

Total liquidity -5111.4 -5612.4

Total -475.5 -934.5

31 | Other liabilities (non-current)
CHF millions 30.9.2015 30.9.2014
Assigned energy procurement and usage rights 77.0 124.0

Notes to the consolidated financial statements

Carrying amount  Carrying amount

CHF millions Term Interest rate % 30.9.2015 30.9.2014
23.9.2015

GraubUlndner Kantonalbank - -229.2030  1.64% 150 0.0
19.3.2009

Pax, Schweizerische Lebensversicherungs-Gesellschaft AG -19.3.2018 3.0% 50 15.0
12.5.2009

Pax, Schweizerische Lebensversicherungs-Gesellschaft AG -1252016 3.0% - 15.0
13.8.2010

Pax, Schweizerische Lebensversicherungs-Gesellschaft AG -13.8.2020 225% 200 20.0
17.9.2014

PostFinance AG 1692022 1A5% 200 20.0.
19.3.2008

Schweizerische Unfallversicherung Suva -19.3.2018 3.61% 900 90.0
30.8.2012

St. Galler Kantonalbank AG -30.8.2019  1.18% 150 15.0
17.4.2013

St. Galler Kantonalbank AG -17.42023 1.94% 150 15.0
15.5.2009

Zurcher Kantonalbank 1552017 2.94% 150 150
17.8.2012

Zircher Kantonalbank Z17.82021 0.99% 1mo 19.0

Total 716.0 828.5

In addition to the loan liabilities listed above, there are financial liabilities relating to private placements of a total of

CHF 232.0 million (previous year: CHF 232.0 million) with a term of 12 to 30 years (previous year: 12 to 30 years) and an
interestrate of 1.75% to 3.875% (previous year: from 1.75% to 3.875%).
Pledged assets amounted to CHF 934.9 million (previous year: CHF 1,021.8 million, see Note 36 “Pledged assets”).

Net financial assets

1) In case of the usage rights, the maturity corresponds to the depreciation period.
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Theassigned usage rights consist of payments received from third parties for the granting of facility usage and energy procurement
rights. Payments received are recognised in the income statement on a straight-line basis over the life of the relevant usage
rights.

Aspartofthe transfer of further transmission systems to Swissgrid AG by S January 2015 energy procurementand usage
rights were transferred with a book value of CHF 45.0 million.

Furthermore, the day-one profitresulting from long-term contracts, which are measured based on partially unobservable
input data, is recognised under other non-current liabilities (financial instruments) (see Note 6 “Financial risk management”,
Table “Movements in day-one profits or losses”).

Provisions
Onerous energy
Nuclear waste procurement
CHF millions disposal ¥ contracts Other provisions Total
Balance as at 30.9.2014 2713.2 504.2 191.7 34091
Increase 12.4 291.4 39.9 343.7

Balance as at 30.9.2015 2785.7 671.0 111.2 3567.9

Current portion of provisions .. | 558 523 250 1331
Non-current portion of provisions . 27299 6187 862 3434.8
Total 2785.7 671.0 111.2 3567.9

1) “Nuclear waste disposal” contains an amount of CHF 12.4 million not recognised in the income statement which is related to the allocation of the acquisition costs of the
Beznau nuclear power plant. IFRIC 1 was applied to create both of these provisions. The same amounts were capitalised under “"Power plants” (see Note 16 “Property,
plant and equipment”).

Expected cash outflows from provisions

Onerous energy

Nuclear waste procurement
CHF millions disposal contracts Other provisions Total
Due withintyear 558 523 250 133.1
DueinltoSyears 1666 2831 764 526.1
Dueinmorethan5years 25633 33%6 98 2908.7
Total 2785.7 671.0 111.2 3567.9

Provisions for “Nuclear waste disposal”

Provisions for “Nuclear waste disposal” are setaside for the disposal of spent fuel rods and radioactive waste (during and after
operation), for decommissioning and dismantling nuclear power plants, and for costs pertaining to post-operation obligations
and fuel in the last reactor core which can no longer be used. Provisions were compounded using an interest rate of 3.5%.

Provision for “Onerous energy procurement contracts”

The provision of CHF 671.0 million for “Onerous energy procurement contracts” covers identifiable losses from the procure-
ment of electricity from power-generation plants and from long-term supply contracts. This is calculated using the discounted
cash flow method. The discountrate is based onaweighted average cost of capital (WACC) determined according to the capital
asset pricing model (CAPM). The parameters used were defined according to the risk profile of the cash-generating unit in
question. The period taken into account covers the entire term of the concession and operation of the power plant or the term
of the supply contracts. Significant parameters include expected market price developments in the supply and trading market,
which by theirnature are subject to major uncertainty, the budgeted figures for prorata procurement costsand the interestand
exchange rate situation. A net amount of CHF 193.1 million was recognised in the provision “Onerous energy procurement
contracts” in the 2014/15 reporting year. The provision of CHF 291.4 million was primarily created to take account of future
expected energy prices and the exchange rates. The reversal of the provision of CHF 98.3 million is related to the update of the
procurement costs on French energy supply contracts and reduced cash flow assumptions for future investments. The use of
the provision for “Onerous energy procurement contracts” led to areduction of CHF 45.3 million in energy procurement costs
(previous year: CHF 34.4 million), of which CHF 18.1 million is non-cash relevant. The interest on the provision for onerous
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procurement contracts was CHF 19.0 million in the year under review (previous year: CHF 6.3 million). CHF 150.8 million out
of the net change in provision for “Onerous energy procurement contracts” in the amount of CHF 166.8 million relates to the
Assets business area (previous year: net liability of CHF 211.8 million). Another CHF 3.0 million is charged to the Trading & Sales
businessarea (previousyear: netcreditof CHF 1.1 million) and CHF 13.0 million to the CKW businessarea (previousyear: net
liability of CHF 85.5 million).

"Other provisions”

In May 2009, the Swiss Federal Electricity Commission (EICom) initiated proceedingsagainst CKW AG inrespecttoverifying
the correctness of grid usage and electricity tariffs for 2008/09. EICom issued a ruling in autumn 2014 in which it recognised
the grid usage tariffs of CKW AG. With regard to electricity tariffs, EICom issued a partial ruling on 15 April 2013, to the effect
thatit did not fully recognise the production costs declared by CKW AG in conjunction with the development and expansion
of production capacity and administrative and sales overheads. CKW takes the view that the allocations were performed
correctly and these costs may be taken into account and that the associated tariff calculation was carried out correctly. CKW
lodgedanappealagainstthis partial ruling with the Federal Administrative Court. The Federal Administrative Courtapproved
the appeal and rebutted the case for revaluation to EICom. EICom has filed a complaint against the decision of the Federal
Administrative Courtat the Federal Court. The CKW Group recorded a provision for this proceeding of CHF 23.4 million in its
balance sheetasat 30 September 2015. The provision is recognised in the CKW segment.

The “Other provisions” item also includes personnel obligations of CHF 22.8 million (previous year: CHF 19.9 million)
and provisions for certificates of CHF 14.4 million (previousyear: CHF 25.1 million). As the greenification quota for the north-
southline wasreduced in 2015 from 2.52% to 0%, the increase in “Other provisions” for green certificates is much lower than in the
past. Tomeet the greenification compliance forthe 2013 financial year provisions for certificates in theamount of CHF 16.7 million
were used.

In the reporting period a provision of CHF 53.8 million was used for subsequent payment for VAT. It was related to an
investigation againstemployees of Axpo Italia S.p.A.and the company itselfin connection with the taxation of European CO
certificates. With the payment the investigation against Axpo Italia S.p.A. is completed.

2

Other liabilities (current)

CHF millions 30.9.2015 30.9.2014
_Accrued expenses and deferred income (non-financial instruments) 2609 194.3
_Accrued expenses and deferred income (financial instuments) s1s 61.2.
Operating expenses notyetinvoiced 13109 15619
_Advance payments from customers 376 62.4
Other (financial instruments) 893 136.8
Other (non-financial instruments) 6.6 88.5

Total 1 906.8 2105.1

Accrued expensesand deferred income primarily consist ofaccruals forelectricity purchases, both in traditional energy business
and energy trading. Trade receivables from customers who are simultaneously suppliers are set offagainst trade payables, pro-
videdanettingarrangementhasbeenagreed. The offsetreceivablesand payablesincluded in trade receivablesand in revenues
notyetinvoiced and operating expenses notyetinvoiced amount to CHF 1,270.9 million (previous year: CHF 1,359.3 million,
see Note 26 “Other receivables”).

Employee benefits

The Axpo Group operates pension plansinaccordance with nationallegislationin each country. Most companies belong to the
PKE-CPE Vorsorgestiftung Energie pension foundation, a legally independent pension fund which qualifies as a defined
benefit plan under IAS 19. There are also defined contribution plans.

PKE-CPE Vorsorgestiftung Energie is a pension fund with the legal form of a foundation under the Swiss Civil Code
(ZGB) and the Swiss Federal Law on Occupational Retirement, Survivors’ and Disability Pension Plans (BVG). The objective
of the foundation is to provide occupational benefits inaccordance with the BVG and its ordinances, protecting the employees
of the affiliated companies and their families and survivors against the financial consequences of old age, invalidityand death.
The pension fundisanindependent pension fund, and the contributions and benefits exceed the minimum legal requirements.
The Board of Trustees is the most senior governing body of the PKE-CPE Vorsorgestiftung Energie. Itis composed of an equal
number of employee and employer representatives of the affiliated companies and constitutes itself. The pension fund regula-
tionsand the organisational regulations define the benefits provided by PKE-CPE Vorsorgestiftung Energie and their financing,
the organisation and administration, and the relationship with the affiliated companies and with the active insured members
and the pensioners.
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The employerand employee contributions are defined asa percentage of the insured salary. The old-age pension is determined
by multiplying the balance of the retirement savings capital at retirement with the conversion rate defined in the regulations.
The employee may draw the pension benefits as alump payment. The invalidity pension and the spouse’s pension are defined
as a percentage of the insured salary. The plan assets are invested by the PKE-CPE Vorsorgestiftung Energie jointly for all
affiliated companies, which share the actuarial and the investment risks of the pension fund. The Board of Trustees is respon-
sible for the investment of the plan assets. The organisation of the investmentactivitiesand the related competenciesare spec-
ified in the investment regulations and investment strategy. The pension fund is exposed to actuarial and investment risks.
The investments are made such that the benefits can be paid when they come due.

Inthe eventofanunderfunding, the Board of Trustees, in collaboration with the recognised actuarial expert,implements
measures suitable to eliminate the underfunding. If necessary, the interest rate on the retirement savings capital, the benefits
in excess of the minimum requirement under BVG and their financing may be adjusted to bring them into line with the funds
available. If other measuresare not sufficient, PKE-CPE Vorsorgestiftung Energie may require the employer to pay additional
contributions to eliminate the underfunding.

Pension liabilities according to balance sheet

CHF millions 30.9.2015 30.9.2014
_Present value of defined benefit obligation asat309. 27173 2500.0
Fairvalue of plan assetsasat30.9. 21840 2328.2
Deficitasat309. 5332 171.8

Pension liabilities recognised in the balance sheet as at 30.9. (Note 31) 533.2 171.8

Pension costs in income statement

CHF millions 2014/15 2013/14
Currentservicecost 635 56.1
Interest expense on defined benefit obligaton . 0 493
Interestincome onplanassets . -343  -484
_Administration cost excluding asset managementcost 12 11
Others e 0.0

Pension cost for the period recognised in the income statement (Note 11) 66.0 58.1
__thereof service cost and administration cost 633 ] 572

thereof net interest expense/(income) 2.7 0.9

Pension costs in other comprehensive income

CHF millions 2014/15 2013/14
Actuarial (gains)/losses on defined benefit obligation . 201 245.6
_Return on plan assets excluding interest income 937 -111.9
Others o6 0.5

Pension cost for the period recognised in other comprehensive income 343.8 134.2

Change in employee benefit liability reported in the balance sheet

CHF millions 2014/15 2013/14
_Employee benefit liability asat110. 78 46.1
_Pension cost for the period recognised in the income statement . 660 58.1
_Pension cost for the period recognised in other comprehensive income 3438 134.2.

Employee benefit liability as at 30.9. 533.2 171.8
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Change in the present value of the defined benefit obligation

CHF millions 2014/15 2013/14

Present value of defined benefit obligation as at 1.10. 2 500.0 2275.0

Present value of defined benefit obligation as at 30.9. 2717.3 2500.0

Breakdown of defined benefit obligation

CHF millions 30.9.2015 30.9.2014
_Present value of defined benefit obligation for active members 13%2 1310.0
Present value of defined benefit obligation for pensioners 1321 1190.0

Actuarial gains/losses on benefit obligation

CHF millions 2014/15 2013/14
Actuarial (gains)/losses on defined benefit obligation fom ...
__changes in financial assumptions 2353 180.1
__changes in demographic assumptions o6 -0z
__experience adjustments 48 65.7_

Actuarial (gains)/losses on defined benefit obligation 250.1 245.6

Change in the fair value of plan assets

CHF millions 2014/15 2013/14
Fairvalue of plan assetsasat1.10. 23282 22289
nterestincome onplanassets 343 48.4
_Employer contributions 484 66.6
_Employee contributions 277 29.0.
Benefitspaid -1516 -158.7
Others =92 2.1
_Return on plan assets excluding interestincome . =937 1.9

Fair value of plan assets as at 30.9. 2184.1 2 328.2

Actuarial assumptions

30.9.2015 30.9.2014

Discount rate for active members (in %) 1.0 1.5

The calculation of life expectancy for the Swiss pension plans is based on the BVG 2010 generation tables.

In the past Axpo Group used a uniform discount rate for the valuation of the total pension liabilities (active insured
members as well as pension recipients).

As from the reporting period, Axpo uses two different discount rates for the calculation of the proportionate defined
benefitobligation of PKE-CPE Vorsorgestiftung. Foractive insured membersadiscountrate of 1.0%and for pension recipients
adiscountrate of 0.4% is used for the actuarial calculation. The application of two different discount rates compared with a
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calculation with a uniform discountrate does not have an effect on the sum of the present value of the defined pension obliga-
tion of active insured members and pension recipients. However current service costs are CHF 3.5 million lower due to the
higher discountrate used for active insured members.

Sensitivities of the key actuarial assumptions

The calculation of the pension liabilities is especially sensitive to changes in the discount rate, assumptions regarding salary
trends and changes in life expectancy. The discount rate was reduced by 0.25% and the expected salary change was increased
by the same figure. Sensitivity to mortality rates was calculated by reducing/raising the mortality rate by a fixed factor such
that the life expectancy for the majority of age categories was raised/reduced by approximately one year. The following table
summarises the effects that changing these assumptions has on the present value of the defined benefit obligation:

CHF millions 30.9.2015 30.9.2014
Discountrate (-0.25% change) 28224 25922
Discountrate (+0.25% change) 26188 24136
Salary increase (-0.25% change) 27064 2493.6
Salary increase (+0.25% change) 27282 25065
Life expectancy (-1yearchange) 26270 24257

Life expectancy (+ 1 year change) 2 806.2 2572.6

Estimate of employer and employee contributions for subsequent period

CHF millions 30.9.2015 30.9.2014
_Expected employer contributions 456 531
Expected employee contributions 24.0 27.8

Major categories of plan assets

CHF millions 30.9.2015 30.9.2014
Cashand cashequivalents L ey 978
s T L — 2 924.3
Debtinstruments 6742 770.6
Realestate 1596 1749
Others 1855 86.1.

Total plan assets at fair value (quoted market price) 1916.1 2 053.7
Realestate 2680 2744

Total plan assets at fair value (non-quoted market price) 268.0 274.4

Total plan assets at fair value 21841 23281

Maturity profile of the defined benefit obligation

30.9.2015 30.9.2014

Weighted average duration of defined benefit obligation in years 14.9 14.3

35

Transactions with related parties

Based on their shareholdings, the Canton of Zurich (18.3%), Electricity Utilities of the Canton of Zurich (18.4%), the Canton of
Aargau (14.0%) and AEW Energie AG (14.0%) exert a significant influence over the Axpo Group. Transactions involving these
shareholders and other important companies controlled by them are disclosed under “Shareholders”.

An overview of the partner plants and other associates is given in Note 40 “Investments”. Other related parties refer to
transactions between the Group and the PKE-CPE Vorsorgestiftung Energie (see Note 34 “Employee benefits”). With the
exception of regular payments, no transactions were effected between the Axpo Group, members of the Board of Directors,
members of the Executive Board and other key parties.

The principal terms and conditions governing relationships with related parties are explained under “Intragroup trans-
actions” in Note 3 “Consolidation principles”.
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2014/15
Transactions between the Axpo Group and related parties:

CHF millions Shareholders Partner plants Associates Other related parties

Total income
Revenues from sales of energy and grid usage 718.8 51.4 166.2 0.0

Operating expenses
Expenses for energy procurement, grid usage and

_cost of goods purchased ~ -225 - -8323 -2436 0.0
_Expenses for materials and third-party supplies ~~~~~~~~ -13 -1 17 | 0.0
Personnel expenses 00 6o 6o =660
Other operating expenses -12.3 0.0 -4.0 -0.1

Financial result

Financialresult AT 219 e 00
Income tax
Income tax expense -5.5 0.0 0.0 0.0

Open positions with related parties at the balance sheet date:

CHF millions Shareholders Partner plants Associates Other related parties

Non-current assets
_Intangible assets

Current assets

Trade receivables . 324 65 149 . -07
Financial receivables 1800 1034 04 0.0
Current taxassets 07 6o 6o 0.0
Positive replacement values - 462 o0 37 0.0
Otherreceivables . 21 921 590 ! 0.1
Cash and cash equivalents 709.7 0.0 0.0 0.0

Liabilities (non-current)

Financial liabilites 520 oo o0 2.0
Negative replacementvalues 44 12 23 0.0
Other liabilities 18.3 20.0 23.0 533.2

Trade payables 24 39 206 0.7

Financial liabilites 60 1275 68 0.0

Current tax liabilities 16 6o 6o 0.0
Negative replacement values 6.7 1.2 5.1 0.0
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2013/14 (restated)”
Transactions between the Axpo Group and related parties:

CHF millions Shareholders Partner plants Associates Other related parties

Total income
Revenues from sales of energy and grid usage 955.0 352 281.7 0.1

Operating expenses
Expenses for energy procurement, grid usage and

_cost of goods purchased ~~ -752 - -860.6 - -1983 0.0
_Expenses for materials and third-party supplies ~~~~~~~ -08 ~~~ -03 ~ -16 0.0
Personnel expenses 00 6o 6o =581
Other operating expenses -5.5 0.2 -2.0 -0.1

Financial result

Finandialresult 2 L 228 ] 0.1
Income tax
Income tax expense -31.5 0.0 0.0 0.0

Open positions with related parties at the balance sheet date:

CHF millions Shareholders Partner plants Associates Other related parties

Non-current assets
_Intangible assets

Current assets

Assetsheldforsale 00 81 o0 0.0
Trade receivables . 379 244 206 =21
Financial receivables .~ 750 1234 m2e 0.0
Currenttaxassets 3 6o 6o 0.0
Positive replacementvalues ! 58 09 28 0.0
Otherreceivables . ‘9 1046 218 0.1
Cash and cash equivalents 750.2 0.0 14.0 0.0

Liabilities (non-current)

Financial liabilites . 80 6o 6o 2.0
Negative replacementvalues 06 | 6o a7 0.0
Other liabilities 19.0 18.0 64.3 171.8

Trade payables 25 mne 61 0.9
Financial liabilites 8o 2490 61 14
Current tax liabilities .~ 160 6o 6o 0.0
Negative replacementvalues 12 03 34 0.0
Other liabilities 17.2 257.6 9.2 5.7

1) Currency hedging transactions entered into to hedge exchange differences on energy procurement or sales contracts in a foreign currency are reclassified from financial
result to other operating income.
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Notes to the consolidated financial statements

Remuneration to the Board of Directors and Executive Board

CHF millions 2014/15 2013/14

Board of Directors
Current employee benefits 1.2 1.3

Executive Board

_Current employee benefits 8 3.5
_Pension fund contributions 9 0.8
Total 4.7 4.3

No share-based payments, severance payments or other long-term benefit payments were made to the members of the Board
of Directors or the Executive Board. For further details, please refer to Note 22 “Remuneration paid to the Board of Directors
and Executive Board” of the separate financial statements of Axpo Holding AG.

Pledged assets

CHF millions 30.9.2015 30.9.2014
Property, plant and equipment 9349 10218
Other 2021 2063

Total 1137.0 1228.1

The majority of the pledged property, plantand equipment is related to the gas-fired combined-cycle power plants in Italy.

Contingent liabilities

CHF millions 30.9.2015 30.9.2014

Guarantees

Guarantees and comfort letters within the Axpo Group are only disclosed in the separate statements of the company that
granted them.

The sureties include short-term sureties of CHF 259.7 million which were already waived in October 2015.

In the 1998/99 and 1997/98 financial years, Misoxer Kraftwerke AG concluded financial transactions to lease out its
facilities over the long term and simultaneously lease them back (lease-and-lease-back transactions). In connection with these
transactions, assurance was given to American investors thatall contractual obligations arising from these transactions would
be guaranteed. Therisk from these transactions is covered by provisions in the company mentioned. Since the risk declines over
the term of the transactions, this provision is reversed on a straight-line basis.

Further contingent liabilities

In the event of a claim, power plant operators that are affiliated to the European EMANT insurance pool must pay a contractually
defined additional contribution corresponding to six annual premiums. In the case of the Axpo Group, this equates to around
CHF 4.4 million (previous year: CHF 1.6 million).

Owners of nuclear power plants have a limited subsequent payment obligation to the Decommissioning and Waste
Disposal Fund in the event that one of the primary obligated parties is unable to meet its payment obligations.

The Axpo Group entered into fixed delivery and purchase obligations of multi-year duration totalling CHF 142.2 million
(previousyear: CHF 186.1 million) relating to the manufacture of fuel rods and to capital expenditure and maintenance work
onits own plants. There are also long-term contracts and obligations for the reprocessing as well as the interim and permanent
storage of nuclear waste. Provisions have been established for these. With regard to Zwilag Zwischenlager Wiirenlingen AG,
the Axpo Group has undertaken to pay its respective share of annual costs, including interest and repayment of loans. These
are standard obligations for operators of nuclear power plants.

There isalso an ongoing investigation concerning CO, certificate transactions in Spain, the risk of which is assessed as
low by the Axpo Group. The Axpo Group is involved in several otherlegal disputes related to its ordinary business activities.

Forobligationsin connection with partner plants, please refer to Note 18 “Ownership interestsin partner plantsand other
associates”.
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38 | Operating leases

CHF millions 30.9.2015 30.9.2014
_Future minimum lease payments:
_ Leasing liabilitesupto 1year 65 6.6
_Leasing liabilities from 1to 5years 19 19.9.
_ Leasing liabilities more than 5years . o0 0.6

Total 23.4 271

Lease expense for the current period 7.1 6.3

The table shows the expiry dates of future leasing liabilities. Operating leases consist mainly of lease agreements for office
premisesand IT hardware.

39 | Events after the balance sheet date

Under an agreement dated 15 July 2015 and with economic effect from 15 October 2015, Axpo Holding AG acquired via the
Group company Axpo Renewables Deutschland GmbH, 100% of the shares and thus the control over Volkswind GmbH (with
domicile in Ganderkesee). The company is a leading wind farm developer and operator in Germany and France. With this
acquisition Axpo strengthens its position in the renewable energy sector and is moving into the business of building and
development of wind farms in Germany and France. The company is allocated to the Asstes business area (see Note 8 “Oper-
ating segments”).

The Volkswind Group shows at the end of the last ordinary financial year as per 31 December 2014, total assets of
EUR 255.2 million and a consolidated net profit of EUR 16.8 million.

There were no further events after the balance sheet date which would have to be disclosed.
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40 | Investments

Regis-
tered Share of Share of
Balance capital in votes capital
Domicile  sheet date Currency millions in %" in %2 Purpose
Group companies
AvectrisAGY Baden  30.09.  CHF 0.1 62.7 62.7 D
__AxpoInformaticaS.rl. Genoa(IT) _ 30.09. EUR 003 1000  100.0 b
Axpo GridAG ] Baden  30.09.  CHF 0.1 1000 1000 N
AxpoPowerAG ] Baden  30.09.  CHF 3600 1000  100.0 P
__Axpo Genesys AG in Liquidation  Opfikon 3009.  CHF 05 1000 _ 100.0 S
_AxpoHydroSursebva AG | Domat/Ems  30.09.  CHF 01 1000  100.0 P
__Axpo Kleinwasserkraft AG _ Opfikon 3009.  CHF 110 1000  100.0 P
_AxpoKompogasAG . Opfikon 3009.  CHF 303 1000 _ 100.0 P
___Axpo Kompogas Engineering AG  Opfikon  3009.  CHF 25 1000 1000 S
__Axpo Kompogas Samstagern AG | Richterswil  30.09.  CHF 20 75.1 75.1 P
__ Axpo Kompogas Wauwil AG Wauwil  3009.  CHF 35 97.1 97.1 P
Fricompost Freiburgische
,,,,,,,, Grinentsorgungsgesellschaft AG ~~ Hauterive ~ 30.09. ~ CHF 05 1000  100.0 S
,,,,,,,, Green Power Uri AG in Liquidation ~ Altdorf  30.09. ~ CHF 2.0 200 20.0 P
,,,,,,,, Kompogas Utzenstof AG ~ Utzenstorf  30.09.  CHF 2.3 59.3 59.3 P
,,,,,,,, Kompogas Winterthur AG ~~ Opfikon  3009. ~ CHF 4.0 52.0 52.0 P
__AXposSuisseAG Zurich  30.09. ~ CHF 3.0 100.0 100.0 vV
__AxpoTegranrG Domat/Ems  30.09. ~ CHF 2.1 100.0 100.0 P
_ Kraftwerk Eglisau-Glattfelden AG ~~ Glattfelden ~ 30.09. ~ CHF 200 1000  100.0 P
_ Kraftwerke llanzaG | llanz  30.09. ~ CHF  50.0 85.0 85.0 P
_ Kraftwerke Linth-Limmem AG Glarus Sid ~ 30.09. ~ CHF  350.0 85.0 85.0 P
_ Kraftwerke SarganserflandAG ~ Pfafers  30.09. ~ CHF 500 98.5 98.5 P
_ Kraftwerke VorderrheinAG | Disentis  30.09. ~ CHF  80.0 815 81.5 P
RESAG (Renewable Energies Switzerland)
AG . Muttenz 30.09.  CHF 0.1 68.0 68.0 S
Axpo ServicesAG Baden  30.09.  CHF 0.1 1000 1000 D
Axpo TradingAG Dietikon ~ 30.09. ~ CHF 8820 1000  100.0 v
_ Albula-Landwasser Kraftwerke AG | Filisur 30.09. ~ CHF 220 75.0 75.0 P
__Axpo Albaniasha. ~ Tana(Al)  30.09.  ALL 192 1000  100.0 v
_AxpoBHdoo. Sarajevo (BA) ~ 31.12. | BAM 1.0 100.0 100.0 vV
_Axpodoo.Beogad ~ Belgrade(RS)  30.09. =~ CSD 493 1000 1000 v
_ Axpo Finance Luxembourg S.arl. | Luxembourg (LU) ~ 30.09. EUR 003 1000 1000 D
__Axpo International SA | Luxembourg (LU) ~ 30.09. EUR 2.6 900%  900° D
__Axpo Austria GmbH Vienna (AT) ~ 30.09. EUR 004  100.0  100.0 v
___AxpoBeneluxsaA | Brussels (BE) ~ 30.09. EUR 05 1000  100.0 v
___ AxpoBulgaraEAD Sofia (BG) ~ 31.12. | BGN 9.0 100.0  100.0 v
___Axpo Deutschland GmbH | Leipzig (DE) ~ 30.09. | EUR 3.5 1000 1000 v
R Axpo New Energy GmbH ~ Disseldorf (DF)  30.09. EUR 003 1000  100.0 v
___AxpoEnergy RomaniaS.A. ~ Bucharest(RO)  30.09. | RON 3.2 1000  100.0 v

Axpo France SAS Paris (FR)  30.09. EUR 01 1000 1000 v
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Regis-
tered Share of Share of
Balance capital in votes capital
Domicile  sheet date Currency millions in %" in %2 Purpose
Group companies
Axpo Gen Hellas S.A. Athens (GR 0.8 100.0 1000 | I
03 1000  100.0 v
3.0 9677 967 v
01 1000 100.0 b
05 1000 100.0 v
02 1000  100.0 v
3.0 1000 100.0 v
0.1 1000 100.0 Vo
03 1000 1000 | L
01 1000 1000 Vo
13 1000 1000 Vo
172 1000 1000 b
264 60.0 60.0 b
02 1000 1000 P
002 1000 1000 P
02 1000 1000 b
03 1000 1000 b
95 ..1000 1000 Vo
02 1000 1000 s
01 850 850 L
06 1000 1000 s
05 1000 1000 L
01 1000 1000 L
0.02 49.0 49.0 L
01 1000 1000 s
61 1000 1000 Y
580 1000 1000 A
03 1000  100.0 v
520 1000 1000 v
08 1000  100.0 v
01 1000 1000 | |
3.0 81.0 81.0 V.
264 40.0 40.0 b
1.0 1000 100.0 Db
01 1000 100.0 b
02 1000 100.0 b
2.7 1000 100.0 b
20.0 62,2 62,2 V.
05 1000 100.0 D
dation 2.0 51.0 1.0 P
6.0 60.0 60.0 P
2.6 1000 100.0 L
95 26.0 56.0 P
30 89.9 89.9 Vo
01 ..1000 1000 b
0.5 100.0 100.0 \%

Company's business activities:
D = Services | = Project company N = Grid P = Production
V = Energy supply and trading S = Other

For an explanation of the footnotes see page 77.
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Regis-
tered Share of Share of
Balance capital in votes capital
Domicile  sheet date Currency millions in %" in%?  Purpose

Significant associated companies

(partner plants)
Aarekraftwerk KlingnauAG  Klingnau  30.09.  CHF 01 60.0 6.0 | P
AG Kraftwerk Wagital Schibelbach  30.09.  CHF 150 50.0 500 ] P
AKEB Aktiengesellschaft fiir Kernenergie-
Beteiligungen Luzem | Luceme 3112 CHF 900 4609 4149 | P
ArgessaAG Ergisch  30.09. ~ CHF 100 350 350 | P
Blenio KraftwerkeAG Blenio  3009. ~ CHF  60.0 17.0 170 | P
Electra-MassapAG ] Naters ~ 31.12. ~ CHF  20.0 13.8 138 | P
Elektrizitaitswerk RheinauAG | Rheinau  30.09. ~ CHF 200 50.0 500 | P
_ENAG EnergiefinanzierungsAG ! Schwyz  31.12.  CHF 1000 7509 5829 | P
_Engadiner KraftwerkeAG ~~ Zemez  30.09. ~ CHF 1400 300 300 | P
EtransAG  laufenburg  31.12.  CHF 7.5 423 423 N
_Grande DixenceSA Sion 31.12.  CHF 3000 13.3 133 | P
Kernkraftwerk Gésgen-Déniken AG ~~ Daniken ~ 31.12.  CHF 350.0 3759 360°% | P
Kemkraftwerk LeibstadtAG | Leibstadt  31.12.  CHF  450.0 5279  34.6% | P
Kemnkraftwerk-Beteiligungsgesellschaft AG | Berme  31.12.  CHF 150.0 333 333 | P
Kraftwerk AeginaAG Obergoms ~ 30.09. ~ CHF 120 50.0 500 | P
Kraftwerk GéschenenAG ~~ Géschenen  30.09. ~ CHF 600 50.0 500 | P
Kraftwerk ReckingenAG | Kissaberg (DE) ~ 31.12. | EUR 1.2 20.0 200 | P
Kraftwerk Rupperswil-Auensten AG ~~ Aarau  30.09. ~ CHF 120 45.0 450 | P
Kraftwerk Ryburg-Schwérstadt AG | Rheinfelden ~ 30.09. ~ CHF 300 13.5 135 | P
Kraftwerk SameraapAG Alpnach ~ 30.09. ~ CHF 2.0 18.0 180 | P
Kraftwerk SchaffhausenAG Schaffhausen ~ 30.09. ~ CHF 100 30.0 300 P
Kraftwerk TscharAG Obersaxen ~ 30.09.  CHF 5.0 51.0 510 P
Kraftwerke HinterrheinAG Thusis  30.09. ~ CHF 1000 19.5 195 | P
Kraftwerke MattmarkAG Saas-Grund  30.09. ~ CHF 900 6679 5839 | P
Kraftwerke MauvoisinAG Sion 3009. ~ CHF 1000 68.3 683 | P
Kraftwerke ZervreilaAG Vals  3112.  CHF 500 21.6 216 | P
Lizerne et MorgesA Sion 31.03. ~ CHF 100 50.0 500 | P
Maggia KraftwerkeAG | Locarmo  30.09. ~ CHF  100.0 300 300 | P
_Rheinkraftwerk Albbruck-Dogem AG Waldshut (DE) ~ 31.12. EUR 278 5.0 50 1 P
Rheinkraftwerk NeuhausenAG ~~~ Neuhausen  31.12.  CHF 1.0 40.0 400 | P
Rheinkraftwerk Sackingen AG Sackingen (DE) 31.12 EUR 5.0 250 250 77777777777777 P

For an explanation of the footnotes see page 77.
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Regis-
tered Share of Share of
Balance capital in votes capital
Domicile  sheet date Currency millions in %" in %2 Purpose
Significant associated companies
(other associates)
_BIEAG Biomasse EnergieAG  Hinenberg  30.09.  CHF 54 404 74.1 P
BV Kompostieranlage Oensingen AG Oensingen  30.09.  CHF 03 50.0 50.0 P
_Centrale Eolienne Canet —Pont de Salars SAS Paris (FR)  31.12. EUR 01 49.0 49.0 P
_Centrale Eolienne Gueltas Noyal-Pontivy SAS Paris (FR)  31.12. EUR 08 49.0 49.0 P
Centrale Eolienne Patay SAS Paris (FR)  31.12. EUR 01 49.0 49.0 P
_Centrale Eolienne Saint Barnabé SAS Paris (FR)  31.12. EUR 01 49.0 49.0 P
Centrale Eolienne SegurSAS Paris (FR) _ 31.12. EUR 01 49.0 49.0 P
Compagnie Concessionnaire des Eaux de
France-Ossau SAS Paris (FR) 31.12. EUR 0.04 50.0 50.0 D
4.6 50.0 50.0 Vo
34 50.0 50.0 Vo
0.1 50.0 50.0 S
20.0 250 25.0 Vo
0.001 49.0 49.0 L
60.4 350 350 |
1.0 24.1 24.1 L
1.0 200 20.0 Vo
0.1 50.0 50.0 L
1.0 20.0 20.0 L
13 27.0 21.0 b
1.0 250 25.0 S
05 50.0 50.0 S
0.04 49.0 49.0 L
08 49.0 49.0 L
0.4 49.0 49.0 L
33 46.0 46.0 L
07 41.7 417 L
34 33.7 2.5 Vo
San Donato
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Milanese (IT)  31.12.  EUR  170.0 49.0 49.0 L
SogesaSA . leChable 30.09.  CHF 20 30.0 30.0 Vo
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Bellach  30.09.  CHF 01 50.0 50.0 S
SwissgridAG . ladfenburg  31.12.  CHF 3121 37.2 37.2 N
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Dietikon  30.09.  CHF 150 250 25.0 b
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Baar  31.12.  CHF 2743 50 50 S
Wirenlingen 31.12 CHF 5.0 24.3 24.3 S

For an explanation of the footnotes see the following page.
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Explanation of footnotes

Direct legal share of voting rights

Due to the disposal or acquisition of sub-holdings, the effective, financially relevant equity interests in the partner plants
_deviate from the percentage of capital and voting rightsheld.

The direct share of capital held by Axpo in Kernkraftwerk Leibstadt AG is 34.6%. Taking into account the 15% share of capital
held by AKEB Aktiengesellschaft fiir Kernenergie-Beteiligungen Luzern in Kernkraftwerk Leibstadt AG, the indirect share of
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Rans

KPMG AG

Audit

Badenerstrasse 172 P.0.Box 1872 Telephone +41 58 249 31 31
CH-8004 Zurich CH-8026 Zurich Fax +41 58 249 44 06

Internet www.kpmg.ch
Report of the Statutory Auditor to the General Meeting of Shareholders of

Axpo Holding AG, Baden

Report of the Statutory Auditor on the Consolidated Financial Statements

As statutory auditor, we have audited the accompanying consolidated financial statements of
Axpo Holding AG, as presented on pages 6 to 77, which comprise the income statement,
statement of comprehensive income, balance sheet, statement of changes in equity, cash flow
statement and notes for the year ended 30 September 2015.

Board of Directors’ Responsibility

The board of directors is responsible for the preparation of the consolidated financial statements
in accordance with International Financial Reporting Standards (IFRS) and the requirements of
Swiss law. This responsibility includes designing, implementing and maintaining an internal
control system relevant to the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error. The board of directors is further
responsible for selecting and applying appropriate accounting policies and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Swiss law and Swiss Auditing Standards
as well as International Standards on Auditing. Those standards require that we plan and
perform the audit to obtain reasonable assurance whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal control system relevant to the entity’s preparation
of the consolidated financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control system. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of accounting estimates made, as well as
evaluating the overall presentation of the consolidated financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements for the year ended 30 September 2015 give
a true and fair view of the financial position, the results of operations and the cash flows in
accordance with International Financial Reporting Standards (IFRS) and comply with Swiss law.

KPMG AG is a subsidiary of KPMG Holding AG, which is a member of the KPMG EE’L Member of EXPERTsuisse
network of independent firms affiliated with KPMG International Cooperative
(“KPMG International”), a Swiss legal entity. All rights reservec d.
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Axpo Holding AG, Baden

Report of the Statutory Auditor

on the Consolidated Financial Statements
to the General Meeting of Shareholders

Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor
Oversight Act (AOA) and independence (article 728 CO and article 11 AOA) and that there are
no circumstances incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we
confirm that an internal control system exists, which has been designed for the preparation of

consolidated financial statements according to the instructions of the board of directors.

We recommend that the consolidated financial statements submitted to you be approved.

KPMG AG
Lukas Marty Daniel Haas
Licensed Audit Expert Licensed Audit Expert

Auditor in Charge

Zurich, 15 December 2015
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Income statement of Axpo Holding AG

CHF millions

Notes 2014/15 2013/14
Income
_Income from subsidiaries and associates 2 2071 299.4.
Income from services and licences 41 206
Financial income 3 75 1483
Total income 406.3 468.3
Expenses
Otheroperating expenses 86 10.1
Depreciation and amortisation 4 ST 0.0
Financial expenses 3 2490 188.7.
Total expenses 315.4 198.8
Result for the year 90.9 269.5
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Balance sheet of Axpo Holding AG

CHF millions Notes 30.9.2015 30.9.2014
Assets
Cash and cash equivalents 1080.4 1263.0

Total non-current assets 6736.9 56171

Total assets 8 693.9 8181.3

Equity and liabilities

Tradepayables LA 07 0.0
Current financial liabilities 2 12254 30105
_Other current liabilities, accrued expenses and deferred income ER 797 636
Total current liabilities 1 405.8 3074.1

Bonds M 9918 9902
Loanspayable (I 22640 300.0
Derivative financial instruments oo 106 62
Total non-current liabilities 3386.4 1296.4

Sharecapital e 00
_General legal reserves (capital contributionreserve) 26330 26330
Freereserves 5380 5380
Accumulated profitloss B 3607 269.8
Total equity 3901.7 3810.8

Total equity and liabilities 8 693.9 8181.3
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Notes to the statutory financial statements of Axpo Holding AG
1 | Comments

The shareholdersandassociates of the Axpo Groupare considered to be related parties pursuantto Art. 663a para. 4 of the Swiss
Code of Obligations. The following notesalso contain the information prescribed in Art. 663b of the Swiss Code of Obligations.

2 | Income from subsidiaries and associates

CHF millions 2014/15 2013/14
Dividend income fom
__ Electricity utilities of the Canton Schaffhausen, Schaffhausen 2 1.6
__Repower AG, Poschiavo o0 19
__Axpo Power AG,Baden 100 270.0
_ Centralschweizerische Kraftwerke AG, Lucere 144 21.6
__Avectris AG, Baden (formerly Axpo Informatik AG, Baden) 3 13
__Axpo Services AG, Baden 70 0.0
_Thidparties 32 3.0
Total 207.1 299.4

3 | Financial income/expense
Inthe 2014/15 reporting year, effects from currency hedging transactions in the amount of CHF 102.3 million are reported net
in the financial expense. In the previous year, the effects on currency hedging were shown gross in the line items financial
expense (CHF 86.3 million) and financial income (CHF 84.5 million).

4 | Depreciation and amortisation

The investment in Axpo Trading AG was impaired by CHF 57.7 million in the 2014/15 reporting year.

5 | Trade receivables

CHF millions 30.9.2015 30.9.2014
_From related parties o7 3.1
Total 0.7 3.1

Receivables are recorded in the balance sheet at nominal value. Receivables in foreign currencies are valued at the prevailing
exchange rate on the balance sheet date.

6 | Current financial receivables
CHF millions 30.9.2015 30.9.2014
_From related parties 2466 261.8
Fromthirdparties 4900 995.0
Total 736.6 1 256.8

Thisitem includesloans granted with a term to maturity of less than twelve months. They are recorded in the balance sheetat
nominal value.
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7 | Other current receivables, accrued income and prepaid expenses

CHF millions 30.9.2015 30.9.2014
Derivative financial instruments (positive replacementvalyes) 1334 338
Otherreceivables 37 3.8
Accrued income and prepaid expenses 22 3.7

Total 139.3 41.3
IR N
_Fromrelated parties 863 24.7

From third parties 53.0 16.6

Current derivative financial assets mainly consist of the positive replacement value for currency forward contracts with a
maturity of less than twelve months, open on the balance sheet date. They serve to hedge foreign currency positions. Non-cur-
rent derivative financial assets are shown in a separate balance sheetline itemand in Note 10.

8 | Investments in subsidiaries and associates

Investmentsinsubsidiariesand associatesare recorded in the balance sheetat cost, subject toany necessary value adjustments
required. The overview on pages 73 to 77 sets out the details of Axpo Holding AG’s direct or indirect ownership interests in
subsidiaries and associates.

9 | Other financial assets

CHF millions 30.9.2015 30.9.2014

Loan receivables:

The term to maturity of the loans receivable is longer than twelve months. They are recorded in the balance sheet at nominal
value. Securities consist mainly of collective investment instruments (bank in-house funds and investment funds) and are
measured at the lower of cost or market value.

10 | Derivative financial instruments (positive replacement values)

CHF millions 30.9.2015 30.9.2014
Torelatedparties T07 15.1
Tothid parties 45 ] 52

Total 82.2 20.3

In order to hedge foreign currency positions, derivative financial instruments are used. The replacement value of currency
forward contracts open as at the balance sheet date is determined using the prevailing market price (positive replacement
values constitute a receivable). The current derivatives (positive replacement values) are stated in Note 7.

11 | Trade payables

CHF millions 30.9.2015 30.9.2014
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12 | Current financial liabilities

CHF millions 30.9.2015 30.9.2014
Torelated parties 1254 30105
Total 1225.4 3010.5

This item includes loan liabilities due within less than twelve months and current account liabilities. They are recorded in the
balance sheetat nominal value.

13 | Other current liabilities, accrued expenses and deferred income

CHF millions 30.9.2015 30.9.2014
Derivative financial instruments (negative replacementvalues) 1628 41.6
Other liabilities 3 4.8
Accrued expenses and deferred income 16 7.2
Total 179.7 63.6
L S
_Torelatedparties 82 433

To third parties 21.5 20.3

Current derivative financial liabilities mainly consist of the negative replacement value for currency forward contracts with
a maturity of less than twelve months, open on the balance sheet date. They serve to hedge foreign currency positions. Non-
current derivative financial liabilities are shown in a separate balance sheetline item and in Note 16.

14 | Bonds
CHF millions 30.9.2015 30.9.2014
Nominal
Bonds outstanding at the balance sheetdate: valyee
2.6250% bond 26.2.2010-26.22020 700 6946 6933
3.1250% bond 26.2.2010-26.2.2025 oo 2972 296.9
Total 991.8 990.2

The difference versus the nominal value corresponds to the costs paid for the issuance of the bonds less the premium. These
costs are distributed over the term of the bonds according to the effective interest method and charged to expenses.

15 | Loan liabilities

CHF millions 30.9.2015 30.9.2014
Duedates:
__Remaining term to maturity 1-Syears 106640 3000
__Remaining term to maturity more than Syears 1200 0.0

Total 2264.0 300.0
OfWhieh:

To related parties 2264.0 300.0

The loans were granted by Axpo Power AG, Axpo Services AG and Avetrics AG.
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16 | Derivative financial instruments (negative replacement values)

CHF millions 30.9.2015 30.9.2014
Torelated parties "o 3.8
Tothidpartes "msooo 2.4
Total 130.6 6.2

Derivative financial instruments are used to hedge foreign currency positions. The replacement value of the currency forward
contracts open as at the balance sheet date is determined using the prevailing market price (negative replacement values con-
stitute a liability). The current derivatives (negative replacement values) are stated in Note 13.

17

Share capital

CHF millions 30.9.2015 30.9.2014

The share capital is divided into 37 000 000 registered shares with a par value of
CHF 10 each.

_The shareholdersare: in%
Canton zurich 18342 67.9 67.9
Electricity utilities of the Canton Zurich 18410 681 68.1
Canton Aargaw 13975 sty 517
AEW EnergieAG 14026 519 51.9
SAKHoldingAG 12500 463 463
EKTHoldingAG 12251 43 453
_Canton Schaffhausen . 7875 291 29.1
CantonGlarus 1747 65 6.5
Cantonzug 6873 32 32
Total 100.000 370.0 370.0

18 | Accumulated profit

CHF millions 30.9.2015 30.9.2014
RO O N O e e 90.9 ! 2695,
Profit carried foward 2698 0.3
Total 360.7 269.8

19 | Changes in equity

General legal Accumulated
CHF millions Share capital reserves Free reserves profit/loss Total equity
As at 30.9.2012 370.0 2 633.0 640.0 66.3 3709.3
Partial release of freereserves ... -8 80 00
Dividends 2740 2740
Resultfortheyear2012/13 . ..........=200 =200
As at 30.9.2013 370.0 2633.0 632.0 -19.7 3615.3
Partial release of freereserves . -%0 90 00
Dividends A0 740
Resultforthe year 2013 1d ] 2695 269.5.
As at 30.9.2014 370.0 2 633.0 538.0 269.8 3810.8
Resultfortheyear2014/15 909 90.9

As at 30.9.2015 370.0 2 633.0 538.0 360.7 3901.7
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20 | Contingent liabilities

CHF millions 30.9.2015 30.9.2014

Guarantees granted to third parties 417.1 138.2

21 | Transactions with related parties

All transactions with related parties are conducted at prevailing market conditions.

22 | Remuneration paid to the Board of Directors and the Executive Board

This note was created inaccordance with the requirements of the Swiss Code of Obligations and may differ from the remunera-
tion information in Note 35 of the consolidated financial statements (in accordance with IFRS) as a result of differing
measurement approaches.

The amounts disclosed include all remunerations to the members of the Board of Directors of Axpo Holding AG and the
Executive Board granted by the fully consolidated companies of the Axpo Group for the 2014/15 financial year, even if the time
of paymentordefinitive acquisition of title was after the balance sheet date of the reporting year (accrual basis). Remunerations
that were not paid out directly to individual members of the Board of Directors but to their employers are also included in the
following amounts.
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Remuneration paid to members of the Board of Directors in the 2014/15 financial year

Name

CHF thousand

Function

Remuneration
for director-
ship

(fixed)

Pension benefits 2

Total

Robert Lombardini

Roland Eberle

Ernst Werthmdller

Chairman of the Board of Directors
Member of the Audit and Finance
Committee, Compensation and
Nominations Committee, Strategy
Committee

Member of the Board of Directors
Member of the Compensation and
Nominations Committee (until GM 2015)
Member of the Strategy Committee
(from GM 2015)

Member of the Board of Directors
Member of the Audit and Finance
Committee, Corporate Risk Council
Vice Chairman of the Board of Directors
Chairman of the Strategy Committee
Member of the Board of Directors
Member of the Compensation and
Nominations Committee

Member of the Board of Directors
Member of the Audit and Finance
Committee (until GM 2015)
Member of the Strategy Committee
(from GM 2015)

Member of the Board of Directors
Member of the Audit and

Finance Committee

Member of the Board of Directors
Member of the Compensation and
Nominations Committee

Member of the Board of Directors
Chairman of the Audit and Finance
Committee

Member of the Board of Directors
Member of the Strategy Committee
Member of the Board of Directors
Member of the Compensation and
Nominations Committee

Member of the Board of Directors
Chairman of the Compensation and
Nominations Committee

Member of the Board of Directors
Member of the Strategy Committee
Member of the Board of Directors
Member of the Strategy Committee
(until GM 2015)

Member of the Audit and Finance
Committee (from GM 2015)

1) The remuneration for a Board of Directors mandate (fixed) consists of a fixed annual remuneration and meeting fees
(except in the case of the Chair of the Board of Directors).
Employer contributions to AHV/IV are shown under pension benefits.
CHF 69 thousand of the remuneration was paid to the employer.
CHF 25 thousand of the remuneration was paid to the employer.
CHF 70 thousand of the remuneration was paid to the employer.

CHF 36 thousand of the remuneration was paid to the employer. Leaving May 2015.
CHF 58 thousand of the remuneration was paid to the employer.
CHF 26 thousand of the remuneration was paid to the employer. Entering March 2015.

CHF 30 thousand of the remuneration was paid to the employer. Leaving March 2015.

2)
3)
4)
5)
6) CHF 71 thousand of the remuneration was paid to the employer.
7)
8)
9)
0)
1) CHF 74 thousand of the remuneration was paid to the employer.
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Remuneration paid to members of the Board of Directors in the 2013/14 financial year

Name Remuneration for

directorship
CHF thousand Function (fixed)” Pension benefits? Total
Robert Lombardini Chairman of the Board of Directors

Member of the Audit and Finance

Committee, Compensation and

Nominations Committee, Strategy

Committee 275 20 295

Stephan Attiger Member of the Board of Directors
Member of the Compensation and
Nominations Committee 66 1 67

Dr. Ueli Betschart Member of the Board of Directors
Member of the Audit and Finance
Committee, Corporate Risk Council 86 0 86 ¥

Jakob Brunnschweiler Vice Chairman of the Board of Directors
Chairman of the Strategy Committee 90 2 92 9

Dr. Reto Dubach Member of the Board of Directors
Member of the Compensation and
Nominations Committee 66 0 66 9

Roland Eberle Member of the Board of Directors
Member of the Audit and Finance
Committee 72 5 77

Andreas Frank Member of the Board of Directors
Member of the Audit and
Finance Committee 82 6 88

Martin Graf Member of the Board of Directors
Member of the Compensation and
Nominations Committee 69 1 70 7

Rudolf Hug Member of the Board of Directors
Chairman of the Audit and Finance
Committee 124 9 133

Markus Kagi Member of the Board of Directors
Member of the Strategy Committee 68 1 69 7

Peter Reinhard Member of the Board of Directors
Chairman of the Compensation and
Nominations Committee 78 6 84

Heinz Tannler Member of the Board of Directors
Member of the Strategy Committee 67 1 68 ©

Ernst Werthmiiller Member of the Board of Directors
Member of the Strategy Committee 70 0 70 9

1) The remuneration for a Board of Directors mandate (fixed) consists of a fixed annual remuneration and meeting fees
(except in the case of the Chair of the Board of Directors).

2) Employer contributions to AHV/IV are shown under pension benefits.

3) CHF 60 thousand of the remuneration was paid to the employer.

4) CHF 86 thousand of the remuneration was paid to the employer.

5) CHF 70 thousand of the remuneration was paid to the employer.

CHF 66 thousand of the remuneration was paid to the employer

CHF 56 thousand of the remuneration was in each case paid to the employer.

CHF 53 thousand of the remuneration was paid to the employer.

CHF 70 thousand of the remuneration was paid to the employer.
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Remuneration to Executive Board members and the highest paid member

CHF thousand Andrew Walo CEO for Executive Bo;?ctlasll
2014/15 2013/14 2014/15 2013/14
Gross salaries (fixed)” 613 480 . 2452 . 2492
_Gross salaries (variable) ¢ 297 227 1387 982
Non-cash bernefits® .9 9 4 49
_Pension benefits® 213 169 850 810
Total 1132 885 4734 4 333

1) Gross salaries (fixed) consist of base salaries. In the previous year, the gross salary of Andrew Walo (CEO since 1 February 2014) included the salary as Executive Board
member for the first four months of the financial year and as CEO for the remaining eight months.

2) Gross salaries (variable) include variable salary components that are dependent on the achievement of company targets and individual objectives. These are values

for the completed 2014/15 financial year, which are based on the provisional target assessment and previewing the financial result targets of the company.

Private use of company vehicles and SBB rail pass.

Employer contributions to the AHV/IV, the company pension fund, occupational and non-occupational accident insurance, and sick pay insurance are shown under

pension benefits.

The total for the Executive Board for the 2014/15 contains the entire remuneration of Manfred Thumann (member of the Executive Board until 31.10.2014) of

CHF 276,256 for the period from 1.10.2014 until the end of the employment contract as of 31.1.2015.

6) Andy Heiz (new member of the Executive Board as of 1.11.2014) will be granted, in connection with the loss of deferred compensation from his previous employer,
a compensation in the amount of CHF 515,785 (payable in 3 shares up until May 2017). In May 2015, the first share of CHF 175,367 was paid (accounted for in gross
salaries (variable)).

&0

a

Expenses for performing directorships on behalf of Axpoare alsocompensated in the remuneration paid to the Executive Board
members, i.e. Executive Board members may not claim separate remuneration for the performance of directorships within the
Axpo Group. These remunerations total CHF 154,200 and were paid out to the employers of the Executive Board members.

Further information
No remuneration was paid to former members of the Board of Directors or the Executive Board (incl. related parties) in the
2014/15 financial year.

Axpo Holding AG is wholly owned by the cantons of Northeastern Switzerland and their cantonal utility companies.
Axpo Holding AG and its Group companies have not granted any security, loans, advances or credits to the members of the
Board of Directors and the Executive Board or related parties.

Performance of risk assessment

The Axpo Group hasimplemented a Group-wide risk management systemaimed at creating as much transparency as possible
regardingitsrisk situationand managingitsrisk exposureinatargeted manner. Risksareidentified across the entire spectrum,
including market, counterparty, operational and general risks, and evaluated according to their probability of occurrence and
impact. Risk-reducing measures are agreed and implemented if necessary. The Group function Corporate Risk Management
isresponsible for carrying out the process and informs the Board of Directors, the Auditand Finance Committee of the Board
of Directors and the Risk Councilatregularintervals regarding the risk situation and any measures taken. The Board of Direc-
tors last discussed the Group’s risk situation at its meeting of 18 September 2015.
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Appropriation of profits of Axpo Holding AG

Proposal of the Board of Directors

in CHF

We propose that distributable profit, be appropriated as follows:

Profit cared forward o 289771130
Reported net profit 90921993
Total 360 693 123

Profitto be carried forward ... 360693123
Total 360 693 123
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Report of the statutory auditor of Axpo Holding AG

ane

KPMG AG

Audit

Badenerstrasse 172 P.0.Box 1872 Telephone +41 58 249 31 31
CH-8004 Zurich CH-8026 Zurich Fax +41 58 249 44 06

Internet www.kpmg.ch

Report of the Statutory Auditor to the General Meeting of Shareholders of

Axpo Holding AG, Baden

Report of the Statutory Auditor on the Financial Statements

As statutory auditor, we have audited the accompanying financial statements of Axpo Holding
AG, as presented on pages 80 to 89, which comprise the income statement, balance sheet and
notes for the year ended 30 September 2015.

Board of Directors’ Responsibility

The board of directors is responsible for the preparation of the financial statements in
accordance with the requirements of Swiss law and the company’s articles of incorporation.
This responsibility includes designing, implementing and maintaining an internal control system
relevant to the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. The board of directors is further responsible for selecting and
applying appropriate accounting policies and making accounting estimates that are reasonable in
the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers the internal control system relevant to the entity’s preparation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control
system. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of accounting estimates made, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended 30 September 2015 comply with
Swiss law and the company’s articles of incorporation.

KPMG AG is a sul of KPMG Holding AG, which
network of indey firms affiliated with KPMG I
(“KPMG Interna a Swiss legal entity. All right:

ber of the KPMG LJEl7 Member of EXPERTsuisse
nal Cooperative
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hcoigc

Axpo Holding AG, Baden

Report of the Statutory Auditor

on the Financial Statements

to the General Meeting of Shareholders

Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor
Oversight Act (AOA) and independence (article 728 CO and article 11 AOA) and that there are
no circumstances incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we
confirm that an internal control system exists, which has been designed for the preparation of
financial statements according to the instructions of the board of directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss
law and the company’s articles of incorporation. We recommend that the financial statements
submitted to you be approved.

KPMG AG
Lukas Marty Daniel Haas
Licensed Audit Expert Licensed Audit Expert

Auditor in Charge

Zurich, 15 December 2015
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